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President Is Sill 
~ Dissatisfied Vith 
+ Flood Control Bill 


Measure Made More Unac- 
ceptable to Mar. Coolidge 
By Changes Effected 
In House. 


NO. 51 











Financial Features 


Are Objectionable 


Proposed Legislation Criticized 
As Having Been Loaded 
4% Down With E-xtraneous 
Propositions. 


President Coolidge believes the finan- 
cial features of the Jones-Reid flood con- 
trol bill have not been improved by its 
passage through the House, Changes 
made inits financial features, in his opin- 


ion, Rave rendered the bill more unac- 
ceptable to him. This was stated offi- 
cially, May 1 


The President also feels that indi- 
vidual projects, such as the Sacramento 
river project in California, if they are 
meritorious, should be passed by Con- 
gress as scparate measures and not be 
loaded onto the flood control bill. The 
principal trouble with the bill is, in the 
opinion of the President, that too many 
interests and too many people want to 
load the bill with objectionable provi- 
sions. 

Made. 
views are as fol- 


No Analysis 

President Coolidge’s v 
lows: 

The Chief of Army Engineers, Maj. 
Gen. Edgar Jadwin, has made no par- 
ticular analysis, so far as the President 
is aware, of the flood control bill as it 
passed the House. The President and 
General Jadwin, however, went over the 
bill together and made some notations 
on. it to indicate some of the changes 
that they felt desirable to make in the 
measure, 

"Khe. President presumes, that hat is 
the basis for the report that General 
JJ adwin made an analysis of the bill. The 
President, therefore, does not know of 


® any analysis or study that General Jad- 


@ ***make a careful st udy and examination 


tives to assist 


win made of the measure that could be | 
published, 

President Coolidge feels that the finan- | 
cial features of the Jones-Reid flood con- 
trol bill have not been improved by its 
passage through the House. Whatever 
changes that have been made in the bill, 
so far as its financial features are con- 
cerned, have made it more unacceptable | 
to the President. 

Extraneous Projects Added. 

The President umderstands that the 
measure as it went through th House 
had loaded onto it the Sacramento River 
project in California. No information 
has been received by the President that 
the Government is helping out that proj- 
ect. He feels, however, that if the proj- 
ect is a meritorious one it should go 
through Congress under its own merits. 

This, in the opinion of the President, 


is the main difficulty with the Jones-Reid 
fiood control bill. 


« Annquiry Into Insular 
Organization Asked | 


Proposal f or Women’s Suffrage 
In Porto Rico Tabled 








¢.. Insular Affairs on May 1 tabled a 
proposal for woman ’s suffrage for the 
women of Porto Rico but favorably 2we- 
ported a number of measures, including 
authorization for annexing a number 
islands to the Samona group, The Com- 
miittee’s action includes the following : 
Favorably reported to the Senate S. J. 
Res. 9, to establish a Joint Commission 
on Insular Reorganization, The Com- 
mission would be composed of five Sena- 
tors 
pointive, respectively, 
of the Senate and 
House. 
rected, under the 


by the President 
the Speaker of the 


terms of the bill, to 


of the various executive agencits of the 
Governnent engaged in the administra- 


tion, supervision and direction of matters | 


pertaining to the insular possessions 
with a view to determining several mat- 
ters. These are: (1) advisability of 
placing all such matters under the ad- 
ministration, supervision and direction 
of one Government bureau or depart- 
ment; (2) necessary and advisable trams- 
fersyof cxecutive functions to that bu- 
reau or department; (3) a plan of or- 
ganization for such bureau or depart- 
ment. 

The heads of 


the various executive 
departments and 


independent establish- 
ments would, on the Comnission’s we- 
quest, be required to detail representa- 
the Comnission, ‘Ihe 
Comnission would be required to report 
to Congress by December 15, 1928, with 
za complete staterrent of results of its 


study and cxamination and recommenda- | 


tions for legislatiom. It would cease to 


exist upon submission of that report. 


~ 


és 


DAILY. 


The Senate Com mnaittee on Territories | 


of | 


and five members of the House, ap- | 


The Commission would be di- | 
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By States Approve ed| 





Howe Subcommittee 
Permit Isstzes for Public Uses 





A subcommittee of the House Com- 
mittee on Banking and Currency on May 
1 approved, in amended form, the Camp- | 
bell bill (H. R. 12288) to permit the is 


of noninterest-bearing 25-year 
be secured by one-half of the assessed 
value of the real property of the com- 
munities issuing them. The 


The recommendations of the subcommit- 
tee will be considered by the full Com- 
mittee to determine whether or 


measure will be reported to the House. 
The bill, introduced by Representative 
Campbell (Rep. ), of Pittsburgh, Pa., was 
sponsored by Jacob S. Coxey and orig- 
inally provided that the operations of its 
provisions might be used for home. build- 
ing and other enterprises. Mr. 


tended that it wrould furnish more money 
without accumulating interest 


ment. The subcommittee’s amendment | 
limits the actiwities to public imiprove- ; 
ments, 

Under the terms of the measure the 
bonds issued by the communities would 
be transferred to the Federal Treasuwy 
and legal tendex money issued in the 
amount of the walue of the bonds, 
would be returmed when the Government 
was reimbursed. 


Mr. Sine Lair Explai ins 
Disposition of Bonds 


Purchasing Company Since 
Acquittal, Senate Com- 
mittee Is Told. 


Harry F. Simelair, lessee of the Teapot 
Dome Naval oil reserve and recently ac- 
quitted of a charge of criminal con- 
spiracy based on that lease, testified be- 


vealed that he had received $757,000 in! 
Liberty bonds purchased from the profits 
of the Continental Trading Company, 
one of the companies which has figured 
in the Teapot Dome investigation. | 


Since his acquittal of the charge of 
| samen Mr. Sinclair told the Com- | 
mittee, he has turned over these bonds | 
| or their equivalent, plus interest to the 
Sinclair Crude Oil Purchasing Company, | 
| a company which was one of the parties | 
| to the original deal for purchase of oil 


from the Continental Trading Company | 
| in 1921, | 


Oil Resold at Profit. 


| According to previous testimony be- | 
| fore the Senate Committee the Con- | 
tinental bought 33,333,333 barrels of oil 
from the late A. E. Humphreys at $1.50 ! 
per barrel on a contract guaranteed to 
Mr. Humphreys by Mr. Sinclaix apd R. 
| W. Stewart, chairman of the Board of | 
the Standard Oil Company of Indiana, 
{| and immediately sold that oil at $1.75 
per barrel to the Sinclair Crude Oil 
Purchasing Company and the — Prairie | 
Oil and Gas Company. 


Refers to 1921 Activities. 


| 
| 
| 
| 
; 
| 
| 


fore the Senate Committee on Public | 
Lands and.-Seteveys on May 2 arid re- | 


| Non-Inter-est Bonding Coal Q 


suance by States and their subdivisions | 
bonds to | 


receipts | 
would be used for public improve ments. | 


By Union Asserted | 


not the | 


Coxey | 
at hearings before the subcommittee con- | 


charges | 
and would serwe to decrease unemploy- | 


which | 


Received in Oil Deal’ 


Turned Back $757,000 io) 


‘and the acting chairman, Senator Good- 


|of two 


perators 


rout! Charge Railroads 
~ With Favoritism 


President of Pittsburgh Com- 
| pany Says Rates We sre De- 
signed to Hamper West- 
ern Pennsylvania. 


‘War of Aggression’ 


| Officials of United Mine Work- 
ers Deny Alleged Oppo- 
sition to Labor Sayv- 
ing Machinery. 





Western Pennsylvania coal operators 
were said to be hampered by a freight 
rate situation “deliberately designed and 
intended by the railroads to favor West 
Virginia and Kentucky coal producers” 
| in the testimony of the president of the 
Pittsburgh Coal Company, J. D. A. Mor- 
'yow, before the Senate Committee on 
Interstate Commerce May 1. 


when Mr. Morrow made these charges, 
: and he was closely questioned by Senator 


| Goff (Rep.), of West Virginia, and Sen- 
'ator Black (Dem.), of Alabama. Both 
asked Mr. Morrow to substantiate his 


maps and explanatory 


discrimination. 

Criticizes Miners’ Union. 

Morrow concluded his testimony 
days at the afternoon session, 


Mr. 


ing (Rep.). of Idaho, adjourned the hear- 
ing indefinitely, 
be reopened at the call of the chairman, 





; been 
/and activities of pickets, 





Answering’ questions asked by Senator 
Walsh (Dem), of Montana, Mr. Sin- 
clair said that his first knowledge of the | 
negotiations leading up to the Continen- 
| tal Trading Co. deal was in the summer 

of 1921. 

When he called upon Mr. Humphreys 
at the Waldorf Hotel in New York and 
sought to purchase some of the Hum- 
phrey interests. Mr. Humphrey said he | 
was negotiatimg with the Pure Oil Com- | 
pany and was not interested in selling | 
any additional interest, Mr. Simelair de- | 


clared. 
The next time he saw Mr. Humphreys, 
Mr. Sinclair said, was on November 15, 
1921, at a lumch at the Bankers” Club in | 
New York at’ which he was told by H. 
M. Blackmer, of the Mid-West Refining 








_lContinned 


—— 
on r Page $. Colre an 2.) 


; Coal 
Morrow said these had 
| in 


Senator Watson (Rep.), of Indiana. 
The freight rate phase of the investi- 
gation was brought up after Mr. Morrow 
had read a statement defending the em- 
ployment of coal and iron police by the 
Pittsburgh Coal Company and after he 
had charged that the United Mine Work- 
ers of America was opposed to the in- 





The subject of freight rate differentials ! 
| was again brought into the investigation | 


| charges, and he produced for the record 
notes which he | 
said instanced at least 15 cases of alleged | 


stating that it would | 


troduction of labor-saving machinery in | 


the coal intustry. 
Police Activities Defended. 


“All the $800,000 expenses for police | 
and deputies to which this company has 
been put since it started its mines on an | 


open shop basis,” said Mr. Morrow, “has 
made necessary by the presence 
organizers and 
representatives of the United Mine 
Workers of America. They are there, 
they say, for the purpose of ‘peaceful 
persuasion. Much of this  so-cailed 
‘persuasion’ is nothing more than the 
most brutal intimination. It includes 
constant picketing, assaults upon em- 
ployes, threats of . violence, insults to 
women, destruction of the homes of our 
employes and even the murder of non- 
union workmen.” 


Spying By Unions Denied. 
coal and iron police are main- 
Mr. Morrow said, because the 


The 
tained, 


|company is “compelled to protect its men 


and property.” The cost for the force 
in 1925 was given as $22,882; in 1926, 
as $199,560, and in 1927, as $472,260. 
Most of the police were said to be 
“trained and experienced,”’ and Mr. Mor- 
row declared that “the men of our force 
have exercised great restraint and pa- 


tience in the face of insult, provocation 
and even assault by union sympa- 
thizers.”’ 


Counsel for the Mine Workers, 0. K. 
| Eaton, brought out that three machine 
guns were on hand at the Pittsburgh 
Company properties, and Mr. 
been purchased 
1921 and 1922 after payroll hold- 


ups. An exchange occurred between 
John L. Lewis, president of the United 
Mine Workers of America, and Philp 
Murray, vice president, on the one 
hand, Mr. Morrow and the company 
| counsel, Don A. Rose, on the other 
| when Mr. Morrow charged that the 


union had placed spies in its property. 
This was denied by Mr. Lewis, and Mr. 
Murray made the further assertion that 
Mr. Morrow’s claim as to the peaceful 


Sees on Page 6, Column 1.) 


| Proposeal to nee Newotdertions for Entry 





The Senate on May 1 debated the 
question of 2 eopening negotiations with 
foreign powers for America’s _ pattici- 
pation in the World Court. The ques- 
tion was brought to the floor of the 
Senate by Senator Gillett (Rep.), of 
Massachusetts, author of a 2xesolution 
(S. Res. 139), declaring the attitude of 
the Senate im regard to the World Court. 

Senator Gillett discussed his  resolu- | 
tion generally. Senator Bruce (Dem.), 
of Maryland, and Senator Glass (Den,), | 
of Virginia, contended that ‘t was a mere 
gesture toward world peace. The latter 
two Senators reiterated theiz position 
on America’ss entry into the World Court, 
Senator Glass suggesting that a resolu- 
tion be introduced calling upon the Presi- 
dent to have the Secretary of State turn 
over to the Senate all correspondence 
exchanged between this Govermment and 
foreign powers and let the Semate make 
whatever modifications are necessary to 
permit this country to enter the World | 
Court. 
Senator Borah (Rep.), of Idaho, de- | 








Into World Court I s Debated in Senate 





Gillett Resolution Criticized as Being Futile Gesture To- 
ward Peace and De Fended As Effective Measure. 


clareéll that he was willing to have the 
World Cow t protocal brought back into 
the Senate for further discussion. He 
criticized the fifth reservation contend- 


| ing that it should be modified. Senator 


Reed (Rep.), of Pennsylvania, also 
criticized the purposes of this reserva- 
tion, but Senator Gillett contended that 
no clarification of language of the reser- 
vation is needed. 

Senator Bruce criticized the attitude 
of the majority of Senator toward 
peace, declaring that he was in favor of 
pacification of the world. He said future 
conflicts between nations could be pre- 
vented by economic pressure, 

Questioned by Senator Retd (Rep.), of 
Pennsylvania, who contended that adop- 
tion of the Gillett resolution would leave 
“a false impression” upon the Secretary 
of State of the attitude of the Senate, 
Senator Bruce explained that if economic 
pressure were necessary he would be 
willing to send an American naval fleet 


[Continued on Page 2, Column 1.J 


| the full year ending June 30, 





Bank Voted Power 


Senate Approves Authority for | 
Reserve System Members 


Member banks and trust companies of | 





the Federal reserve system might be | 


designated by the Secretary of the 


Treasury as depositaries of public money | 


and might be employed an financial agents 
of the Government, under terms of a 
bill (H. R. 10151) passed by the Senate 
May 1. The House ‘passed the _ bill 


| February 20. 


The measure, which amends section 9} 
of the Federal Reserve Act by adding a 
new paragraph, was brought up for im- 
mediate consideration by Senator Glass | 
(Dem.), of Virginia, and was passed | 
without debate. 

The paragraph 
ment to the act follows in full text: 

All banks or trust companies incor- 


porated by special law or organized _un- ! $289,000,000, as 


der the general laws of any State, which 


are members of the Federal reserve sys- | 


tem, when designated for that purpose 
by the Secretary of the Treasury, shall 
be depositaries of public money, under 
such regulations 
by the Secretary; and they may also 
be employed as financial agents of the 
Government; and they shall perform all 
such reasonable duties, as depositaries of 
public moneys and financial agents of 
the Government, as may be required of 
them. The Secretary of the Treasury 
shall require of the banks and trust 
companies thus designated satisfactory 
security, by the deposit of United States 
bonds or otherwise, for the safe keep- 
ing and prompt payment of the public 
money deposited with them and for the 


faithful performance of their duties as ; 


financial shesesscue of the Government. 


Economist Predicts 
Extension of Credit 





Will Not AidFarmer | 


Downward Trend in Prices ;™"* fo!ows in full text: 





Could Not Be Arrested 
Permanently, Says Har- 
vard Professor. 





The injection of additional credit a 
the field of agriculture is not likely t 


aid the farm sGtation,because~ the a 


dustry has been overdeveloped and there 
is no reason to justify its expansion, Pro- 
fessor Owen W. M. Sprague, of Harvard 
University, said on May 1 at a hearing 
before the House Committee on Banking 
and Currency. 

Professor Sprague’s statement 
made in the course of his testimony on 
the Strong bill (11806), to amend the 
Federal Reserve Act by directing the 
Federal Reserve Board “to promote the 
stabilization of the purchasing power of 
the dollar.” 

Mr. Sprague expressed the view that 
too much emphasis has been placed on 
price movements as the index of an eco- 
nomic situation. He used agriculture as 
the example. 


Demand Has Not Kept Pace. 

The demand for agricultural products, 
particularly food, 
pace with the development of the in- 
dustry. He cited the fact that per capita 
consumption of food inthe United States 
has decreased. The result has been a 
downward trend in agricultural prices 
and that trend, he said, could not be ar- 
rested permanently by the injection of 
fresh credit although certain “bad spots” 
in the situation might be corrected by 
this method. 

“There are 
sidered besides 


other factors to be con- 
price movements in de- 


[Continued ov Page 8, Column 5.) 





Less Sen nue Produced 
By Taxes on Admissions 


Taxes on admissions to places of 
amusement produced a total revenue of 
$13,003,858.21 im the first nine months 


of the current fiscal year, and taxes on 


as may be prescribed | % 
: I | bill on 


was | 


he stated, has not kept | 








‘Mr. Smoot Expects Early Vote 
To Hold PublicFunds | 


In Senate on Revenue Measure 


|Report on Measure by Finance Committee Followed by 
Announcement of Chair man He Will Call Bill Up 
May 3 for Con tinued Debate. 


\; 


| Senate, 
forming the amend- | 





| 


| 





club and membership dues amounted in | 


the same period to $7,222,052.13, accord- 
ing to figures made public May 1 by the 
Bureau of Internal Revenue. 
The Bureau’s' records show 
amusement taxes yielded $13 


that the 


902,570.92 


and the tax on membership fees brought | 


in $7,368,251.66 
nine months of the previous fiscal year. 

Receipts from these two sources for 
1927, were: 
$17,940,636.69; mem- 
taxes, $10,436,020.79. 


Amusement taxes, 
bership fee 


Complete 
News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
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convenience of the 
reader. 
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Turn to Beck Page 


|| year, was passed by the Senate on May 1. 


in the corresponding | 





iI | 
| 


! which 





The tax bill (H. R. 1), proposing re- 
ductions in revenue estimated at $203,- 
000,000, was reported to the Senate, May 

, by Senator Smoot (Rep.), of Utah, 
chairman of the Finance Committee. 

Senator Smoot announced that he in- 
tends to call up the bill May 3. He will 
seek to keep it continuously before the 
he said, until it is disposed of. 

Amendments inserted in the bill by 
the Senate Committee have reduced the 


! 





[ arrived at after careful and painstaking 
| study and deliberation. 
tal revenue reduction but slightly in ex- ! 
| cess of $200,000,000, the amount set by | 
| the Committee 


It carriers a to- 


as the maximum within 


| the margin of safety. 


The majority of the Committee defi- 
nitely and conclusively rejected all pro- 


| posals to provide a reduction in reve- 


; nues in excess of the 


total estimated reduction in revenue from | 


the bill 
House. Senator Simmons (Dem.), 
North Carolina, ranking minority mem- 
ber of the Finance Committee, has an- 
nounced that Democratic members will 
seek to incorporate amendments in the 
the floor of the Senate to in- 
crease the total estimated reduction to 
$333,000,000, 

Senator Smoot issued a statement ex- 
plaining the bill as reported. His state- 
ment follows in full text: 

The bill as reported 


passed the 


ment of the majority of _the Committee 


Foreign ‘leterente Sieve 
Situation in Rubber Market 





The meeting of Dutch, Belgium and 
French rubber plantation interests at 
Brussels, Belgium, on April 24 and 
April 2 
only in a general discussion of the rub- 
ber stiuation, states a report from Com- 
mercial Attache 
Brussels, made public by the Depart- 
ment of Commerce May 1. The state- 


It is said that no decisions were 
taken, but opinions expressed indicated 


|a desire to find means of cooperating | 
| the 1927-28 cotton year as issued by the | 


with British producers, with whom 
Dutch growers had previously (April 
16) held discussions’ in London. It is 
also understood that the debates 
showed a desire to reach a solution not 
offensive to American 
ers; The-delegates preserit atthe meét- 
ing are to deliberate 
cipals and another meeting is to take 
place in Holland in the near future. 


Valuation Protested 
By Western Union 


Telegraph Company Con- 
tends I. C. C. Figure Is Less 
Than Half True Value. 


Tne Western Union Telegraph Com- 
pany has filed with the Interstate Com- 
merece Commission a_ protest against 
the Commission's tentative valuation of 
its property as of June 30, 1919, in 
it claims total value for 


5, is understood to have resulted | 


rubber consum- | 


of | 


amount fixed 4s 
the maximum by the Secretary of the 
Treasury. The actual collections on 
March 15 have established to a remark- 
able degree the accuracy of the Treas- 
ury estimates, and the majority of the 


| Committee is unalterably opposed to in- 


| reduction 


by the Finance | 
| Committee represents the mature reel 





curring a deficit in order to meet the 
demands of those insisting upon a greater 
or upon a departure from 
sound principles of public finances. 

Briefly the bili accomplishes the fol- 
lowing: 

(1) The corporation rate is reduced 
to 12% per cent, effective January 1, 
1928. 

(2) The exemption to corporations is 


de ontinued ¢ on — 7, Column 1.) 


Federal acineaten 


Of Cotton Carryover 
Defended by Bureau 





' Sources of Information Are 
Raymond C. Miller, | 


Criticized by Members of 
Senate Committee Con- 
ducting Inquiry. 








The accuracy of estimates of the world 
carryover of American lint cotton into 


Bureau of the Census of the Department 
of Commerce, was taken under examina- 


tion, May 1, by the subcommittee of the 


Senate Committee. on Agriculture and 


| Forest?y, which is investigating the 1927 
with their prin- | 


decline in cotton prices. 


Exchange Figures Studied. 
Guiding its investigation by a detailed 
statement of the carryover issued by 
the Secretary of the New Orleans Cot- 
ton Exchange, Henry G. Hester, the in- 
vestigating Committee cross-examined 


Harvey J. Zimmerman, statistician of the | 


| Bureau, as to methods and sources used 


| 7,816,000, Mr. 


its | 


property on the 1924 basis of prices of | 


$266,848,349 as against $118,003,- 
186 found by the Commission. On the 
1919 basis the company claims a total of 
$406,898,172. 

The company protests against many 
items of the tentative valuation and 
among other points it asserts that the 
tenative valuation 
include any amount for “other values 
and elements of value,” 


’ including ‘‘go- 
ing concern value,’” which it says 


amounted to not less than $40,000,000 | 
less | 


on the 1914 prices basis and not 
than $60,000,000 on a 1919 price 
basis. The company also asks that the 
allowance for working capital, includ- 
ing materials and supplies, be increased 
from $6,600,000 to $16,000,000. 

The Conmission is asked to disap- 
prove and withdraw the tentative valu- 
ation and the request is made that a 
“true and correct tentative valuation, 
made in compliance with the require- 
ments of the Valuation Act, be served 
upon the telegraph company, and that 
it be afforded opportunity to protest 
thereto before it is required to proceed 
to a hearing.” 


Senate Orders Report 


Of Farm Loan Bureau 
Directs Secretary of Treasury 
To Transmit Statement 


A resolution (S. Res. 215) to direct 
the Secretary of the Treasury to trans- 
mit to the Senate the annual report of 


| the Farm Loan Bureau for the past fiscal 


The measure as originally introduced 
by Senator Blease (Dem.), of South 
Carolina, directs that the annual report, 
“which he is now withhold from release 
unnecessarily,” be sent to the Senate 
by the Secretary “immediately.” On the 
motion of Senator Cu rtis (Rep.), of Kan- 
sas, and without objection, these phrases 
as well as the preamble preceding were 
struck out of the resolution. 

The resolution, in’ the amended form 
approved by the Senate, follows in full 
text: 

Resolved, That the Secretary of the 
Treasury be, and is hereby, directed to 
transmit to the Senate as soon as_ pos- 


1 pes, the annual report of the Farm 
Loan Bureau, for the past fiscal year. 


erroneously fails to | 


| Census Bureau in estimating the carry- 


by the Bureau in arriving at its carry- 
over estimate. 


_The world carryover of American 
lint cotton on August 1, 1927, was 
7,621,000 bales, according to reports | 
accepted by the Bureau of the Cen- | 


sus, while Mr. Hester’s estimate was 
6,952,000 bales and the Bureau of Agri- 
cultural Economics of the Department 
of Agriculture placed the carryover at 


Zimmerman told the Com- 
mittee, 


Methods Are Criticized. 


Various elements considered by the | 


| Over were criticized by members of the 


| Committee, and Mr. 





‘Inquiry to Be Resumed 


| 


Zimmerman was di- 
rected to prepare and submit a brief on 


| Mr. Hester’s carryover estimate, to show 


why he had not accepted these figures. 

Estimates of the American carry- 
over of American lint cotton com- 
puted by Mr. Hester 
were 3,501,000 bales and 3,663,000 
bales, respectively, according to Mr. 
Zimmerman. 

Of the difference of 112,000 bales be- 
tween the two reports, Mr. Zimmer- 
man said 48,000 bales could be ac- 


[Continued on Page 5, Column 5.] 








Copyright and Patent Bills 
Are Fav orably Acted Upon 
The vommittee 


House Committee on Patents 
acted favorably, May 1, on three meas- 
ures dealing with copyrights and 

| patents. 


The bill for copyright registration of 
design (H. R 
cal copyright bill (H. R. 13452) were 
reintroduced in the House as amended 
by the Committee. The Committee also 
approved the so-called patents reis- 
sue bill (H. R. 12112), which is similar 
to a bill (S. 2823) which has passed the 
Senate and for which it will be substi- 
tuted in the House. 





Into Public Utilities | 


The Federal Trade Commission will 
resume, May 2, inyestigation into public 
utilities, 

Eight officials of public utility associa- 
tions have been summoned to appear, 


| according to a statement made _ public 


| May 1 by the Comnztission. 


Two of the 


officials had previously been summoned 


; and six more have since been summoned. 


| 


| public information for the West Virginia | 


| 


The statement in full text follows: 


Six officials of public utilities associ- | 


ations have been subpoenaed to appear 
at additional publie hearings to be held 


by the Federal ‘Trade Commission in con- | 


nection with its utilities investigation be- 
ginning Wednesday, May 2, it was an- 
nounced May 1. 

Besides A. Bliss McCrum, director of 


committee of the National Electric Light | 


J 


y 
é 


[Continued on Page 10, Column 


; Board on the proposal of the 
| oceanic Corporation to establish a four- 


| 

i 

| : : 

| could not have obtained its large finan- 


and the Bureau ! 


R. 13453) and the mechani- | 


| ‘Action i in House 
| On —— Bill 
Is to Be Urged 


Members of Committee on 
Merchant Marine to Disre- 
gard Adverse Report on 
Speed Vessels. 





Criticism of Findings 


Of Shi pping Board 





Chairman White Points Out 
That Pending Legislation Was 
Drawn Without Regard to 
Rejected Proposals. 





The adverse report of the Shipping 
Trans- 


day trans-Atlantic service, will have no 
bearing upon merchant marine legisla- 
tion to be considered by the House as 


soon as the Farm Relief measure is out 
of the way. 

This statement was made orally on 
May 1 by two members of the House 
Committee on Merchant Marine and 
Fisheries, Representative White (Rep.), 
of Lewiston, Me., chairman and Repre- 


sentative Monast (Rep.), of Pawtucket; 
Be ks 


Project to be Disregarded. 

“The legislation,” said Mr. White, re- 
ferring to the Jones-White bill (S. 744), 
“was framed without consideration for 
the Transoceanie Corporation’s proposal 
or any other particular proposition. The 
House amendment to the Jones bill is 
general, and was drawn to fit what the 
members of the Committee regard as 
necessary for upbuilding an American 
merchant marine.” 

Adverse report of the Shipping Board 
on the proposal of the Transoceanic 
Corporation to establish a four-day 
trans-Atlantic service will have little if 
| any affect upon the passage of merchant 
| marine legislation in the House, said 
Representative Monast. 

Prejudice Charged. 

“Some members of the Shipping Board 
“are prejudiced against this -proposal,’» 
said Representative Monast. “After the 
Board issued its unfavorable report, I 
; am told its members refused to permit 
the technical experts of the Transoceanic 
Corporation to appear and refute the 
statements of the Board that the. plan 
; for four-day liners was not feasible. 

“IT am convinced that the plan 
feasible, as otherwise the Corporation 


is 


cial backing. It may be that the Ship- 

ping Board’s report will cause an amend- 

ment of the legislation in the House but 
| I —- no material changes as the 
| result.” 


Apgroval le Bivea 


Shi pping Agreements 


Government Accepts Decisions 
Reached at Rate Conferences 








Four rate conference agreements, 
covering cooperative handling of freight 
| by shipping carriers, were approved on 
May 1, by the United States Shipping 

| Board. The full text of the Board’s 
statement follows: 
| The following agreements, 


| 
| 


filed in 
compliance with the provisions of Sec- 
| tion 15 of the Shipping Act, were ap- 
i proved by the Shipping Board May 1 

| An agreement modifying Pacific West- 
bound Conference Agreement, which‘ 
changes Sections 6 and 7 of the Pacific 
Westbound Conference Agreement on file 
and approved by the Board June 26, 1923. 
Section 6 of the agreement on file pro- 
vides for not less than four annual meet- 
ings of the conference, whereas the sec- 
tion as modified provides for not less 
than three such meetings. Section 7 of 
the present agreement provides for the 
designation of a chairman, or in his ab- 
| sence, of a vice chairman to preside over 
the conference for a period of six months, 
while as modified the period for which 
they are to preside is to be as agreed’ 
upon, 

An agreement of the Hambury-Ameri- 
ean Line, Woermann Line and associated 
companies, together with the Holland- 
America Line and Holland-West Africa 
Line, operating transhipment services be- 
tween New York and West Africa, agree 
with the American West African Line 
and Elder, Dempster & Company, Ltd., 
operating direct service between New 
York and West Africa, that the rates on 
transhipped cargo shall be direct line 
rates. As respects cargo from the 
United States, any party may withdraw 
from the agreement by serving written 
notice; and as to cargo in the reverse 
direction, 10 days’ written notice of with: 
| drawal is provided for. 

An agreement between carriers com- 
prising the membership of the Philip- 
pines-Europe Conference. 

Under this agreement the carriers are 
to maintain freight rates arrived at by 
majority vote on cargo (except coal and 
| explosives) from Europe to the Philip- 

pine Islands and on cargo (except sugar) 
| from the Philippines to Europe. Admis- 
sion to membership of any reputable care 
rier operating regularly in the trade is 
provided for, and any member may with- 
draw by giving reasonable notice, Thé 
| conference is primarily concerned with 
| direct traffic, but is designed to. alsé 
! control as between its members through 
rates on Philippine traffic via any calle 

ing port of any of such members, pro- 
| vided adequate service from or to such 
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Stockholder Opposes 
Plan to Merge Street 
_ Railways in Capital 


ey 


Declares Value of Shares 

Would Be Reduced and 
. Jontrol of Utilities Taken 
as To New York. 


Charges that the North American 
Company will make a profit of $78,000,- 
000 in three years if the plan for a 
merger of street railway lines in Wash- 
ington, D. C., is carried through, and 
that.the real control of public utilities 

“mould be shifted to Wall Street, were 
made by John J. Noonan, minority stock- 
holder in the Washington Railway and 
Electric Company, before the House 

-‘ Committee on the District of Columbia, 
May 1. vs 

Mr. Noonan testified in opposition to 
the Zihlman resolution (H. J. Res. 276) 

roviding for the merger. 
wan the largest minority stockholder, 

‘“vith’1,500 shares, which he claimed were 
actually worth $1,000 a share. f 

“*he appeared in the interests of many 
other minority stockholders besides 

* himself. 


“If there is any question of the merger | 


going through I would gladly sell my 
shares at $500,” the witness declared. 
“I bought them 20 years ago and have 
no desire to sell. I intend to leave them 
to my children and only bought them 
because I have faith in Congress and 
the future of Washington.” 


Finds no Market For Stock. 

Mr. Noonan told the Committee that 
he tried to sell them recently but that 
there was no market for them. He said 
that the North American Company had 
spread the stock everywhere and that if 
the merger goes through all the minority 
stockholders will lose. 

“The North American Company con- 


tributed to a ‘jackpot’ of $400,000 to in- ; 


fluence public opinion,” he declared, 
“and has refused to divulge the names 
of minority stockholders in order to pre- 
vent their being organized to combat 
the proposed merger.. The majority 


stockholders who voted for the merger ! 


plan were represented by the North 
American Company, holders of 47 per 
cent of the stock. 


Predicts Higher Fares. 

“The Public Utilities Commission 
would have almost no control over local 
transportation if the merger plan car- 
ries, while street car fares would have 
to be raised in order to earn a 7 per 


cent return on the proposed $50,000,000 


valuation.” 

Mr. Noonan said that the North 
American Company has not spent a 
’ single dollar in Washington construc- 
tively and that if this company obtained 
complete control through the merger 


there would be no assurance that other | 


stockholders would be protected. He 
said that he could get no assurance from 
anyone as to what his stock would be 
worth under the merger. 


Stock Exchanges Explained. 


ene Seen ae. ine Beek | handle the oil which Mr. Blackmer had 


tleboro, Vt., called Colongl Harrison 
srand, jr., vice chairman of the Pubne 
Utilities Commission, to the stand, and 
asked if stockholders would lose any 
of the value of their stock by the pro- 
posed merger. 

Mr. Brand replied that a stockholder 
in the Washington Railway Electric 
Company would retain his stock. but that 
each share of stock would be represented 
by approximately three and one-half 
shares of stock in the merged company. 
Mr. Gibson then pointed out that -the 
trouble with that arrangement was that 
the new merged company. was taking 
over all the physical properties and sub- 
stituting stock. He asked if the Public 
Utilities Commission had investigated 
the North American Company to deter- 
mine any dangers there might be in this 
company controlling the public utilities 
of the District. Mr. Brand replied that 
they had not done so. 


Negotiations for Entry 


He said he ; 


He said ! 


564) 
| Harry F. Sinclair Explains Disposition 


| 
| 


| 
| 
| 
| 





| antee 


Of Bonds Received From Oil Transaction | 
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Tells Senate Committee $757,000 in Securities Were 
Turned Over to Company After His Acquittal. 


[Continued from Page 1.] 


Co. that he (Blackmer) had purchased 
some 30,000,000 of oil from Mr, Humph- 
phrey and was anxious to interest the 
Prairie Oil & Gas Co. and the Sinclair 
interests in the repurchase of that oil. 
Those whom he remembered as_ being 
present at this luncheon, Mr. Sinclair 
said were: Mr. Humphreys, J. E. O’Neil 
of the Prairie Oil & Gas Co., Mr. Black- 
mer and former Senator Charles Thomas. 

The outcome of the luncheon was, Mr. 
Sinclair said, Mr. Humphreys insisted 
R. W. Stewart of the Standard Oil Co., 
of Indiana met on the following day in 
Mr. Blackmer’s apartment in the Van- 
derbilt Hotel. This conference was 
carried over until the following day. 
Some time during the negotiations, Mr. 
Sinclair said, Mr. Mumphreys insisted 
upon calling in Beman Dawes of the 
Pure Oil Co. because of the interest 
which the latter had in the Humphreys 
Oil holdings. 

Senator Walsh asked if on November 
said he did not think so. 
16, 1921 there had been a verbal agree- 


' ment to buy the oil but Mr. Sinclair 


He said that it was contemplated that 
the oil should be purchased by the Sin- 
clair Crude Oil Purchasing Company 
and the Prairie Oil & Gas Company. 

Senator Walsh then asked when the 
figure of $1.75 per parrel for the oil was 
first mentioned. Mr. Sinclair said he 
did not recall that this figure was men- 


| tioned either at the Bankers Club lunch- 


eon or at the Vanderbilt Hotel on No- 


| vember 16, 1921. 


Questioned on Entrance 

Of Continental Company 
Senator Walsh asked if it were not 

true that this figure (which was the 

price subsequently paid to the Conti- 


nental Company for the oil by the Prairie j; 


Oil & Gas Company and the Sinclair 
Crude Oil Purchasing Company after the 
Continental had bought the oil from Mr. 
Humphreys at $1.50 a barrel) was not 
mentioned at all until November 17th, 
the date the contract was signed. Mr. 
Sinclair said the $1.75 figure was men- 
tioned on November 17 and that Mr. 
Stewart, Mr. Blackmer, Mr. O'Neill and 
himself were present. 

The name of the Continental Trading 
Company was first mentioned, Mr. Sin- 
clair said, when Mr. Blackmer asked 
that the céntract be made between the 
Humphreys Company and the Conti- 
nental for the original sale of the oil. 

Throughout the negotiations, Mr. Sin- 
clair said, he understood that the propo- 
sition was for the purchase of oil by the 
Prairie’ and Sinclair Crude Companies 
from Mr.. Blackmer. 

His recollection was, he said, that Mr. 
Blackmer had already purchased the 
Humphreys oil and was then trying to 


' sell it to the Prairie and the Sinclair 


Crude Companies. He went into the 
November meetings, he said, at the invi- 
tation of Mr. Blackmer and was under 


| the impression that the latter was seek- 


ing someone who was in a position to 


purchased. ‘ . 

Senator Walsh asked why Mr. Sinclair 
had been called in when the Midwest 
Company was a subsidiary of the Stand- 
ard Oil Company of Indiana and the lat- 
ter company could handle the oil. 

Mr. Sinclair said he thought that he 
did not think the Standard Oil Company 
of Indiana was in a position at that 
time to handle the Humphreys oil ex- 
cept through the Sinclair Crude Oil Pur- 
chasing Company in which the Indiana 
Standard owned a one-half interest. 


Statement on Guarantee 
Of Continental Contract 


“What did you know about the Conti- 
nental Co.,” Senator Walsh asked. ; 

“T did not know anything,’ Mr. Sin- 
clair replied. 

“Well tell us how you came to guar- 
its contract?” Senator Walsh 


| asked. 


Into World Court Debated | 


[Continued from Page 1.] 
into the Mediterranean in the event that 
naval hostilities involving England and 
Egypt required it. 
Senator Gillett declared that his reso- 
Jution was not a futile gesture for world 
peace. He detailed the functions of the 


World Court and pointed out that all de- | 
cisions of the Court must be unanimous. | 
No action was taken by the Senate on | 


the resclution, because agreement previ- 
ously had been reached to-make other 
measures the regular order of business. 

The full text of the Gillett resolution 
follows: 


Whereas the Senate on January 27, 


1926, by a vote of 76 to 17 gave its ad- j 


vice and consent to the adherence of the 
United States to the Permanent Court 
of International Justice, upon certain 
conditions and with certain reservations; 
and 

Whereas the signatory States in trans- 
mitting their replies referred to 


ernment of the United States may 
useful:” Therefore be it 


Resolved, that the Senate of the Unite 
States respectfully suggests to the Pr 


think 
d 


change of views with the 
differences between the United States 
and the signatory States can be satis- 
factorily adjusted. 


‘America to Send Delegate 
To Conference on Aviation 


to attend the meeting of the Comite 
Juridique Internationale de |’Aviation 
which opens in Madrid on May 29, the 


Department of War announced May’ 
a 2 ay loja: . ; 
. oe. aes | Sinclair about the transmittal of some 


The announcement follows in full text: 

The Secretary of War has received a 
translation of a note from the Spanish 
Ambassador extending the invitation of 
his Government to that of the United 


States to be represented by delegates at | 


the meeting of the Comite Juridique 
International de l’Aviation to open at 
Madrid, Spain, May 29 next. 

While most of the questions involved 
pertain to commercial activities, it 
considered advisable to have an army 
representative attend. The Secretary of 
War has, therefore, requested that Major 
Barton K. Yount, Air Corps, Assistant 
Military Attache for air attached to the 
American Ambassy in Paris, be named 
as an official observer at this meeting. 


is 


| rious risk inasmuch as the oil was to be | 


Mr. Sinclair said he had been willing 
to guarantee the contract on behalf of 
his company because it involved no se- 


; delivered in his cor yany’s tanks before 


| it was paid for. 


He also said that he 


| discussed with Mr. Blackmer the commis- 


| nental Company because he knew noth- | 


| Stewart 


sion which he felt that the latter was | 


making on the transaction and that 
Blackmer had given assurances that the 
Sinclair company would share in that 
commission. 

The guarantee was necessary, Mr. Sin- 
clair said, because Mr. Humphreys had 


refused to make the deal with the Conti- | 


ing about the responsibility of the Conti- 
nental Company. 

He discussed the guarantee with Mr. 
who signed as co-guarantor— 
and they agreed that there was no se- 
rious risk in signing that document, Mr. 


| Sinclair said. 


As a result of his conversation with 
Mr. Blackmer regarding a division of 


| the commission involved in the 25-cent 


“such ! 
further exchange of views as the Gov- ! 


differential, Mr. Sinclair said his com- 
pany received $757,000 in Liberty bonds 
which were sent to him in 1922 and 
1923. Some of these bonds were given 
to him by Mr. Blackmer, some by mes- 
senger and some possibly from H. T. 


' Osler, the president of the Continental 


| Sinclair said. 
The United States has been invited | 


| Trading Co. 
dent the advisability of a further ex- | 
2 : P signatory | 
States in order to establish whether the | 


Says He Turned Over 
Bonds to His Company 

The bonds were turned over to the 
Sinclair Crude Oil Purchasing Co. with 
interest amounting to about $142,000, 
after the recent trial in which he was 


| acquitted of a charge of criminal con- 
| spiracy in connection with the leasing of 


the Teapot Dome Naval oil reserve, Mr. 
Mr. Sinclair said that he 
did not tell the board of directors of 
the Sinclair Crude Oil Purchasing Com- 
pany of his possession of the bonds until 


| he turned them over to the company. 


Senator Walsh then questioned Mr. 


| of the Continental bonds to A. B. Fall, 


former Secretary of the Interior. Mr. 
Sinclair said he ‘paid approximately 


| $233,000 in bonds to M. T. Everhart for 


| given in October, 


Mr. Fall, for the purchase of an interest 
in the Tres Ritos Land and Cattle Com- 
pany in New Mexico in May, 1922. 
Senator Walsh then recalled testimony 
1923, in which Mr. Sin- 


| clair had said that he had not recently 
| acquired any property in New Mexico. 


| the 


Mr. Sinclair said he had not considered 
purchasing of shares in the Tres 
Ritos Company an acquisition of prop- 
erty. 

Senator Walsh then asked about the 
$260,000 in bonds given by Mr. Sinclair 


| to Will H. Hays, former chairman of the 


Republican National Committee to 
{ finance the Republican deficit from the 
; 1920 campaign. Mr. Sinclair said he 
gave Mr. Hays that amount but 
had no personal knowledge as_ to 
whether or not these were bonds of the 
Continental Trading Company. 


Will H. Hays Given 
$260,000 in Bonds 


He said Mr. Blackner hal asked him 
not to clip the coupons from the bonds 
which he was to receive from the former 
in the division of the commission which 
Mr. Blackner made from the Continental 
deal. He did not recall whether he had 
clipped these coupons regularly or not 
but was inclined to think that he had 
not done so, saying that it is not his 
custom to clip coupons regularly. 

Concerning the bonds given to Mr. 
Hays, Mr. Sinclair said that he was 
asked by Mr. Hays to advance these se- 
curities for the purpose of eliminating. 
the debt of the Republican National Com- 
mittee. Mr. Hays wanted the bonds as 
a loan, Mr. Sinclair said, and declared 
that he hoped to raise the money from 
other sources and ultimately part or pos- 
sibly all of the bonds to Mr. Sinclair. 

Mr. Hays subsequently returned se- 
| curities aggregating $185,000, Mr. Sin- 
clair said. He said Mr. Hays declared 
that $85,000 of the amount returned be- 
longed to Mr. Hays personally and sub- 
} sequently he returned this $85,000 to 
| Mr. Hays. 
Senator Walsh asked what inducement 


was offered to influence him to make a | 
donation of $160,000 in all to the Repub- 
| 


lican party. 

“When Mr. Hays was on the stand,” 
Senator Walsh said, “he was unable to 
recall anyone who had mentioned any- 
thing even approximating that amount, 
and that Andrew W. Mellon, reported to 
be the third richest man in the world, 
gave only $50,000.” 

“T can only answer that,” Mr. Sinclair 
said, “by saying that I think Mr. Mellon 
was more sensible than I was.” 


Recalls No Contribution 
| To Smith Campaign 


| Senator Nye (Rep.), of North Da- 
; kota, questioned Mr. Sinclair about a 
loan of $100,000 to Mr. Hays. It was 
brought out that this loan was made on 
; June 18, 1923, and repaid on July 11, 
1924, and that some of the securities 
loaned to Hays were Continental Com- 
pany Liberty Loan bonds. 

Senator Nye asked if Mr. Sinclair had 

| ever contributed to political parties 
other than the Republican party. 

“Yes,” said Mr. Sinclair. He did not 
recall having made any contributions to 
other parties in Liberty Bonds. He was 

; asked if he had contributed to either 
| party in the New York gubernatorial 
campaign of 1924 when Governor Alfred 
E. Smith and Theodore Roosevelt, Jr., 
were the opposing candidates. 

“I’m quite sure that I didn’t con- 
tribute to Colonel Roosevelt’s ¢ause and 
I don’t recall making any contribution 
for Governor Smith’s campaign,” Mr. 
Sinclair replied. “If I did contribute to 
Governor Smith’s campaign it was a 
small contribution and it has slipped my 
memory.” 

| Answering further questions by Sen- 
| ator Nye, Mr. Sinclair admitted that in 
| his opinion the use of Liberty Bonds to 
| pay him his company’s share of the 
commission from the Continental deal 
was “unusual.” 
_ Senator Bratton (Dem.), of New Mex- 
ico, asked how many packages of bonds 
he had received from the Continental 
Company deal. 
ably six or eight packages. So far as 
he could recall, Mr. Sinclair said, he had 
| 
| 
' 
| 


never advised any one connected with | 


any of his companies of the fact that 
he was receiving bonds from the Con- 
tinental Company. 
Senator Bratton read from a tran- 
script of a statement made by Martin 
W. Littleton during the recent Sinclair 
| trial to the effect that it would be shown 
during that trial that Mr. Sinclair had 
never received any Continental bonds. 

Mr. Littleton, who was seated beside 
| Mr. Sinclair, said that he was incorrectly 
| quoted and on request of Senator Walsh 
| agreed to furnish the committee with a 
correct copy of his remarks. 


Destroyed Memorandum 
Noting Receipt of Bonds 


Senator Bratton then asked Mr. Sin- 


clair if, in his inion, if Mr. Littleton |! 1 : 
ar a pe | ready on hand in the Observatory, equips 


had made a statement in substance as 
quoted, the statement had not been in- 
correct. Mr. Sinclair said that he had 


not received any bonds which he knew | 


| 

| 

| 

| 

| to be Continental bonds, that although 
he received bonds from Mr. Blackmer 

| and that he had considered Mr. Black- 
mer to be the Continental Trading Com- 
pany, he did not know that Mr. Black- 
mer might not have had other bonds and 
that such other bonds might not have 
been given to him. 

He said he had destroyed a memo- 
randum on which he had noted the receipt 
of the bonds. This was done, he said 
after the bonds had been turned over to 
the Sinclair Crude Oil Purchasing Co., 
and he had considered the 
ended. 

“Why didn’t you turn the bonds over 
to the company as you received them, 
if they belonged to 
Senator Bratton asked. 

“Because Mr. Blackmer asked me not 
to make any disposition of the bonds 

Mr. 


transaction 


the company?” 


until the transaction was ciosed” 
Sinclair replied. 

He said he made no inquiry of Mr. 
Blackmer as to the reason for secrecy 
in this transaction. 

Senator Wagner (Dem.), of New York, 
asked, if the purchase of an interest in 
the Tres Ritos Land & Cattle Company 
from Mr. 


tinental Trading Company Liberty bonds, | 


was carried on his books. 
said it was not carried on the books but 
tions on the 
books. 

For this $233,000 he received a certifi- 
cate issued to Mr. Everhart as trustee. 
This was done, he said, because he did 


without carrying them 


not want certificates carrying his name |} 


to be hypothicated for loans in western 
banks as was then contemplated for the 
purpose of raising additional money for 
the company. 

Mr. Sinclair said he made a loan of 
about $35,000 to the Tres Ritos Company 
sometime in 1922 or 1923. He never re- 
ceived any evidence of indebtedness for 
this loan and has never been paid in- 
terest on it nor has the principal been re- 
paid, he said, 


| boat. 


| Museum for Exhibits 
On Volcanoes Opened 
In Hawaiian Islands 


Accomplishments of Associ- 
ation for Research in 1927 
Are Reviewed by 
Director. 


Construction of the Uwekahuma Ob- 
servatory and Museum, now serving the 
| public through the National Park Serv- 
ice, was one of the outstanding accom- 
plishments of the Hawaiian Volcano 
Research Association, of the United 
States Geological Survey, during the cal- 
endar year 1927, according to a report 
from the director of the Association, Dr. 
T. A. Jaggar, made public May 1 by 
the Geological Survey. The full text of 
the report follows: 

In the course of 1927, the Hawaiian 
Voleano Research Association has ac- 
complished through the Hawaiian Vol- 
cano Observatory the following: 

(1) Construction and opening of the 
Uwekahuna Observatory and Museum, 
now serving the public through the Na- 
tional Park Service. 

(2) Establishment, manning and main- 


} tenance of the useful instrument shop. 


(8) Manufacture and output of. three 
seismographs, two now in operation at 
Kodiak and Hilo, and one shipped to the 
Coast and Geodetic Survey for use at 


| Sitka, Alaska. 


(4) Continuation of boring experiments 
on the floor of Kilauea Crater, so that 
in all 34 holes for measurement of tem- 
perature have been drilled. 


Continuation of Records. 


(5) Continuation of seismometric re- 
cording at Hilo and at Kealakekua in 


| West Hawaii, and establishment of a new 


station, equipped with a three-component 
instrument of Japanese manufacture, at 


! the Uwekahuna Observatory on the high 


bluff west of Kilauea Crater. 

(6) Continuation of publication of the 
Monthly Bulletin of the Observatory and 
of the Volcano Letter. 

(7) Building and testing a wheeled 


The Uwekahuna Observatory is a suc- 
cess, and travelers find in the motion 
pictures, the exhibits, the explanations, 





! Uwekahuna Observatory, 


Mr. Sinclair said prob- ; 


' and added to our shop. 


and the splendid view a compensation 
for what is missing when the lava pit 
is inactive. 

For the winter of 1927-28 the drilling 
apparatus is laid up, and the work con- 
nected with temperature measurements 


} on the holes and points located and on 


the cracks adjacent to the 132 surveyed 
stations of the Kilauea floor. 

The seismological registration done by 
the stations under the Research Asso- 
tion is incessantly improving as _ to 
quality of instruments and time service, 
and it will not be long before all sta- 
tions have instruments of the same qual- 
ity as those at the Observatory. 


New Equipment. 


Under the Research Association, F. 


' Y. Boyrie has worked continuously from 


March 1 to December 31 as machinist in 
the shop equipped here by the Associa- 
tion. He has constructed seismographs, 
repaired instruments, set up the electric 
plant for projection apparatus at the 
installed all 
the machinery in the shop itself, kept the 
drilling apparatus in order, and assisted 
by F. F. Fisher and S, Oda, has built 
the wheeled boat. Professor Paul Kirk- 
patrick was employed by the Association 
from July to August 14 to act as lec- 
turer, in cooperation with the National 
Park Service, at the Uwekahuna Obser- 
vatory, and to carry on seismological re- 
search. He devised special projection 


| for the motion pictures at the Territo- 


rial Fair, and had charge of the Observa- 
tory’s exhibit at the Fair. Captain R. 
V. Woods and J. B. Albert continued to 
do good work as seismograph operators 
in Kealakekua and Hilo, respectively. 


: The station at Hilea, under A. D. Wil- 


liams, was temporarily discontinued on 


; May 15 until such time as a better in- 


strument is available. 

The Hawaiian Volcano Research Asso- 
ciation has added to the plant complete 
tool equipment of a power machine shop, 
including gasoline engine, automatic 
hack saw, large and small machine drills, 
a machine grinder, a circular-saw table, 
and a forge. A large lathe was obtained 
New parts for 
this lathe were obtained through the 
Government in October, and this tool, 


| supplementing the small Barnes _ lathe 


and the still smaller jeweler’s lathe al- 





Fall with $233,000 of Con- | 
Mr. Sinclair ; 


2 he has frequently made transac- | 
| 
| 
' 
| 


the establishment with turning tools suf- 
ficient for all present need. 


Method Evolved to Reveal 
Parasite Causing Dysentery 


A laboratory method of discovering in- 
fections of the parasite causing amoebic 
dysentary, common in southern United 
States, is being evolved by the Medical 

| Department of the Army, according to 
| an announcement by the Department of 
| War on May 1} which follows in full 
text: 
} Another accomplishment of the Med- 
| ical Department of the Army has been 
| revealed by Lieut. Col. Charles F. Craig, 
Medical Corps, U. S. Army. It is a 
clinical method to discover infections of 
| the parasite of Endamoeba histolytica in 
| the human system. This is the parasite 
| causing amoebic dysentary, common not 
| only in the tropics but throughout the 
southern portion of the United States. 


The discovery is a laboratory method 
| or test to diagnose with considerable ac- 
; curacy whether or not the individual is 
| infected with the parasite. It is not a 
However, when the technique is 
fully developed the use of the test will 
tell practicing physicians whether there 
| is present an amoebic condition of danger 
| to their patient. 


| cure. 


| revealed, disclosed that there occur in 
; the blood serum of individuals infected 
with Endamoeba histolytica specific im- 
; mune substances which can be demon- 
strated by complement fixation when al- 
, coholic extracts of cultures of this para- 
| site are employed as antigems. Positive 
j complement fixation reactions occur with 
‘ these antigems in cases of individuals 
! suffering from symptoms of infection 
; with Endamoeba histolytica and also in 
; those cases where symptoms are absent 
| by reason that the individual is a so- 
called “healthy” carrier of the parasite. 


| Experimental work, Colonel Craig has | 


| 
| 
| 
| 
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Haiti to Resume Constitutional Government 


In 1930, Says Message of President Borno 


Council of State Advised Next Administration Will Be Au- 
tonomous Under American Guidance. 


Haiti will return to a constitutional 
form of Government in 1930, according 
to the message of President Borno to 
the Haitian Council of State. A copy 
of the message has just been received 
by the Department of State. 

President Borno pointed out in his 
message that the Treaty of 1915 with 
the United States, would expire in 1936, 
and that, at the end of his own term of 
office, May 15, 1930, the Chamber and 
Senate of Haiti would begin to function 
once again. At present the Council of 
State, a nonelective body, elects the 
president of Haiti. 

This return to the constitution, Presi- 
dent Borno said, would give the govern- 
ment succeeding his own “an opportunity 
to avail itself of the last years of the 
treaty to devote its efforts, calmly and 
under the most favorable conditions, to 
the education of the voting masses and 
to seeing to the regular functioning of 
the legislative chambers.” 

The full text of President Borno’s ad- 
dress, as received at the Department of 
State, follows: 

Gentlemen of the Council of State: 
I have the honor to place in your hands 
a statement of conditions in the Répub- 
lic; the course of my _ administration 
during the past year is clearly described 
in the several reports in which each 
Secretary relates what has been done. 


Improved Relations 
With Dominican Republic 


Abroad, a policy of absolute sin- 
cerity, inspired by a deep sense of our 
dignity and of justice, guided by a loyal 
comprehension of the higher and per- 
manent interests in the Republic as well 
as of the States with which we maintain 
relations, has enhanced the prestige of 
Haiti and in particular, has furthered, 
with our nearest friend the Dominican 
Republic, truly cordial negotiations 
whose consequences, favorable to both 
countries, will soon become apparent. 

At home, it may be stated in a gen- 
eral way that the program for the or- 
ganization of the Republic has _ been 
happily continued, so that we may face 
the future with serenity. For the highly 
valued results thus far achieved, we are 
wholly indebted to the sincerely 
friendly way in which the Haitian and 
the United States Governments, have 
cooperated in meeting the reciprocal 
obligations defined in the Treaty of 
1915. 

That Treaty, whose letter and spirit 
have been misrepresented both in and 
out of Haiti by blind prejudice and the 
reactionary passions of nationalist ex- 
tremists, has clearly proved its effec- 
tiveness in the restoration of our coun- 
try in the spheres of order, labor, and 
also, of true liberty. 

It is useless to make hypocritical pro- 
tests against that treaty, which came to 
us when we were on the brink of a 
bloody chasm and saved us. It is useless 
to condemn it as contrary to the dignity 
and sovereignty of Haiti. The dignity 
and sovereignty of Haiti cannot possibly 
consist in allowing political factions— 
whose recruits, by the way, belong to the 
minority—to have an absolute right to 
deliver the Republic to the plagues of 
anarchy; to inflict upon the nation, which 
at heart is peaceful and industrious, an 
intolerable regime of general confusion 
and corruption in the administration, of 
periodical destruction by fire of city and 
country property, and of physical and 


New Bill to Kea 


Defense Act Offered. 


Rifle Matches Would Be Regu- 
lated by Secretary of War 


Representative Speaks (Rep.), of Co- 
lumbus, Ohio, introduced a bill (H. R. 
13446) in the House May 1 to amend 
the National Defense Act, to provide for 
national rifle matches for a_ national 
trophy, medals and other prizes, to- 
gether with a small-arms firing school, 
the competition and school to be held 
annually under such regulations as may 
be prescribed by the Secretary of War. 

Mr. Speaks stated orally that he 
thought the new bill would meet the ob- 
jections voiced by the President on April 


28 when he vetoed the original bill (H. 


R. 8550) for rifle matches. 

The principal reason for the veto was 
the provision that regulations govern- 
ing the competition and the school were 
to be prescribed by the National Board 
for the promotion of rifle practice, sub- 
ject to the approval of the Secretary of 
War. The new bill states that the regu- 
lations may be prescribed by the Secre- 
tary of War. 


President Favors Measure 
To Create Airport in Capital 


Establishment of an airport in the 
city of Washington, as proposed in pend- 
ing legislature in Congress, is not in 
conflict with President Coolidge’s finan- 
cial program. This was stated officially 
on May 1. 

President Coolidge has reported to this 
effect, through the Budget Bureau, to 
Congress, where there is a bill pending 
to create an airport in Washington. 


Appropriation Estimated 
For Claims Against Navy 


_A supplemental estimate of appropria- 
tion of $92,162.56 for the Department of 
the Navy was submitted to Congress, 
May 1, by the Bureau of the Budget. 
The appropriation would provide for the 
payment of claims of contractors which 
have been considered and adjusted by 
the Secretary of the Navy. : 


Senators Named to Inquire 
. Into Campaign Expenses 


The Vice President, Charles G. Dawes, 
on May 1 announced the appointment of 
the special committee of five Senators to 
conduct an investigation into campaign 
expenditures on behalf of Presidential 
candidates as ordered by the Senate on 
April 30. 

The Committee is composed of Sena- 
tors Steiwer (Rep.), of Oregon, Chair- 


man; Dale (Rep.), of Vermont; McMaster | 


(Rep.), of South Dakota; Barkley (Dem.) 
of Kentucky; and Bratton (Dem.), of 
New Mexico, 


moral wretchedness for the masses of 
the people. The dignity and sovereignty 
of Haiti cannot consist in the right to 
present to the civilized world, in this 
twentieth century, the unspeakable spec- 
tacle of scandalous slavery hiding behind 
deceitful appearance of universal suf- 
frage and representative chambers. 


American Intervention 
Produced Stability 


_ American intervention came to aid us 
in putting an end to a painful situation 
which could only have ended in final 
failure——in the fulfillment of all the 
sarcastic prophecies of the foes of our 
race, and in an_ offensive disavowal 
hurled at the heroic fathers of our inde- 
pendence. That intervention, which re- 
spects the liberty and independence of 
our country, presents for international 
law a case of one of the most beneficent 
applications of that high Christian duty 
of assistance and mutual aid which is as 
mandatory among nations as it is among 
men. 


It met the obvious interest, the physi- 
cal and moral interest, of the Republic 
of Haiti; it also met the interest which 
the United States may freely avow that 
it has in establishing and maintaining in 
the Caribbean Basin, at the threshold of 
Panama, at the entrance to the canal, a 
regime of settled order calculated to 
prevent international conflicts,—whose 
range can never be measured,—and to 
enable that great nation of one hundred 
and twenty million people to guarantee 
the safety of an inter-oceanic highway 
of fundamental importance, the owner- 
ship and custody of which place upon 
it the most serious and unquestionable 
responsibilities. 

Eight years hence the cooperation will 
come to an end. My Government’s whole 
energy is directed toward bringing about 
a program of reforms intended to put 
the country on the normal path of civil- 
ized peoples and thenceforth render un- 
necessary the exceptional assistance of 
the United States. 


Way Prepared for Resumption 
Of Constitutional Government 


_On May 15, 1930, when the constitu- 
tional office with which I am clothed 
comes to an end, the Treaty of 1915 will 
have only six years to run. On the eve 
of that date my Government, after hav- 
ing the solid foundations of the economic 
and financial system of the Republic, es- 
tablishing, while awaiting the coinage 


| of a national currency, a medium of ex- 


change safe from the disastrous fluctua- 
tions of the market; inaugurating a cus- 
toms policy more favorable to Haitian 
labor; developing means of communica- 
tion, agricultural and professional in- 
struction, and the education of the 
young; establishing a judicial organiza- 
tion better calculated to promote the 
activities of the courts and to open a 
door to merit; after affording to real 
property, through measures that are now 
in course of preparation, that safety and 
stability without which loans on real 
property and agricultural lands can never 
be hoped for; after popularizing health 
measures, developing medical: assistance 
throughout the land, both in the cities 
and among the country people who have 
so long been neglected; and finally, after 
providing for the continuance of order 
under the aegis of national armed forces 
—perfected, and furnished with an ade- 
quate staff of Haitian officers—my Goy- 
ernment, I say, will be in a position, be- 
fore concluding its terms of office, to 
begin, without fearing practical difficul- 
ties, to apply the constitutional provi- 
sions relative to the Chamber and Sen- 
ate, and thus to afford its successor an 
opportunity to avail itself of the last 
years of the treaty to devote its efforts, 
calmly and under the most favorable 
conditions, to the education of the vot- 
ing masses and to seeing to the regular 
functioning of the legislative chambers. 
‘The Council of State will then feel— 
with the great satisfaction of having 
shared. courageously in the great work 
of national organization and contributed 
to the establishment of peace and pros- 
perity in our beloved mother country— 
that the immense and noble task laid | 
upon it by the constitution of 1914 has 
been accomplished. | 
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Army Has Officers 
From All States and 
Nearly All Nations 


Total From Foreign Couwnt« 
ries Is 327, With Largest 
Number Drawn From 
Canada. 


Almost the entire world has supplied 
officers to the United States Army, ac- 
cording to a survey of the nationalisties 
of American Army officers made public 
by the Department of War April 29. 

The survey also shows that Army of- 
ficers have been drawn from every State 
in the union, the largest number, 996, 
coming from New York. 


Canada Leads Foreign Nations. 
Canada has supplied the United States 
with more of her Army officers than any 
other foreign country, with England sec- 
ond. 
The announcement by the Department 
of War follows in full text: 


A recent study of the birthplace of the 
officers of the Army has brought to light 
several interesting facts. While it is not 
surprising that every State in the union 
should be represented, the study has de- 
veloped the fact that practically every 
— in the world is included in the 
ist. 


Numbers by States. 

The 48 States and the District of @»- 
lumbia have furnished officers to the 
Army to the total number of 11,378 dis- 
tributed as follows: 

Birthplace (State) of officers of Reg- 
ular Army: 

New York, 996; Pennsylvania, 792; Il- 
linois, 613; Ohio, 544; Massachusetts, 
ae Texas, 491; Virginia, 420; Missouri, 
402. 

Iowa, 386; Indiana, 383; Kansas, 330; 
Michigan, 321; California, 304; Georgia, 
296; Tennessee, 293; Kentucky, 271; 
Maryland, 256; District of Columbia, 254. 

Wisconsin, 251; Minnesota, 250; New 
Jersey, 233; Alabama, 221; South Caro- 
coe 221; North Carolina, 213; Nebraska, 

88. 


Connecticut, 149; Mississippi, 140; 
Arkansas, 127; Colorado, 123; West Vir- 
ginia, 123; Louisiana, 120; Maine, 114; 
Washington, 108; Vermont, 91. 

Oregon, 88; Florida, 83; South Dakota, 
83; Utah, 79; Rhode Island, 68; Montana, 
56; Oklahoma, 55; North Dakota, 54. 

New Hampshire, 49; New Mexico, 45; 
Idaho, 44; Delaware, 48; Wyoming, 42; 
Arizona, 36; Nevada, 10. 


Ninety From Territories. 


_ Ninety officers of the Army were born 
in the outlying territories of the United 
States as follows: Philippine Islands, 44; 
Porto Rico, 37; Hawaii, 7; Alaska, 1; 
Guam, 1. 

Of the officers born in foreign coun- 
tries (329 in number), the British Em- 
pire heads the list with 188 and the other 
countries follow: Canada, 73; England, 
64; Ireland, 23; Scotland, 9; India, 7; 
Wales, 4; Australia, 3; British West In- 
dies, 3; Newfoundland, 1; New Zea- 
land, 1. 

Those born in other countries are 
listed: Germany, 36; Sweden, 15; Rus 
sia, 15; Austria, 12; Poland, 9; Mexico, 9; 
Italy, 7; Denmark, 6; Netherlands, 4; 
China, 4; France, 4; Belgium, 3; Finland, 
3; Switzerland, 2; Japan, 2; Turkey, 2; 
Rumania, 1; Brazil, 1; Cuba, 1; Latvia, 
1; Syria, 1; Argentine, 1; East Indies, 
is Persia; 1. 


Bills Favorably Reported 
On District of Columbia 


The House Committee on the District 
of Columbia, May 1, reported out a bill 
(S. 2660), introduced by Senator Capper, 
(Rep.), of Kansas, to amend the Act to 
provide for examination and registration 
of architects and to regulate the practice 
of architectura in the District of Colum- 
bia, approved December 13, 1924. 

The Committee also reported out 
another bill introduced by Senator Cap- 
per, (S. 3581), to authorize the Commis- 
sioners of the District of Columbia to 
settle claims and suits against the Dis- 
trict of Columbia, 
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Program of Building | 
Approved in Bill for 


Bureau of Fisheries 


Appropriations Asked for 
Construction of Fish-cul- 
ture Stations and for 
Research. 


The House Committee on Merchant 
Marine and Fisheries has just reported to 
the House a bill (H. R. 13383) introduced 
by Representative White (Rep.), of 
Lewiston, Me., providing for a five-year 
construction and maintenance program 
for the Bureau of Fisheries. 


The bill would authorize appropria- , 


tions totaling more than $2,000,000 for 
establishment and maintenance of fish- 


cultural stations in various States and | 


for investigations in fishing industries. 
The full text of the bill follows: 
A bill to provide for a five-year con- 
struction and maintenance program for 
the United States Bureau of Fisheries. 


Appropriation Is Asked. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
there are hereby authorized to be appro- 
priated during the fiscal year beginning 
July 1, 1928, such amounts as may be 
necessary for— 

(1) The establishment of a fish-cultural 
station in each of the following States, 


at a cost not to exceed the amount speci- ; 


‘ad: New Mexico, $50,000; Idaho, $60,000. 


(2) The establishment of a fish-cultural | 


substation in each of the following States, 
at a cost not to exceed the amount speci- 
fied: Wisconsin (in the southern part of 
the State), $50,000; Montana, $35,000. 


Laboratories Proposed. 


(3) The establishment 
at a cost not to exceed $100,000, and a 
laboratory in the Territory of Alaska, 
at a cost not to exceed $50,000. 


not to exceed $60,000. 


(5) The purchase and repair of the 


Rogue River substation in the State of | 
Oregon, at a cost not to exceed $35,000. | 


9 


Sec. There are hereby authorized 
to be appropriated during the fiscal year 
beginning July 1, 1929, such amounts as 
may be necessary for— 

(1) The establishment of a fish-cul- 
tural station in each of the following 
States, at a cost not to exceed the 


amount specified: Alabama, $50,000; In- ! 


diana, $50,000; Louisiana, $50,000; Ten- 
nessee (in the central part of the State), 
$50,000; Pennsylvania, $100,000. 

(2) The establishment of a fish-cul- 
tural substation in each of the following 
States, at a cost not to exceed 
amount specified: New Hampshire 
the White Mountain Forest), $25,000: 
South Carolina, or the enlargement of 
Orangeburg station in said State, $35,- 
000; Texas (in the western part of the 
State), $35,000; Colorado, $20,000. 


Asks’ Purchase of Station. 
(3) The purchase of Mill Creek station 


in the State of California, at a cost not | ! 
: in the 


to exceed $20,000. " 

(4) The enlargement of Cape Vincent 
station in the State of New York, at a 
cost not to exceed $25,000. 

Sec. 3. There are hereby authorized 
to be appropriated during the fiscal year 


beginning July 1, 1930, such amounts as 


may be necessary for— 


(1) The establishment of a fish-cul- 


tural station in the State of Florida, at a 
cost not to exceed $100,000. 

(2) The estal fish-c 
tural substation in each of the following 
States at a cost not to exceed the amount 
specified: Maine, $35,000; Virginia (in 
the eastern part of the State), $75,000; 
North Carolina (in the eastern t of 
the State), $35,000; Mississippi, $55,000; 
Minnesota (in the Rainey Lake or Lake 
of the Woods region), $35,000; New 
York, $35,000. 

(3) The establishment of a marine 
fish-cultural station in the State of Texas 


(on the Gulf Coast of the eastern part ! 


of the State) at a cost not to exceed 


$100,000. 


Station For New Jersey. 

Sec. 4. There are hereby authorized 
to be appropriated during the fiscal year 
beginning July 1, 1931, such amounts as 
may be necessary for— 

(1) The establishment of a fish-cul- 
tural station in the State of New Jersey 
at a cost not to exceed the amount of 
$75,000. 

(2) The establishment of a fish-cul- 
tural substation in each of the following 
States at a cost not to exceed the amount 
specified: Illinois, $35,000; Nevada, 
$35,000. 


Sec. 5. There are hereby authorized 


to be appropriated during the fiscal year | 


beginning July 1, 1932, such amounts as 
may be necessary for— 


(1) The establishment of a fish-cul- ! 


tural station in the State of Ohio at a 
cost not to exceed $75,000. 
(2) The establishment of 


a_ fish-cul- 


tural substation in each of the following | 


States at a cost not to exceed the amount 
specified: Kansas, $35,000; North Da- 
kota, $35,000; Arkansas, $35,000. 

(3) The purchase and repair of the 
Little White Salmon station in the State 
of Washington at a cost not to exceed 
$25,000. 

Hatchery is Sought. 
(4) The establishment of a fish-cul- 


tural station in the State of Georgia for | 
shad : 


the propagation and hatching oi 
and such species of fresh-water fish as 
may be feasible, desirable, and suitable 
tor food purposes, at a cost not to exceed 
$55,000. 

Sect. 


6. There is hereby authorized 


to be appropriated such amounts as may ! 
$35,000 for | 


be necessary not to exceed 
the establishment of an_ experimental 
and ‘bass and trout station,in the Pisgah 
National Forest or in the Great Smoky 
NationalePark in the State of. North 
Carolina upon the acquisition of said 
park by the United States. 


Sec. 7. (a) ‘The stations, substations, |! 


amd laboratories authorized by sections ! . 
‘ ’ | methods of capture, merchandising, and 


1, 2, 3, 4, 5, and 6 shall be located in the 
States and parts thereof and in the 
territory specified, at such suitable points 
as may be selected by the Secretary of 
Commerce. 

(b) Any appropriation made under 
authority of sections 1, 2, 5, 4, 5, and 6 


sites, the purchase of equipment, the 
construction of buildings and ponds, and 
for such other expenses as may be in- 
cidental to the cost of the establishment, 
purchase, or enlargement, as the case 


may be, of the station, substation, or | 


laboratory in question. 
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of fisheries | 
laboratories in the State of Washington, | 


(4) The establishment of experimental | the 


and bass and trout stations in the State | 
of Maryland or West Virginia at a cost ; 


the | 
(in |! 


; Commissioner 
' and proper, any laws of the State to the 


i oratory 


i July 1, 
ginning July 1, 1931, $200,000; fiscal year | 
of 
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Constitutionality of Equalization Fee 


For Farm Relief Discussed in House 


Substitute Measure With Provision Eliminated Is ‘Advo- 
cated by Mr. Aswell; Legality of Proposal Defended. 


Farm relief legislation as provided in 


has had and still has a deterring affect 


the McNary-Haugen bill. (S. 3555) was | on the industries of the country, Repre- 


debated again in the House May 1 with | 


the question of the constitutionality of 
the so-called equalization fee appearing 


frequently in the arguments of members. ; 


The general debate on the measure, 
which the House had expected to finish 
May 1, was not concluded owing to ad- 
journment because of the sudden death 
of Representative Sweet (Rep.), of Phoe- 
nix, N. Y.° The debate will be continued 


on May 3. 


Representative Aswell (Dem.), 0 
Natchitoches, La., told the House that if 
it wanted farm legislation free of the 
question of the equalization fee, it could 
pass a bill he had proposed. — 

“It is the same thing as this measure 


before you,” said Mr. Aswell, “except | 
that the equalization fee has heen elimi- | 


nated.” 

Representative Tucker (Rep.), of Lex- 
ington, Va., said that Congress 1s finding 
it a convenient habit to express its doubt 
regarding the constitutionality of a mea- 
sure and, then to pass it and put the 


chat » Supr Court of the 7 : : aie 
problem up to the Supreme Co | long and patient consideration to this bill 


United States. 


Agreement to conclude debate on the | 
| measure on May 1 was had by unani- 


mous consent, upon motion of the Re- 
publican Leader, Representative Tilson, 
of ‘!ew Haven, Conn. One and one-half 
hours were added to the three and one- 


; ‘a whi . i * debate on | 
If hours which remained for debate o ! than the farmers who produce all of the 


All but one of | 


the measure, and consent was obtained 
to close the debate at the expiration of 


this time. 
Representative Hare (Dem.), of Sal- 


| uda, S. C., opened debate on the measure. 
Opposing the McNary-Haugen bill, Mr. | 


Hare advocated his own bill for farm 
relief, which was rejected by the House 
Committee on Agriculture. 3 
“A scientific system of marketing is 
greatest problem before Congress 
today,” said Representative Hare, de- 
claring that no ccnsideration whatever 
had been given this phase of farm relief. 
Explaining the purposes of his plan, 
Representative Hare said that it would 
set up a Federal farm board to effect 
scientific marketing of agricultural 
products. 
Representative of 


Robinson (Rep.), 


! Hampton, Iowa, in support of the bill, 
} said: | 


Agricultural Depression 
Said to Affect Industry 


“IT am convinced that the enactment 
into law of the McNary-Haugen surplus 
control bill will do more to bring pros- 
perity to agriculture than any other leg- 
islation now before Congress. I do not 
expect it to cure all our farm and busi- 
ness troubles. It will not at once restore 


prosperity, but it will start us on the | 
It will change the outlook. | 


right road. 
It will bring back the morale to many 
a discouraged landowner and farmer. It 
will place within his hands the power to 
make his future a success.” 

Support for the measure also came 


| from Representative Quin (Dem.), of Mc- 
Comb, Miss., who said that every farmer 
United States knew that some- | 


thing should be done to relieve his situ- 


| ation, and the bill before the House repre- 


sented the best judgment of the members 


| of the House who had worked seriously 


on the subject, 
Stating that the agricultural dep 


ression 


o> A 


under authority of section 1, 2, 3, 4, 5, 
or 6 shall be expended in the construc- 


; tion, purchase, or enlargement of a sta- 
The establishment of a fish-cul- ! 


tion or substation until the State in 
which such station or substation is to be 
located shall have by legislative action 


| accorded to the United States Commis- 


sioner of Fisheries and his duly author- 
ized agents the right to conduct fish 
hatching and 
erations connected therewith in any man- 
ner and at any time that may by the 
be considered necessary 


contrary notwithstanding. The opera- 
tion of any station, substation, or lab- 
established, purchased, or en- 
larged under authority of this Act shall 
be discontinued whenever the State 
ceases to accord such right; and such op- 
eration may be suspended by the Secre- 
tary of Commerce whenever in his judg- 


; ment State laws or regulations affecting 


fishes cultivated are allowed to remain 
so inadequate as to impair the efficiency 


' of such station, substation, or laboratory. 


Sec. 8. There are hereby authorized 
to be appropriated, in addition to all 


| other amounts during the fiscal years 


specified: 
(1) For the purpose of providing ade- 
quate maintenance costs and personnel 


for the Division of Fish Culture, Bureau 
Fiscal ycar beginning July ; 


of Fisheries: 
1, 1928, $100,090; fiscal year beginning 


: July 1, 1929, $200,000; fiscal year begin- 


1930, $300,000; fiscal year 
1931, $400,000; fiscal 
1932, $500,000. 


ning July 1, 
beginning July 1, 
year beginning July 1, 


: Of each amount authorized by this para- 


graph to be appropriated, 70 per centum | undue increases in prices is offset by 
EASES naa ss ” ; 


| the belief that if the farmer is enabled | 
! to sell his products direct to the con- 
| sumer, his income will increase, and the 


shall be for miscellaneous expenses, Di- 
vision of Fish Culture, and 30 per 
centum for salaries at the seat of gov- 
ernment and elsewhere. 

(2) To meet the demand for funda- 


; mental knowledge regarding our great 


commercial fisheries and for developing 


; the natural cultivation of oysters, mus- 
fe © 
sels, 


and other mollusca, and the im- 
provement of pond cultural and other 
operations of the Division of Inquiry, 
Bureau of Fisheries, respecting food 
fishes: Fiscal year beginning July 1, 


{ 1928, $50,000; fiscal year beginning July 


1, 1919, $100,000; fiscal year beginning 
1930, $150,000; fiscal year be- 
1932 


-: 


beginning July 1, $250,000. 
each amount authorized by this para- 


‘graph to be appropriated, 60 per centum 


shall be for miscellaneous expenses, Divi- 
sion of Inquiry, and 40 per centum for 
salaries at the seat of government and 
elsewhere. , 

(3) To provide for the proper hus- 
bandry of our fisheries, improvements in 


distribution of our fishery harvest, in- 
cluding saving and utilization of waste 


products, and other operations of the | 


Division of Fishery Industries, Bureau 


| of Fisheries: Fiscal year beginning July 


1, 1928, $35,000; fiscal year beginning 


| July 929, $7 ; fiscal year in- 
may be expended for the purchase of | uly 1, 1929, $70.00; fiscal year begin 


ning July 1, 1930, $105,000; fiscal year 


beginning July 1, 1931, $140,000; fiscal , 


of | 


senation Norton (Dem.), of Polk, Nebr., 
said that organized labor realizes this 
fact by its endorsement of the measure. 

Representatives Williamson (Rep.) 
and Christopherson (Rep.), 
City and Sioux Falls, S. D., both spoke 
in favor of the measure, saying that it 
presented a plan for solution of the farm 
problem worthy of a trial. 

Other speakers in behalf of the meas- 
ure included Representative Sears (Rep.), 
of Omaha, Nebr., and Representative 
Hall (Rep.), of Bloomington, IIl. 
resentative Cochran (Dem.), of St. 
Louis, Mo., expressed doubt regarding 
the equalization fee phase of the pro- 
posed legislation and stated that he did 
not intend to support the measure, 

Representative Howard (Dem.), 


Tulsa, Okia., said: 

“This is the fourth time that the Mc- 
Nary-Haugen agricultural bill has been 
before Congress for its consideration. 
The Committee on Agriculture has given 


of 


and it comes to us now as reported by a 





! tee, 
| into law will greatly relieve the agri- 
| cultural situation, and no business and 


| the objections 
| vetoed by the President in the last Con- 


| Opposes Measure 


fish culture and all op- | 


; renton, 
' ing that he was in favor of “the very 


of Rapid ; 


| 
| 
| 
| 


| 
| 
| 


Rep- | pill, 10:30 a. m. 


| 


majority of the members of the Commit- | 


I believe the enactment of this bill 


no people are more entitled to helpful 
consideration and assistance at this time 


real necessaries of life. 
in the bill, which was 
gress, have been eliminated from this 
bill and that one is the equalization fee.” 

Support of the measure also was 
voiced by Representatives Hill (Dem.), 
of Waterville, Wash., and Fullbright 


; (Dem.), of Doniphan, Mo. 
| Representative Summers 


Representative Summers (Dem.), of 
Dallas, Texas, declared that domestic 
distribution does not meet the economic 

| requirements of agriculture. Opposing 
| the bill, he declared that the question of 
‘ farm relief must be dealth with in a 
nonpartisan way. 

Declaring the protective tariff is 
detrimental to farm product exports, 
Representative Summers said that in or- 
der to permit the sale of surplus com- 
modities abroad this system must some 
| day be changed. He declared that he 

did not oppose the protective tariff, put 
| stated that it was a method of price- 
| fixing rather than protection of com- 

modities. 
| Representative Fulmer (Dem.), of 
| Orangeburg, S. C., declared that agricul- 
ture was on its “last legs.” Asserting 
that Congress should “wake up and work 
— some plan to rescue agriculture,” 
he said two or three amendments -to the 
| McNary-Haugen bill which will be of- 
| fered “will make it a good, sound, work- 

able bill.” He said the cotton crop has 
| been “manipulated” against the farmers 
: during the past decade. 

Representative Edith Nourse Rogers, 
(Rep.), of Lowell, Mass., in opposing 
, the measure, said that it would work to 
i the detriment of the cotton industry in 

the South. Women of the country, she 

said, could render material assistance to 
| the cotton industry, by wearing cotton 
| dresses and stockings, thus making them 
' fashionable. 


Declares Farm Board 
' Could Regulate Tariff 


| “One important change appears in the 


; bill,” said Mrs. Rogers, “which provides | 


' that the equalization fee shall in addi- 


bee. be collected upon the importation ; 


of agricultural commodities or any food 
| product, etc. Regardless of any good or 
| bad features of this new provision, it 
| would appear to be the equivalent of 
| tariff levies, which may be adjusted ac- 
| cording to the regulations of the Board. 
| Accordingly, tariff adjustments on ag- 
; Yicultural commodities and food products 
are delegated to the so-called Federal 
Farim Board set up by provisions of the 
| bill. If this provision is a sound one. 
, why not make it to include ‘products of 
| agricultural eemmodities’ so that cotton 
' goods could be classified thereunder?” 
Representative Kvale (Farmer-Labor), 
of Benson, Minn., supported the conten- 
tions of Mrs. Rogers, relative to wider 
use of cotton materials. 


said, however, that if no agreement 
could be had on the measure, he would 
vote for a substitute. “I want some 


| kind of a bill for farm relief enacted 


at this session,” he said. 

He asked that the McNary-Haugen 
measure be amended so as to “curb the 
speculators.” 

Representative LaGuardia (Rep.), of 
New York City, supporting the meas- 
ure, declared it was based on “sound eco- 
nomic principles.” The fear of people 
in the cities that the bill would bring 


consumers’ price will not increase. 


“Ever since this bill has been before 
the Congress,” said Representative 


; Brand (Dem.), of Athens, Ga., “its consti- 
| tutionality has been challenged. 


Under 
the rulings of the Supreme Court I don’t 
believe for an instant that this bill wili 


Asks Modification 


Of Volstead Act 


Modification of the Volstead Act as a 


Declaring that ! 
| he was in favor of the bill, Mr. Kvale 


ee ee 





| be held unconstitutional if it is carried | 
{ into the courts.” 


means of assisting the situation of the | 


farmer was advocated by Representa- 


i tive Biack (Dem.), of Brooklyn, N. Y. 


He said prohibition had proved a monu- 


Representative Kerr (Dem.), of War- 
N. C., supported the bill declar- 


best bill that can be drafted in the in- 
terest of the farmer.” 

Representative Begg (Rep.), of San- 
dusky, Ohio, supported the debenture 
plan of farm relief, and opposed the 


| equalization fee contained in the Mc- 


Nary-Haugen bill. 
Representative Lankford (Dem.), of 
Douglas, Ga., opposed the bill, contend- 


year beginning July 1, 1932, $175,000. ; ing that there were other farm relief 


Of each amount authorized by this para- 
graph to be appropriated, 60 per centum 


sion of Fishery 
eentum for 


Industries, and 40 per 
the seat of Goy 


salaries at 


(c) No part of an appropriation made | ernment and elsewhere, 


| measures that would better serve the 
} ' farmers. 
shall be for miscellaneous expenses. Divi- | 


Supporting the bill, Representative 
Greenwood (Dem.). of Washington, Ind., 
declared that the debenture plan, to his 
mind, would be a subsidy. 


| mental “gold brick” for the American | 
| farmers. 


| 
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Committee Meetings 
of the 


Senate and House 


May 1928. 


| 


9 


-~> 


Senate 


Agriculture and Forestry, subcommit- | 
tee hearing on alleged manipulation of 
cotton market prices, 10 a. m. 

Conferees on Flood Control bill, execu- 
tive, 2 p. m. : 

Foreign Relations, executive, 11 a, m. 

Indian Affairs, executive, 10:30 a. m. 

Campaign expenses, executive, 10 a. m. 


House 

Banking and currency, hearing, amend 
the Federal Reserve Act, 10:30 a. m. 

Interstate commerce, hearing, inland | 
waterways, 10 a. m. 

Judiciary, hearing, bill 
Equity Courts, 10 a. m. 

Mines and mining, hearing, 


relating to 


Potash | 





create department | 
m. 
bill 


Education, hearing, 
of education, 11 a. 

Census, executive, 
census, 10:30 a. m. : 

Expenditures, executive, miscellaneous 
bills, 10:30 a. m. ; 

Military affairs, executive, subcommit- 
tee No. 1, 10:30 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
9. For bills introduced, reported 
from the Committce or passed, see 
Page 10. 


Improvement of Navy Yard 
At Mare Island Is Sought 


for the 1930 


The Secretary of the Navy would be 
authorized to proceed with construction 
of public works projects at Mare Island 


| * 


; hit 
House Adjourns as Tribute | 
' 


To Representative Sweet 


Representative Snell (Rep.), of Pots- 


dam, N. Y., introduced a motion on May 


1 that the House adjourn out of respect | 
; to 


Representative Sweet (Rep.), of 
Phoenix, N. Y., whose Geath in an air 
plane accident at Whitney’s Point, N. Y., 
was announced in the House May 1. The 
House acting on Mr. Snell’s motion, 
adjourned. 


Predicts Additional Credit 


Will Not Aid Farm Situation | 


[Continued from Page 1.1 


termining what action should be taken | 
| by the management of the Federal Re- 


serve System in dealing with an cco- 
nomic situation,” said Dr. Sprague. 
“There has been too much attention 
given in recent years to price move- 
ments in this connection. I am one who 
believes that a moderate price fluctuation 
is not necessarily a determining indica- 
tion of a situation, and to rush in with 
changes as the result of every slight fluc- 
dation spells perhaps greater trouble.” 
Fears Emphasis on Price Trends, 
With respect to the bill under 
sideration, the witness stated that 
question was one for determination 


the 
by 


; those administering the Federal Reserve 


System. A_ successful action depends 
upon their judgment and if the proposed 
legislation means that this judgment 


Navy Yard, California, at a total cost j 
R. 13454) | 
introduced in the House May 1 by Rep- ! 


of $255,000, under a bill (H. 
resentative Curry (Rep.), of Sacramento, 
Calif. 

The projects would include a flying 
field, to cost $160,000; hangars, $55,000, 
and a seaplane runway, $40,000. The 
bill was referred to the Committee on 
Naval Affairs. 


Fashionable throngs . . . sparkling 


motor cars... and standing out 


like a frock from Paris—today’s 


Buick! 


Fleet, low 


lines, suggesting rocket- 


like getaway and unrivaled power 


.. . glistening colors, vivid and 


varied as the harmonies of Spring 


... and soft, rich upholsteries, de- 
lightful to the sight and touch. 


Luxury like this ordinarily costs a 


SEDANS $1195 to $1995 


rg 


| ments over short periods of time will in- 


cone | 





| administration 


COUPES $1195 to $1850 


At The Executive Offices, 
May 1, 1928. 


10 a. m--The Attorney General, John 
G. Sargent, called to present a 
to the President. 

10:30 a, m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week), 

4 p. m—President Coolidge 
an electric button at the White 
opening the Cascade Tunnel of the Great 
Northern Railway Company. 


pressed 


would be exercised he did not object to 
the bill, he said. 
“If the measure will not tend 
trend i see no harm in it,” coutinued Dr. 
Sprague, “but what I am afraid of 
that the reaction of the country to the 


is 


; measure and the emphasis that has been 


placed on the importance of price move- 


fluence the management of the system to 
think action is necessary at 
tion of any slight change.” 
He said that he belicved that 
erable missionary work with rcz 
the policy proposed in the bill siouid be 
done before the bill is enacted into Jaw, 
Neither the business community nor the 
of the Federal Reserve 
System seems to be convinced of the 
necessity of the proposed legislation, he | 
added. 
On the return of the countries of the | 
world to the full gold standard, the wit- 
ness said he was convinced that there 
would not be. sufficient gold to support | 
prices at their present level if gold coin | 
was used. He explained, however, that 
he did not believe that a material de- 


the indica- 


consid- | 
ard to 


The President's Day| 


caller | 


TODAY'S 
PAGE 


Congress 
Hour by Hour 


May 1, 1928. 


Senate 


12 m. to 1 p. m—Routine morning 
business, introduction of bills and re- 
ports by_committces. General debate on 
America’s entry into the World Court 


| as provided in the Gillett resolution. 


House, | 


| 
| 


| price 





cline in prices would result if the gold 
supply was properly managed. 
He said that he did not agree wholly ! 


| Boulder 


| 
i ) to 
. magnify unduly the changes in the price | 


1 p. m. to 2 p. m—Continued debate 
on the Gillett resolution. General de- 
bate on the Dale bill to araend the Act 
for the retirement of emplovees in the 
classified civil service. 

2 p. m. to ? p. m.—Debate on the 

Dam bill. 

3 to 4 p. m—Continued 
Boulder Dam bill. 

1 to 4:35—Continued debate on 
Boulder Dam bill and passed a resolution 
on the death of Rep. Sweet of New York. 
. 4:35 Pp. m—Adjourned until noon 
May 2. 


debate on 


House 

12 noon to —Consi 
farm relief ‘dil, ‘Kan Se 
_1 p.m. to 2 p. m.—Continued' con- 
sideration of the fafm relief bill, 

_2 p.m. to 3 p. m.—Continued: con- 
sideration of the farm relief pill, 
_2 Pp. m. to 4 p. m—Continued con- 
sideration. of the farm relief bill, 

.D- m. to 4:15 p. m.—Continued 

consideration of the farm relief bill, 

4:15 p. m—Adjourned until noon 


| May 2. 


ironed asnenncneaasesinienii 
— lll > 
with Dr. 


John Commons, of the Uni- 
versity of Wisconsin, thaé the return to 
the full gold standard mecant inevitably 
the development of a mew and lower 
level, because conservation and 
management of gold and the elimination 


| of use of gold coin, could he used to 


check the downward tendency. 
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eee, 
ES 


= 


Wlllyy 
Woypyyy 


“my 


Wf! 


Youthful-- Colorful.» — 
BUICK leads the fashion parade 


thousand dollars more. But Buick 
leads any other three cars in its field 


in dollar for dollar sales; and this 


tremendous volume makes possible 


unequaled value. 


e 


You may as well have a-fine car, 


when you can buy 
it at Buick’s price. 
Smart — youthful 
— colorful — Buick 
leads the fashion 
parade. 


r 


SPORT MODELS $1195 to $1525 


All prices}. 0. b. Flint, Mich., government tax to be added. TheG.M.A.C. finance plan, the most desirable, is available 


BUICK MOTOR COMPANY 


Division of General Motors Corporation 


FLINT, MICHIGAN 


WHEN BETTER AUTOMOBILES ARE BUILT ...BUICK WILL BUILD THEM 
POAT CERES 
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THE UNITED STATES DAILY: 


Inventories 


Valuation of Inventory Based on Market 


Where Firm Varied in Estimating Method 


o— + canieenespaneaastnaieanas 
i been so intermingled that they cannot Claim Denied for Loss 


Through Price Change 


ae 


Tax Officers Upheld 
In Their Computation 


Disregarded Minimum 
Fixed by Company for 
Stock on Hand. 


Kansas City STRucTURAL STEEL CoM- 
PANY VY. COMMISSIONER OF INTERNAL 
REVENUE. DoCKET No, 6282 AND 13554, 
Board oF TAX APPEALS. 

The petitioner alleged error by the 
Government in xefusing to accept its 
method of computing its inventory which 
included a maintained minimum which it 
priced at 1916 value each year, and priced 
the rest of its imwentory at cost of mar- 
ket whichever was lower. The Board 
ruled that the Commissioner had prop- 
erly disregarded the taxpayer's fixed 
minimum in a recomputation of the in- 
ventory at market value. 

Phil D. Morelock and Armwell L 
Cooper, for the taxpayer. G. Bennett, for 
the Commissioner. 

Following is a statement of the facts 


Size| 





| 
| 





together with the full text of the opinion: | 


The respondent has determined defi- 
ciencies in income and profits taxes for 
the years 1918 and 1920 in the respective 
amounts of $38,277.86 and $42,673.14. 
Only parts of the deficiencies are in con- 
troversy. 


| ever is lower. 


| profit derived from the increase in value } 


| valuing 


be identified with specific invoices will | 
be deemed to be the goods most recently 
purchased.”” 

The petitioner has not elected to price 
its inventories at cost or market, which- | 


' 
‘ 


Material was continually used by pe- 
titioner from the stock on hand to finish | 
out contracts and for other 
use. The contract price was 
on a basis of the then market price, | 


emergency | 
computed | 


| - : 
which during the period of steadily ad- | 
vancing 


prices produced a 
which included the 
Petitioner’s theory 


substantial | 
increase in 
that this 


profit 
value, is 
was replaced in the inventory by re- 
purchasing steel at advanced prices. It | 
was profit realized, nevertheless, and it 


{is none the less taxable because it was 


immediately reinvested in inventory. 
The method used*by the petitioner in 
its inventory, which has been 
known to accounting as the **minimun,” 
“cushion,” “‘base-stock,” or “constant av- , 
crage”’ method of inventory and herein- 
after referred to as the mininyum inven- 


| tory method, does not conform to the 
| best accounting practice in trade or busi- | 


; the very 


The petitioner alleges that the respond. | 


ent erred in increasing its opening and 
closing inveatories for the taxable years, 
in disallowing 2 loss in inventory as ot 
December 31, 1918, due to a decline of 
prices in March, 1919, and in disallow- 
ing a deduction for a bad debt Bod 
No evidence was introduced by petitioner 


in 1920. | Profit Is Immaterial 


in support of its claimed deduction for a | 


‘bt in 1920 and such contention will | 4 2 Z . ) 
en ooet | Ject of the inventory is to assigen to each 


be deemed to have been abandoned. 
A stipulation of all the facts was en- 
tered into by the parties. 


Average Price Taken 
From Com posite Inventory 

Findings of fact: The petitioner is a 
corporation, organized and existing under 
the laws of the State of Missouri, with 
its offices at Kansas City, Mo. 

During the taxable year it was en- 
gaged in the fabrication and erection ol 
structural steel plates for buildings, 
bridges, tanks. etc., and fabricated ma- 
terial for specific structures or contracts. 
It carried no finished product in 
Material was ordered and procured from 
the mills for each specific structure or 
contract, except that a supply - ma- 
terial was kept on hand gf: emergency 
use to insure the prompt and orderly 
execution of comtracts. W) such ma- 
terial was used it was charged to the 
contract at its replacemer cost and 
promptly replaced wit! rial of a like 
kind and in a like quantity. 

There were on hand at December 31. 
1918, 11,774,497 povhhds of steel. After 
subtracting therefrom the 3,791,754 
pounds withdrawn from December 31, 
1918, to March 16, 191), there remained 
on hand March 15. 1919, 7,982 745 pounds 
of steel No 
taken on March 15, 1919. 

The 8.4544 applied as a multiple i 
arriving at the value of the 7,982,7 
pounds of steel on hand as at March 15, 
1919, is the average price of the com- 
posite inventory as at December 31, 1918, 
as established by the respondent. The 
prices applied as multiples to the classes 
of material as at March 15,1919, in com- 
puting the value of each class are taken 
from the Iron ‘Trade Review. plus 59 
cents freight per cwt. to Kansas City. 

No claim for abatement was filed under 
the provisions of section 214(a) 
of the Revenue Act of 1918. 


Respondent Placed 
Total nventory at Market Price 


physical inventory was | a ; , ‘ 
| on hand in 1916 remained during the tax- 
| able years. 


; pendicr 


12) (a) | 


Opinion, Lansdon: There are two ques. | 


tions presented for determination: (1) 
which of two methods of inventory mor 
clearly reflects the i ne, and (2) 
whether petitioner is entitled to deduct 
from its income for 1918 an alleged loss 
n inventory resulting from a decline in 


price of structural steel in March, 1919. | 


_With regard to the first question, sec- 
tion 203 of the Revenue 
vides: 

“That whenever in the opinion of the 
Commissioner the use of inventories is 
necessary in Grder clearly to determine 
the income of any taxpayer, inventories 
shall be takers by such taxpayer upon 
such basis the Commissioner, with 
the approval of the Secretary, may pre- 


as 


Act of 1918 pyro- | 


scribe as conforming as nearly as may | 
be to the best accounting practice in the | 


trade or business and as most clearly 
reflecting the imcome.” . 
On December 3 
on hand 5,554 
which it priced 
weight, f. o. b. 


: 1916, petitioner had 
tons of structural steel 
$1.70 per hundred- 
Pittsburgh, representing 
cost price. At the close of each of the 
years following until 1921, it 
inventory by considering the 5,554 
as constituting «a fixed stock or 1 
mum inventory which it priced at 
per hundredweigsht. That pari 

inventory which exceeded 5.554 tons 
priced by petitioner at cost or 
Whichever was lower. Each year an un- 


at 


Ol 


va 


| year 


vear 
ie 

valued its | 
tons | 


$1.70 | 
the é 


market, | 


determined portion of the 5,554 tons was | 


sold and replaced at a price substantially 
in excess of that used in valuing the 
0,054 tons, 


quantity as used by the petitioner and 


The petitioner 
method used by~ the respondent 
fictitious profits during the years of 
rapidly advancing prices, and that this 
fictitious profit was climinated in 1920 
when prices ageain became normal. It 
contends, however, that in the meantime 
it has been subjected to a tax 
fictitious profit. 


contends that the 


on 


Commissioner Approved 
Basis for V aluing Stock 


In the following regulation the Com- 
missioner has approved a basis for valu- 
ing inventories, the express purpose of 
which is to make it ary 
port fictitious profits: 7 

“Art. 1582. [Regulations 
of inventories. Inventories must be val- 
ued at (a) cost or (b) cost or market, 
whichever is lower. ' W hichever 
basis is adopted 
sistently to the 
{ n 


unnecess 


15.] Valuation 


entire inventory. 


taken the inventory which have 


Goods 


ness. This method has not been widely | 
adopted and to sanction it in the case of 
small minority of taxapyers 
who have used it as petitioner has, only 
for a period of a few years, would work 
an unjustifiable discriminatiom against | 
the great majority of manufacturers and 
dealers who have not used it. 


Manner of Reinvesting 


The income-tax system is 
an annual accounting period. 


based upon 


The ob- 


accounting period its profits znd losses. 
The effect of the minimum ventory 
method is to assign to all profits and 
losses to the year in which the mini- 
mum inventory is liquidated. In fact, 
however, each sale or exchange of the 
individual items of the inventory is 
ition of taxable profit ox deducti- 
in the year in which it occurs 
method of accounting which di 
such realization does not t 
income. After the profit 
is immaterial whether 
] reinvested or i reste 
manner, It is taxable when ! 


Is 


other 


| saliy } 
stock. | realized, 


The practical result of the wse of this : | 


method of inventory is to off 
ventcry loss of another year 
vnevery los sof another yea: 
sign tio each year 
ss. Tits use arises froi re to play 
'e and provide reserves inst 
‘uture losses, The j 


set 


possi- 


Lae 


inventory 
to authoriz transtier, 
clearly that 
part of the steel 


The evidence esiadlishes 

: j 
some undeterminabl 
All ma 


| al of like dimen- | 
lons was piled piec 


e upon piece in per | 
tlax piles with the result that th 
ial most recently purchased was in 
fact first used. If petitionex had used 
some means to identify the material so 
that its inventory could have been priced 
at cost, it might have obtained a more 
avorable result 1 that obtained 
ugh responde determination, 
which we are disposed to approve. Thi 
naierial in the inventory, however, i 
inilentifiable and there has been offere: 
no basis upon which we can determi) 
cost of the inventory. The wxesponden 
computed the inventory value at marke 
disclosed by petitioner’s most recei 
purchases, and adjusted both the openi 
and closing inventories for the taxab! 
years on this basis. The detexminatio 
vi the responcent is approved. 
Petitionei’s nd contention is th 
is entitled from its net: 
come for 1918 a ‘ inventory su 
March. 119% Sections 214(1) 
(12) and 234 (a) (14) of the Rewenue A 
of 1918 wrevide in pari: 
“Ae the ling return 
‘ spayer may 
1 on the fa 
« substantial los 
realized by sa! 
sultinge from aiy 
rinl reduc lt due to tempo- 
* fuctuacion) of the value of the in- 
niory Tox such texable year, or fron 
the actual psymen the close of 
such ble y ‘ates im pursuance 
of contract ntered iy during such 
during such year, | 
such claim is filed, 
tisfaction of the 
luring the taxabl: 
has _— sustained 
of the character above 
then the amount of such loss | 
deducted from the net income | 
for the taxable 1918 amd the tax 
imposea by this title for such year shall 
] redetermined accordingszly. Any 
nount found to be due to the taxpayer 
the basis of such redet erminati: 
shall be credited or refunded to thet 
in accordance with the 


252.’ 


tamed in 


efier 


1O 
upon sales m 
(b) If no 
shown ¢{ 

Commissioner that 
1919 the ta 
1 substantial loss 
described 
shall be 


but it is 


xpayer 


vear’ 


Upo? 
ax 
payei 


of 


mn 


pl ovisions 
ection 


i Finds Petitioner 


| material 
reflects | 


this | 


to re- | 


must be applied con- | 


, : ; | Did Not Sustain Loss 
The respondent in recomputing® the in- 


ventory value has disregarded the fixed | 


has priced the total inventory at market. | 


During the first two and one-half 
months of 1919 petitioner withdrew from 
stock and for use under its 
contracts approximately one-third of the 
contained in its closing inven- , 
1918. We believe it is reason- 
able to assume that the remaining two- 
thirds was withdrawn from = stock for ! 
similar use during the last nime and one- 
half months of 1919. The petitioner has 
not shown that any part of such material | 
was sold at a loss, Neither has it shown 
that any of the material contained in its 
closing inventory for 1918 remained in 
stock at-ihe close of the year 1919, 

_ If a reduction in market value of the 
items of inventory actually 2esults in a 
loss, petitioner is entitled to a deduction 
under sections 214(a) (12) amd 284(a) 
(14) of the Revenue Act of 1918. If dui 
ing the year 1919 petitioner succeeds 
in retailing’ or manufacturing and sell 
ing without loss the contained | 
its closing 1918 inventory, it is entitl 
to no deduction though the market valu 
has been materially reduced. In Appeal 
of Carlisle Garment Co., 3 "Tr. A. 1119, 
where it was held that in the absence 
) wide ve } vont a, ‘ 

of evidence entoery was sold | 


fe. ¢ 
fabricaicd 


lory for 


| 


goods 


> 
De 


that the 


, ata 


| Board 


' at the 


| Tifton 


Profits Found to Be Taxable 
Regardless of Re- 
investment. 


loss during 1919 there could be 
no deduction from the 1918 income, the 
stated at page 1125: 

“A material reduction of the value of 
an inventory is not, in itself, sufficient 
to sustain a claim for a loss under this 
section. The material reduction must re- 
sult in a substantial loss. * * 
factured 


the goods in its inventory at 


the close of 1918 and sold them during ! 
the year 1919, It does not appear that | 
any loss whatever was sustained by the | 


sale of these inventoried articles, nor 


| does it appear that they were on hand | 


at the ciose of 1919, included in the in- 
ventory of that year, or that the raw 
material 
inventoried goods, even if they were on 
hand at the close of 1919, 
been inventoried at a market value of 
less than cost. Under these circum- 
stances, 
taxpayer has sustained a substantial loss 
resulting from any material reduction 
in the 
close of 1918, and it 
not entitled to deduct the amount of the 
loss claimed for that year. 

See also Appeal of Hayes Textile Co., 
Inc., 4 B. T. A. 1274, and Appeal of Otto 
A. Altschul, 5 B, T. A. 53. 

The evidence is clear 
reduction occurred in the 
of petitioner’s inventory in March, 1919. 
The evidence does not convince us, how- 
ever, that petitioner has thereby sus- 
tained a substantial loss, and it is there- 


| fore not entitled to the deduction claimed | 
| under 


and 

1918, 
Murdock con- 
Smith and Green dis- 


sections 214(a) (12) 
(14) of the Revenue Act of 
Reviewed by the Board. 
curs in the result. 

sent. 


234(a) 


Judgment will be entered for the re- 
spondent. 
April 30, 1928. 


Decisions 
—of the — 


Board of ‘Tax 
Appeals 


Published May 1, 1928. j 


J. He Guild Co.,, Ine. 
Docket No. 8741, 

1. En 1917 a co-parinership' puw- 
chased ceriain intangible assets for 
$161,526 and certain tangrible assets 
for $13,474. In 1918 a corporation was 
formed with an authorized capital 
stock of $175,000, and all the assets 
of the partnership were transferred 
to the corporation in exchange for 
its entire capital stock. Thereafter, 
the corporation conducted the busi- 
ness formerly conducted bey the part- 

ship, the members of which re- 
2 ed in control of the corporation. 
The missioner, in Conaputing pe- 
titioner’s invested capital for the 

J20 and 1921, applied the lim- 

section 326 (a) 

ot 1918 and 
acquired foi 
that in i 


of $43,750, 


ve. Commissioner. 


ACtS 


outstand- 
k should be 
ted capita for the 
Held, that the 

‘s action must be ap- 


¢ circumstances herein, 
‘stablished its righ 
the Revenue 
1921 to have its 
iputed umder section 


the cost of war 

y the petitioner 

med the Gov- 
d be treated as a re- 
and does not con- 


hur 
DY 


held, on the 

overnment contracts” 

purview of section 301 (c) 

enue Act of 1918, and the 

¢ attributable thereto is 
iev said section. 

ommissioner. Docket N’ 


the collection of the de- 
; ' 1917 is barred, but the 
ney for 1919 is not barred by 
tule of limitation. 
no deduction is allow- 
tof a bad debt in the 
imed. 


value 


cotton as 

he petitioner ap- 

o. Ltd. v. Comni 
24095. 

the deductions on 
accoun ustion, wear and 
tear of determined by 
the wer oved. 

J. Goi Joi / 
A. ALaci 
Nos. 

Reser 


of 


Ie 


a ¢ 
ioxse%, I?) Vo, 
The : of 


} 


nisstoner. Docket 


\ {debts disallowed. 
Coit [lls a. Commissionc 
Docket No ak9 
The rat: c? 
ings and saci 
C. We. MeMani 
Docket No. ; 
The taxable profit realized from the 
ale of capital assets, imeluding de- 
preciable farm improvements, de- 
iermined in conformity with Even 
Realty Company, 1 B. T. A. 355. 
Claim for additional deductions 
from operating income disallowed. 


‘iation of build- 
, determined. 


Decisions warked (°°) have heen 
d sigiated by the Board of Tar 
Appeals as involting aew principles 
A will be printed Tull text 
this or subsequent issues. Sub- 
scrvibers who are interested in any 
decision not so designated should 
wmpite to the Inquiry Division, The 
United States Daily. 


? 


ae 


* iti 
| appears further that the taxpayer manu- | 


content at that time of such | 


could have | 
there is no evidence that the | 


value of the inventory as taken | 
is therefore | 


that a material 
market value | 


‘stoner; Frail: 


~ Commissiones. 
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Refunds 


Index and Digest 
Of Tax Decisions and Rulings 


SYLiabl are pri:ied so that they can be cué owt and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, wsually 
employed in libraries and filed for reference. 


TNVENTORIES: Accounting: Art. 1582, Reg. 45: 1918 Act—Whhere a tax- 


payer Maintained a minimum inventory which 


it priced each year at a 


figure which represented market in 1916 and the inventory in excess of this 
minimum was valued at cost or market, whichever was lower, the taxing au- 
thorities may properly disregard the fixed minimum and recompute the inven- 
tory value at market.—Kansas City Structural Steel Company v. Commissioner 
of Internal Revenue. (Board of Tax Appeals)——Yearly Index Page 566, Col. 1, 


(Volume ITT). 


BP EFUNDS: 


Identity Of Taxpayer: Equitable Interests: Trust Funds: 


United States As Interpleader.—tThe taxing statutes providing for a re- 


fund of overpayments of taxes contemplate that 
overpayments shall be brought by him who paid the taxes and 


the action to recover such 


not by him 


who might, in equity, or as a cestui que trust, have a latent interest in the 
money; there is no warrant in law by which the United States may be forced 
to interplead in order that the parties contending for the possession of a re- 
fund may have their grievances adjusted—Carleton Dry Goods Co. et al. v. 


United States et al. (District 


Court, Eastern District of Missouri, Eastern 


Division) Yearly Index Page 566, Col. 6 (Volume III), 


No unpeblished ruling or decision will be cited or relied 2epon by any 
officer or employe of the Bureaze of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Comrissioner of 


Internal Revenue, 


Action for Refund of Income Assessmrent 
Must Be Made by Person Who Paid Tax 


Court Holds United States Cannot Be Madeto Interplead 
So Parties Contending May Adjust Grievances. 


"ARLETON Dry GOoops ComMPpANY AND Sip- 
NEY G. SMITH, TRUSTEE BANK- 
RUPTCY 0? FERGUSON-MCKINNEY MAN- 
UFACTURING COMPANY, PLAINTIFFS, V. 
UNITED STATES AND CARLETON FERGU- 
SON Dry Goops Compaxy, DEFEND- 
ANTS. Equity No. 8009. DistTRicT 
Court FOR THE EASTERN DIVISION 
THE EASTERN DISTRICT 0F MISSOURI. 
The Carleton Ferguson Dry Goods 

Company had overpaid certain taxes and 
had been adjudged entitled to a refund 
but, all of the 
was owned by the Carleton Dry Goods 
Company. The Carleton Dry Goods 
claimed it was entitled to this refund 


IN 


and joined the Carleton Ferguson Com- } 


pany and the United States in a suit to 
determine the ownership of the money. 


On motions to dismiss, the court held | 


that the remedy, if there be any, lay in 
law and not in equity, saying that it 
did not believe the United States could 


OF | 


stock of this company | 





be forced to interplead and bring before | 
the court the contending parties in order } 


that their own controversy might be 
settled. Following is the full text 


memorandum opinion by Judge Faris: 


There were submitted to the Court not 


long since motions to dismiss the peti- 
tion. These motions are bottomed on 
divers and numerous alleged infirmities. 

I think the motions to dismiss, which 
have been filed, perhaps, both jointly 
and severally, ought to be sustained. The 
reasons for this view are numerous. I 
scarcely ever came in contact with a sit- 
uation which seems to present so mar 
technical reasons why the motions ought 
to be sustained. 

Theoretically. and figured out from 
the point of view of logic, as plaintiffs 
most ingeniously view it, the case pre- 
sented by plaintiffs is a very sirong on 
in logic, but it is an exceedingly w 
one when considered in the light 
statutes which are involved, and 
light of the age-old practice. 


of 


i Corporate Defendant 


Paid Excess Taxes 
Sriefly, the facts set out in the 


| 


| the 


| 
| 
| 


peti- | 


tion are, so far as the matter up for dis- } 


cussion, at least, is involved, such where- 
in the Carleton Dry Goods Company and 
the trustee for the bankrupt company 
seek to recover certain money which was 
overpaid to the United States as alleged 
income taxes for a given year. This 
overpayment was made by defendant 
corporation, which was and is a holding 
company, having no business of its own, 
save as aholder and owner of practically 
all of the stock of the bankrupt and all 
or the stock of the other incorporated 
plaintiff, 

As forecast, the 
fendant, with the 
plaintiffs (and I 
for brevity) paid 
come taxes now here in 
Subsequently, pursuant to the statute, 
an application was made by the defen- 


corporate 
money of 
call them 
the excess 


the 


on 


| 
| 
| 
| 


| 


| 


de- | 


both, | 
in- | 
controversy. 


dants, and each of them, separately and | 


severally, it seems, to the Treasury De- 
partment and to the proper 
thereof, for the refund of the sums 


bureau 


S0 


respectively overpaid by the corporate | 


income 

same 
the 
the 


defendant for the account of 

taxes of the plaintiffs. At the 
time, the corporate defendant, as 
actual taxpayer, made a claim for 


whole of this money to be refunded to | 


it. Such proeeedings were had as that 
the Government department agreed 
refund to the corporate defendant, as 
the actual taxpayer, and denied the 
claimed refund to plaintiffs, and to both 
and each of them. 

As forecast, it appears by the bill of 
complaint, that the United States has 


Comnissioner Formally 


Acts on Tax Decisions | 


The Commissioner of Internal Rey 
emue announced 
«puiesced in decisions of the Board of 
‘sax Appeals, the titles, docket mumbers 
anil citations of which follows: 
Bamert, E. T., 3227. 8, $099. 
11647, 8, 969 
9830, 7, 1234 
57 


Krodbeck, Lucy E., 
Conover Co, C. E., 
Des Moines Improvement Co,, 8 
Giant Tire & Rubber Co., 9412, 7, . 
Heathcote, Bruce, administrator, 11141, 
740. 
Fiexter, Perey K.. 7878, 8, 888. 
Hoe & Co, Inc., R., 7216, 7, 1277. 
Home Industry Iron Works,.7991, 
Mackenzie, R. J., estate of, 11141. 
New Orleans Can Co.,, 11994, 7, 1175. 
Parker Wire Goods Co.,, 3999-5452, 8, 
Pinhorn, Richard, estate of, 6388, 7. 
Stromberg Electric Co., 3398, 8, 1170. 
Sweet, Gertrude H., 9240, 8, 404. 
Trefry, W. S.. 3397 
Tyler & Hippach, 
Van Etten, Charles H., 879: 
Walsh, Joseph J., executor, 
Zouri Drawn Metals, Co., 4908, 8 


> 
vw, 


Inc.,, 


1101, 


Soo. 


? 
WOOD, 


The Commissioner does not acquiesce | 


in the following «decision; Dillon, John 
P, 10985, 9, 177 


to | 


May 1 that he had ac-: 


| agreed 


} more, 


refund, and is 
fund, every cent of the 
troversy here, but, as forecast further- 
it has decided that this refund 
is due to the corporate defendant as the 
actual taxpayer, and that it is not due 
to plaintiffs as the equitable taxpayers. 
Thereupon, plaintiffs bring this bill of 
complaint in equity joining the United 
States as a party defendant, and asking 
as relief, among other thires, that the 
corporate defendant be enjoined. 
Be Maintairzed 
Jointly on Equity Side 

There are, as stated, many reasons 
why, in my opinion, this suit cannot be 
maintained against these two defendants 
jointly om the equity side. I think just 
a few, only, of these reasons need be 


to willing lo re- 


money in con- 


Cannot 


i stated. As said already, there are many 


more. I am not sure that all of these 
that I shall mention have been raised. 
or barely raised, by the motion to dis- 
miss, but they are either raised, or they 


of a| could have been raised, and they appear 


upon the ‘face of the bill of complaint. 

First, I think it is ciear that, if the 
plaintiffs are the taxpayers, as they by 
counsel strenuously urge as a basis for 
maintainance of this action, then 
surely the suit it not joint, but several. 
This is so, I think, upon all of the argu- 
ment of the plaintiffs, for plaintiffs could 


= 





at the new ty 
National Cash Ke 
whiele thas been adopted 
standarce cquipment px 
partment stores and 
other Times of business. 
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AUTHORIZED 


Appeals 


not be the taxpayers to Whom the right 
to sue for refund is given, unless in pay- 
ing the tax they acted severally, and 
not jointly. 

If the plaintiffs are the taxpayers, 
within the purview of the statute which 
permits a suit on this account to be 
maintained, each of them having already 
complied with conditions precedent, by 
making a claim as required by the 
statute, each plaintiff may now sepa- 
rately sue the United States at law for 


a refund of the sum respectively paid | 


by it as a taxpayer. In such case the 
fact that the department has al- 
ready determined that defendant, Carle- 
ton Ferguson Dry Goods Company, is the 
taxpayer and as such the entity entitled 
to recover the refund, will be no defense, 
if, infact, the department is wrong as a 
matter of law, and, it goes without say- 
ing, that plaintiffs strenuously so con- 


maintain this action upon this basic con- 
tention, 


No Warrant to Compel 
United States to Inter plead 


If, on the other hand, the money is a 
trust fund, and if the Carleton Ferguson 
Dry Goods Company became a trustee in 
respect of its payment of the taxes for 
plaintiffs, with the money of plaintiffs, 
so that a refund of such moneysshould, 
in equity, go to the plaintiffs and not to 


REATEST 


Essentials 


of a good store system 


STATEMENTS ONLY 
Poususne Wirtour ComMMENT 


} purview of 


NAMEIN RUBBER 


Owning its own coal 
mines, textile mills, cotton 
and rubber plantations, 
and plants 
models of modern and 
efficient practice, en- 
ables Goodyear to build 


better tires at lower cost 
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ARE 
BY 


the Carleton Ferguson Dry Goods Com- 
pany, then the insolvency of the latter 


| company could not, in my opinion, affect 


the fund in question, A timely suit in 
the proper forum should save this money 
in dispute from the creditors of the 
Carleton Ferguson Dry Goods Company, 
however insolvent it actually may be. 
Certainly, a court on the equity side will 
protect a trust fund, such as plaintiffs 
allege the fund in question to be, from 
the rapacity of common creditors, of 
even an insolvent concern. 

Moreover, the United States is made 
a party defendant here in an_ action 
whercin it has no interest, namely, in a 
suit as to a controversy actually be- 
tween plaintiffs and the Carleton Fer- 
guson Dry Goods Company. The United 
States as alleged to be willing to refund 
the money in dispute, and is prepared so 


| to do at once, but it insists, through the 


tend and, in effect, bottom their right to | Gepartment having the matter in charge. 


that the Carleton Ferguson Dry Goods 
Company is the concern to whom the 
United States should pay the amount ot 
this refund, because it deems the Jatter 
company to be the taxpayer, within the 
the statute governing the 
situation. 

It is clear, therefore, that, in effect, 
what is here sought to be done is to com 
pel the United States to interplead and 


[Continued on Page 5, Column 1.] 
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Wherever merchants are consistently successful you will 
find these three essentials of a good store system. 


Quick Service to Customers. 


The kind of service that 


eliminates delays and mistakes, sends customers away 
pleased with the store, pleased with its service and 
pleased with its merchandise. 


Protection of Profits, 


Protection that makes a merchant 


sure of getting every dollar that comes over the counter. 
By making the customer an inspector of the sale, by 
giving the merchant a record of every cent taken in. 


Information for Management. 


Sales in each department, 


sales of each clerk, total cash taken in and other vital 
facts. Information which daily guides management to 


better profits. 


National Cash Register systems provide these three 


essentials to the greatest possible degree. 


In department 


stores, in specialty shops, wherever money is handled, 
National Cash Registers are reducing expense and help-’ 


ing to increase profit. 


National Cash Registers 


‘The National Cash Register Company 
Dayton, Ohio 





AUTHORIZED STA a7 


Ont 2 
PURLISHED Wir) Cou Y Art 


ENT RY 


PUBLISHED MERETN, 
Tue Uniten States 


BLING 
DAILY 


YEARLY & 
INDEX 


TODAY'S 
PAGE 


THE UNITED STATES DAILY: WEDNESDAY, 


Cotton 


| Production of Manufactured Commodities 


MAY 2, 1928 


Customs Rulings 


567) 


Commerce Agriculture 


Customs Court l'ixes 
Valuation on Imports | 
By Reappraise 


Rulings Cover Rope, Linen, 
Stained Glass Windows, 
Gelatine, Medicine, ind 
Other Articles. 


New York, May 1.—New rehkppraise- 
— by the United States {Customs 
Court (Circulars Nos. 1041 {o 
cover the following: 

Chip rope, imported from Kobe, Ja- 
pan, bv the Central Warehouse Company, 
of St. Louis. 


1069) 


Irish line, imported from London by | 


Carson, Pirie, Scott & Co., of Chicago. 

St ained glass windows, imyorted from 
Munich, Germany, 
Forwarding Co., Inc., of New York. 

Gelatine, imported from Berlin by 
Thos, W. Dunn Co., of New York. 

Metal articles, imported from Berlin 
by the American Shipping Company, 
New York. 

_Silk braids, imported from Barmen, 
Germany, by Witt, 
New York. 

Chinese merchandise, imported from 
Yang Kong by the Quong Tuck Co., of 
Seattle, 


Prepared Medicine from Japan. 


' showed a gain over the preceding month, 
by the Jiternational | 


| change, 


Gfoss & Co., Inc., of | 


} Raw materials: 


Japanese prepared medicine, imported | 


from Kobe, Japan, by S. Ishimitsu & Co., 
of San Francisco. 


Japanese prepared medicine, imported | 


trom Sakai, 
irancisco. 


Japan, by §. 


Nao, of San | 


Soapstock, imported from Toronto by ; 


F. W. 
Mich, 

Wool wearing apparel, 
trom London by J. E. Bernard & Co., 
Inc., of New York. 

Cotton rugs, imported from St. 
las, Belgium, by the Oceanic 
Company, of New York. 

Tiles, imported from Bremen 
James Loudon & Co., of Los Angeles. 

Name 
by John H. Maloy, of New York. 

Tiles, imported from Bremen by W. 
R. Zanes & Co., of Houston, Tex. 

Wheat screenings, imported from Van- 
vouver, B. C., 
Ine., of Portland, Ore. 

Roofing Tiles Appraised. 

Roofing tiles, imported from Havana, 


Myers & Co., Inc., of Port Huron, 


Nico- 


ete., imported ; 


Trading | 


by | 


by Geo. S. Bush & Co., | 


Cuba, by Santiago Palet, et al., of West | 


Palm Beach, Fla. 


Roofing tiles, imported from Mein | on 
of | 


| Propose Reservoirs 


by the Reedy Forwarding Company, 
Key West, Fla. 
Roofing tiles, imported from Havana, 
by the Spanish Tile Co., et al., of Miami. 
Flax waste, imported from Ghent, 
Belgium, by Frederick J. Fawcett, of 
Charleston, S. C. 


Decorated chinaware, imported from 


| to the monthly report issued May 1 by 
i the Department of Commerce, 
| held at the end of March were larger 
; and unfilled orders lower, it was added. 


| Would Amend Bill for With. | 


Nagoya, Japan, by the New York Mer- 


chandise Co., of Baltimore. 


Live Foxes Imported. 

Live foxes; 
und entered at Rouses Point, N. Y., by 
-he American Railway Express Co. 

Canvas, imported from London and en- 

, tered at New York by M. Lowenstein & 
Sons, Ine. 

Sewing machines and knitting ma- 
chines, imported from Limbach, Germany, 
entered at New York by P. C. Kuyper 
& Co., Ine. 


iruported from Montreal ! 


j 


| 


And Raw Materials Increases for Month 


ments | | Totals Larger Than in February But Smaller Than One | 


Year Ago: Stocks tocks on on Hand Decline. 


Production of raw materials and men- 
facturing are increasing but are still be- 
low the records of last year, according 


Stocks 


The report follows in full text: 


The production of raw materials in 
March was greater than in February but 
somewhat lower than in March of last 
year, declines from a year ago being 
registered in the output ‘of minerals and 
the marketings of crops, other groups 
increasing. Manufacturing production 


but was slightly lower than a year ago, 
after adjustments of working time dif- 
ferences. The unadjusted indexes showed 
gains over the previous month in all 
groups ex: :pt textiles, which showed no 
As compared with a year ago, 
all groups showed smaller output ex- 
cept foodstuffs, iron and steel, lumber 


| 
| 
| 
| 
| 


| 
| 
} 


Production (index numbers: 1919 
total 
Minerals Chee 
Animal produc ts bes 
Crops aed 
Forestry 
Manufacturing, grand tot ul Cun: u ijus 
Total (unadjusted) 
Foodstuffs s 
Textiles .. 
Tron and steel . 
Other metals . 
Lumber . 
Leather ..... os 
Paper and printing 
Chemicals and oils ...... 
Stone and clay products . 
Tobacco peas esa 
*Automobiles 
Miscellaneous 
Commodity stocks 
Total 
Raw foods tufts . . 
Raw materials for manufacture 
Manufactured foodstuffs 
Other manufactured com moditic SB . 


(index numbers: 


° . { (Adjusted for seasonal element) total . 
plates, imported from London ! . 


Raw foodstuffs ; 
Raw materials for manufacture 
Manufactured foodstuffs , 
Other manufactured commodities 
Unfilled orders: 
(1923-1925=100) total 
Textiles ae 
Tron and steel ni 
Transportation and equipme nt 
Lumber 
*Included in ‘mise e ell: neous grou D. 


In Rainy Lake Area 


drawal of Land to Permit 
Construction. 


Resuming the hearing in connection | 


with the bill (S. 3913) to withdraw from 
entry certain areas in the Minnesota 
Rainy Lake watershed the_ Senate 


Committee on Agriculture and Foresiry, | 
. >| ruling extends the scope of the para- 


; graph which had been held by some cus- , 929 pounds, or 44.6 per cent, was foreign 
| toms authorities to be limited only to | wool. 


-oncluding testimony 


on May 1, heard the ¢ I n 
consulting engineer 


of M. 0. Leighton, 


' of the Minnesota Power & Light Com- 


| pany, of Duluth, Minn. 


Gardenal powder, imported from Paris | 
Pp 


and entered at Buffalo, N. Y., by Thomas 
J. Wilbee. 

Decorated earthenware, imported from 
Burslem, Eng., and entered at 
York by Robert Slimmon & Co., et al. 

Chocolate, imported from Berne, Swit- 
zerland, and entered at New 
Park & Tilford. 

Scrap glass, imported from Ford, 
Canada, and entered at Buffalo, N. Y., 
by Thomas J. Wilbee. 


Mr. 
who opposes the bill, began his testimony 
before the Committee April 30. 

At the hearing, on May 1, Mr. Leighton 


: discussed a proposed amendment to sec- 


New | 


tion 8 of the bill which provides for the 
construction of reservoirs at the discre- 


' tion of both the Federal Government and 


York by | 


Filed glasses, imported from Wetzler, | 


Germany, and entered at San Francisco 
by H. B. Thomas & Co. 


Suit by One Who Paid Tax 
Required to Recover Refund 


[Continued from Page 4.] 
bring in before the Court contending par- 
ties in order that these parties may fight 
out their own personal controversy over 
the shoulders of the United States. All 

; a thing, I think, for which there 
is no warrant of law. In the absence of 
controlling authority on the point (and 
neither the Court, nor counsel, have 
found any), it seems plain that 
statute providing for refunding alleged 
income tax exactions contemplates that 


the ,; 
: Eagle to 13 feet should be grante od. 


the action therefor shall be brought by | 


him who actually paid the tax, and not 
hy him, or them, who might in equity, or 
as a cestui qui trust, have some latent 
nterest in the money in dispute, 

I cannot be brought to believe that it 
was contemplated by Congress that the 
United States should be drawn into dis- 

putes as a party defendant, while others 
th reshed out between themselves the 
question of latent equities touching who 
netually owned the money with which the 
alleged income taxes were paid. It must 
be conceded, I think, that plaintiffs are 
either right or wrong in the assertion 
that they, upon the facts, 
payers as are allowed to sue to recover 
money overpaid as income taxes. 

If they are wrong, then no action can 


are such tax- | 
; culture, 


| 


the proper authorities of the State of 
Minnesota. 


Amendment Proposed. 

The proposed amendment has been sent 
io the Secretary of Agriculture with a | 
request that a report be made upon it | 
as soon as possible, according to an oral 


| announcement of the chairman of the 
' Committee, Senator McNary (Rep.), of 
| Oregon, who also expressed his disap- 


proval of the bill in its present form, 
Senator Shipstead (Farmer-Labor), of 


! Minnesota, read into the record a number 


of letters and telegrams commenting on 
the provisions in the bill which are de- 
signed to protect and extend Superior | 
National Forest by withdrawing from | 


! public entry certain areas in the Min- | 


nesota Rainy Lake watershed. 
Mr. Leighton outlined his objections to | 
the bill, contending that authority to | 
raise the levels of Lakes Garbo and Bald 
This, 
he explained, would inundate 3,000 acres 
of land without destroying the scenic | 
beauties of the area adjacent to the 


r | lakes, 


Dr. J. J. Durrett Appointed 
In Charge of Drug Control | 


Dr. James £ Durrett, of Memphis, 
Tenn., is to succeed Dr. George W. 
Hoover in charge of drug control, in the 
Food, Drug and Insecticide Administra- 
tion, it was announced May 1 by the 
director of Regulatory Work, W. G. 
Campbell, of the Department of Agri- 
The announcement follows in 


| full text: 


be maintained by them for the recovery . 


of this money. If they are right, I can, 
I repeat, see no reason why they cannot 


| 


sue the United States at law and recover | 
judgment for the sums severally paid by | 


them, resrardless of whether the depart- 


ment deems such money payable alone | 


to the corporate defendant or not. 

I know of no rule of law, save that 
‘ound in the particuiar statute before me 
(the force of which, however, plaintiffs 
by the broadest inference deny), which 
will exempt the United States from 
bility if it shall pay to the corporate de- 
féhdant money which belongs to the 
plaintiffs. 

There are, in my view, 
ties and objections in the case 
almost, if not quite equally. - 
as the ones already mentioned. 
conclude that if all the ancient rule 
not to be abandoned, the motions musi 
sustained, and so it is ordered. 

March h 15, 1928. 


Register of aud Office 
At Spokane Reappoini 


fe 


other difficul- 
which a 
oby 


Presideni Coolidge on May ! 
the Senate for confirmation the follow! s 
nornination: “To be Regis ter of the lal 


| 


' that 
, the degree of M. D. at H 


lia- | 


Dr. Durrett’s appointment is the re- 
! sult of his passing with first rank the 
civil service examination ordered when 
it was known that Doctor Hoover planned 
! to resign to engage in private practice 
as @ consultant on food and drug contro! 
matters, 

Doctor Durrett was graduated from 
the University of Alabama in 1908, and | 
' had subsequent postgracuate work at 
institution, and study leading to 
arvard in 1914. 
He has been identified with public health | 
work in the South and since 1920 has | 
been city supervisor of health at Mem- | 
phis and professor of public health at | 
the University of Tennessee. He will 


ML. sume charge of drug control early in 
ly. 


_ Doctor Hoover has spent 24 years in 
overnment service, first in laboratory 
a and later in regulatory work in the | 
Bureas of Chemistry. In 1914 he was 

ade chief of the Chicago station, and | 
in 1923 returned to Washington to take 
charge of drug control. 

In 1926 he became chief of the cen- | 
ral district and later returned to Wash- 
igion 2gain to a temporary assignment 

chief of drug control. 


/ at Spokane, Washington: Arthur 
Wellington Deéland, of Washington. Re- | 
appointment,” i 


+ anal 


imce 


Leighton, | 


| been referred, 


and tobacco products, which increased, 
and leather, which was unchanged. 

Stocks of commodities held at the end 
of March, after adjustment for seasonal i 
conditions, were lower than at the end ! 
of the preceding month but slightly 
higher than a year ago. Declines from 
the preceding month were registered in | 
all groups except manufactured food- 
stuffs, which increased. As compared 
with a year ago, stocks of raw materials, 
both food and other, were held in smaller 
quantities, while manufactured food- 
stuffs and other manufactured commodi- 
ties showed gains. 

Unfilled orders for manufactured com- 
modities at the end of March were lower 
than at the end of either the previous | 
month or March of last year. Unfilled 
orders for iron and steel showed no ap- 
preciable change from the preceding | 
month but were higher than a year ago, 
all other groups declining from both 
prior periods. 

The index numbers of the Depart- 
ment of Commerce are given below: 


March Ms Arc h 
1928. 
Ji! 
134 


| 
' 
| 


Feb, 
1928, 
106 


| 757, 


! ing the month of March, 


i dles. 


' Reporting Mills Used 
Less Wool in March | 
Than in Prior Month 


Fifty-five Per Cent of Prod- | 
uct Consumed Was Do- | 
mestic; Carpet Material 


All of Foreign Origin. 


‘The Department of Commerce an- 


gard to the consumption of wool, by 
manufacturers in the United States dur- 
based ‘on re- 
ports received from 498 manufacturers 


nounced on May 1, the statistics with re- | 
| 


' operating 556 mills, 


The statement in full text follows: 
The reporting mills which are in- | 
cluded in this report are equipped with | 
49,016 looms, 4,824 sets of woolen cards, 
2,146 worsted combs, and 3,326,544 spin- | 
This is exclusive of 14 manufac- 
turers operating 61 mills who failed to 
report for this month. According to | 
| 


' reliable textile directorics for 1927, these 
! nonreporting mills are equipped with ap- 


proximately 11,717 looms, 1,285 sets of | 
woolen cards, 521 worsted combs, and 


| 923,576 spindles. 


The total quantity of wool entering 
into manufacture as reported by the 498 


| manufacturers during March, 1928, re- 


was 46,- 


duced to a grease equivalent, 
305 pounds, as compared with ee | 


| 323,520 pounds reported by 499 manufac- 


‘ for March, 1927, 


| (pounds) in grease equivalent for manu- 


' 
} 


| during March, 


} 


| 
erecta Classified 
As Wood Furniture | 


Chicago Assessment Sus- | 
tained Over Procedure 
Adopted at St. Louis. 


Classifications of screens in chief value | 
of wood, for household use, under para- 
graph 409 of the Tariff Act of 1922, has 
been determined by the Bureau of Cus- 
toms in a ruling just made public. The 


porch furniture, and makes the classifi- | 
cation uniform throughout the customs 
service. | 

Following is the text of the ruling in | 
the form of a letter to the comptroller | 


| of customs at Chicago and circularized | 
; to all customs authorities: 


The Bureau refers to your letter of 
February 24 relative to a difference of | 
opinion between your office and the of- 
fice of the Collector of Customs at St. 


| Louis, relative to the Classification of | 
: folding lacquered screens. i 


| 
Higher Duty Assessed. 


You transmit St. Joseph entry 74-5 to 
which the appraising officer has attached | 
a memorandum stating that such screens j 
have been classified under paragraph 410 | 
of the tariff act as manufactures of wood, 
and cites in support of this classification - 
Abstract 554 covering stained screens in ! 
chief value of wood and not gold lac- | 
quered, held dutiable at 831-3 per cent | 
ad valorem under paragraph 410, 

You refer to Abstracts 50639 and 2656 
and express the opinion that these deci- 
sions, while not passing directly on the 
question, justify the inference that ; 
screens in chief value of wood, painted 
or otherwise decorated, would be duti- 
able at the rate of 45 per cent ad valorem | 
under paragraph 409. 

The Free aiser of Merchandise at New 
York, to whom this correspondence has 
states that an examina- 
tion of the papers in connection with | 
Abstract 554 in the files of the Customs 


' Court shows that the decision was ren- ; 


dered after the submission of a stipula- | 
tion by both parties in interest, that no ; 
description of size, type, or use is given, } 
| and in the absence of other importations 
of exactly the same kind of merchandise ! 
no information can be furnished as to the ! 
action which would be taken at New | 
York. 
It is stated, however, that articles : 
known in commerce and in household | 
nomenclature as screens have invari- 
ably been classified at New York under 
paragraph 409. | 
The Bureau has previously expressed | 
the opinion that paragraph 409 was not | 
intended to be limited to porch furni- | 
ture, and accordingly concurs in your | 
opinion that screens in chief value of | 
wood for household use should be classi- | 
fied at the appropriate rate under para- | 
graph 409. ; 
The entry papers submitted by you | 
have been forwarded to the Collector of j 
Customs at St. Louis for appropriate j 
action. | 


America to o Be Represented | 
At World Dairy Congress | 


maar OS | 

The U sited Ste ates will be represented | 
at the Eighth International Dairy Con- 

ress to be held at London, June 26 to 
— 5, by 27 delegates from the Depart- ! 
ment of Agriculture or from the dairy | 
industry in the United States. The an-! 
| nouncement was made by the Depart- ; 
ment of State on May 1. 

The delegates include five officials 
from the Department of Agriculture, | 
among them, the Assistant Secretary of 
Agriculture. R. W. Dunlap. | 

The first International Dairy Congress | 
was held in Washington, October 2 to: 
5, 1923, upon the invitation of the United | 
States, \ 


turers for February, 
pounds reported by 


1928; and 54,262,378 | 

515 manufacturers 
The monthly consumption of wool 
facturers reporting for 1928 was as fol- 
lows: January, 45,087,427; and for Febru- 
ary, 48,323,520. 


Less Wool Consumed. 


The total quantity of wool consumed | 
1928, was 40,154,951 | 
; pounds, as compared 
pounds in February, 1923, and 47,426,740 | 
pounds in March, 1927. The consumption 
shown for March, 1928, included 31,- 
| 608,940 pounds in the grease; 5,630,526 
; pounds of scoured wool; and. 2,915,- 
485 pounds of pulled wool. 
Classified according to grade, the 
‘total for this month 
10,667,084 pounds of 6s, 70s, 80s (fine), 
wool ;which may be compared with 11,- 
| 182,112 pounds consumed in February, 
| 1928, and 11,894,129 pounds consumed in 
March, 1927; 4,558,120 pounds of 58s, | 
60s (4% blood), as against 5,463,195 
pounds in February, 1928, and 5,259,315 
pounds in March, 1927; 4,934,391 pounds 


1 of 56s (% blood), as against 5,309,344 


pounds in the month preceding and 6,- 
| 980,349 pounds in March, 1927; 5,618,- 
079 pounds of 48s, 50s (% blood), as | 
against 6,046,478 pounds in February, 
1928, and 6,465,234 pounds in March, 
1927; 2,939,858 pounds of 46s (low %4 
| blood), 44s (common), 36s, 40s (braid), 
and 36s, 40s, 44s (Lincoln), as against 
| 2,732,969 pounds in February, 1928, and 
' $3,888,245 pounds in March, 1927; and 11,- 
| 887, 419 pounds of carpet w ool, as against 
11,380,085 pounds in the preceding month 
| and 12,939,468 pounds in March, 1927. 


55 Per Cent Was Domestic. 


Of the total quantity of wool used by 
manufacturers during this month of 
March, 1928, 22,246,022 pounds, or 55.4 


per cent, was domestic wool; and 17,908,- 


| 


The carpet wool was all of for- 
cign origin. The United States produced 
81.7 per cent of the 64s, 70s, 80s (fine), 
wool; 90.3 ~ cent of the 58s, 60s (4% 
| blood); 84.4 per cent of the 56s (% 
blood); = 7 ors cent of = ane 50s (4 


- Blindfolded ... 


counted for in the amounts of new cot- 
/ ton ginned that were included in each. 


; new cotton while 


Defended by Bur 


[Continued fror 


Mr. Hester included 115,000 bales of | 
the Bureau of the 


Census included 163,000 bales in its es- | 
timate. | 


The chairman of the subcommittee, | 
i 


Senator Smith (Dem.), of South Caro- 


lina, 


insisted that cotton of the new 


crop should not be included in the car- | 


ryover of old cotton, while Mr. 


cotton in store in a 12-month period. 


will not be included in the 


Zim- 
merman pointed out that the law re- 
quired the inclusion of all stocks of 

“Hereafter, 


the new stock | 


carryover,” 


by law, 


Senator Smith declared. 


| tween two carryover 
ness said that the New 
mate was based chiefly 

| ment of cotton while the Census esti- 


figure,” 


pean ports and 


As for the remaining differences be- | 
figures the wit- 
Orleans esti- 
on the move- 


mate took the cotton in store in about | 
3,000 points scattered over the country, 
“wherever cotton is ginned.” ! 
“The canvass of the cotton held in 
store is much wider and we believed ! 
much more accurate than Mr. Hester’s 
said Mr. Zimmerman. 
Differences between the two esti-! 
mates as to stocks of cotton in Euro- | 
afloat only 5,000 
Zimmerman testified, be- 


is 


bales, Mr. 


cause in this case the same sources are j 


| used for information. The Census fig- 
| ure was 2,088,000 bales while Mr. 


Hes- | 


ter’s statement was 2,093,000 bales. 


Kingdom, 
with 42114, 183 | estimate of the International Federa- | 
| tion of Cotton 


} pounds), 


| Figures for Britain 
| From Different Sources 


On stocks held in mills of the United | 
the Census Bureau took the | 


Spinners of 132,000 
bales, while Mr. Hester was supnlied an | 
estimate by Thomas R. Ellison, a Liv- | 
erpool cotton merchant and 
of the Liverpool Exchange, of 
bales, 

Questioned by Senator Smith as to 


member | 
125,000 ° 


includes | whether the Bureau had checked the ac- 


curacy of the Federation figures, Mr. 
Zimmerman said there was no means of | 
doing so. When Representative Rankin } 
(Dem.), of Tupelo, Miss., pointed out | 
that it was to the interest of the Euro- 
pean spinners to _make _the ee of | 


blood) ; and 45.5 per cent of the 46s (low 
4 blood). 
Of the total consumption of wool in 
March, 1928 (amounting to 40,154,951 | 
20,438,567 pounds, or 50.9 per 
cent, were reported from the New Eng- | 
land States; 41.7 per cent from the Mid- 
dle Atlantic States; 0.8 per cent from | 
the Pacific Coast States; and 6.6 per | 
cent from the other sections of the 
United States. | 
The consumption of foreign tops and | 
noils constitutes one element which it has | 
not been possible to include in the con- 
sumption reports since the manufac- 
turers would be unable to distinguish be- 
tween foreign and domestic tops and | 
noils. In the long run, though not neces- | 
sarily month by month, this element must 
be equal to the imports. The imports | 
of wool and hair, advanced, including 
tops, for the current month were 1,592 | 
pounds and for 1928, including March, 
were 3, 060; noils for the current month 
were 724,035 and for 1928, including | 
Mav. 2,340,258. The exports of tops ; 
and noils were } aaeee. 


+ cotton as low as possible, 


| took a canvass of all the 


; creased 


! Mr. 


| Federal Estimates of Cotton Carryover 
eau in Senate Inquiry 


| Source of Information on Which Figures Are Based 
Are Criticized by Cor 


nmittee Members. 


n Page 1.) 


Mr. Zimmer- 
man said, on the other hand, that “Mr. 
Ellison is a cotton merchant.” 

For the total stocks in European con- 
tinental mills, the Bureau of 
sus again took the estimate of the Fed- 
eration, Mr. 
this was the only agency he knew of that 
mills. In this 
case, also, Mr. Ellison was Mr. Hester’s 
statistician, he said. The Census figure 
as of August 1 was 919,000 bales while 
the New Orleans estimate was 650,000 


| bales. 


When asked by Mr. Rankin why the 


Bureau of the Census accepted the esti- 
i Federation rather | 


mate of the Spinners’ 
than that of Mr. Ellison, 
man said that Mr. Ellison 
his estimate in the 
year, a thing that he has 
out of seven, and once 
170,000 bales, 
facilities for 


Mr. Zimmer- 


often in- 


by as much as 
and that he 


gathering the data that 


i the Federation has. 


“We think the Federation gives 
most accurate figure,” stated Mr, 
merman. He suggested that Mr. 


Zim- 
Elli- 


i son submit to the Committee a state- 


ment on his method of arriving at an 
estimate for continental mills. 

The methods of arriving at 
stocks were under examination by 
Committee at the close of 


the 
the hearing. 
Zimmerman will return to the stand 
May 3, while on May 2 representatives 
of the Bureau of Agricultural Economics 
will testify. 


| New Report on Spillways 


For Flood Control Is Asked 


A request that the Chief of Engineers 


| of the Army, Major General Edgar Jad- 
| win, submit to the Senate a second re- 
' port on the Riker spillway plan for Mis- 


sissippi River flood control which shall 
comment “more specifically upon the 


} merits of the proposed plan for flood 


control,” was made in a resolution (S. 
Res. 217) introduced in the Senate May 
1 by Senator Frazier (Rep.), of North 


| Dakota. 


the Cen- 


Zimmerman explaining that | 


The resolution follows in full text: 

Resolved, that Major General Edgar 
Jadwin, Chief of Engineers, United 
States Army, having replied to a recent 


| request of the Senate for “an immediate 
| report upon the merits of the Riker Mis- 


| by 


following | 
done five years | 


has not the ; 


the | 


oriental | 


sissippi Spillway plan for flood controi” 
a statement solely presenting his 
opinions upon its demerits without one 
word respecting its merits, be hereby 
again requested to report more spe- 
cifically upon the merits of the proposed 
plan for fiood control. 


Dairy Experiment Station 
Is Sought for Tennessee 


The Secretary of Agriculture would 
be authorized to establish and maintain 
a dairy and livestock experiment and 
demonstration station for the South at 
or near Lewisburg, Tenn., under a bill 
(H. R. 13447) introduced in the House 
May 1, by Representative Davis 
(Dem.), Tullahoma, Tenn. 

An appropriation of $50,000 would 
be provided for construction of build- 
ing, acquisition of equipment, pur- 
chase of livestock, and employment of 
necessary workers. Lands would be 
furnished by the State or other inter- 
ests. The bill was referred to the Com- 
mittee on Agriculture. 


of 
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in scientific 


test of leading Cigarettes, Mrs. Emily Post 


selects QTD GOLD 


“Personally, I have never acquired a taste for to- 
bacco. For most cigarettes seem to burn my tongue 


and sting my throat. 


The only time I ever smoke, 


therefore, is in courtesy to someone coming to my 
house, who would lay her accustomed cigarette aside 
unless I at least lit one, too. 


“It seemed absurd, at first, that | should be chosen 
to attempt this blindfold test... except that never 
having become a smoker, my taste is extremely 
sensitive to the burning harshness of the average 


cigarette. 


“But I was very much surprised to find that I had 
chosen OLD GOLD as being perceptibly smooth, 


stingless and pleasant to taste. 


In fact, I now quite 


easily understand why the OLD GOLD compart- 
ment in my general cigarette box must be so con- 


stantly refilled.” 


© P. Lorillard Co., Est, 1760 


Made from the heart-leaves 
of the tobacco plant. 


, ov 


Tha 
aco 


The tobacco itself! 
whole story of OLD GOLD'S honey- 


SMOOTHER AND BETTER—NOT A COUGH 


MRS. EMILY POST (MRS. PRICE POST) 
Author of “ETIQUETTE” and the Authoritative Arbiter of Social Usage 


Only the heart-leaves of the tobacco plant are 
good enough for OLD GOLDS. 


t’s the bedrock reason for ‘‘not 
ugh in a carload.”” 
That's the 


IN 


like smoothness. 
golden-ripe heart-leaves of the to- 
bacco plant you can tell the differ- 
ence even in the dark. 


Made from the 


A CARLOAD 
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Railroads 


Favoritism Charged 
To Railroads by Coal | 


Operator at Hearing 


Senate Committee Told Rates 
Were Designed to Hamper 
Producers of Western 
Pennsylvania. 


[Continued from Page 1.] f 
operation of the company’s properties 
were “falsehoods.” 

Mr. Rose asserted that the’ situation 
today was “war of aggression” on the 
part of the union. Mr. Morrow declared 
that of the 9,000 men employed by the 
Pittsburgh Coal. Company, one-third 
were former members of the union who 
had deserted the union ranks volun- 
tarily. ; 

Mr. Morrow’s assertion that the union 
opposed labor-saving machinery was met 
by instant denial by both Mr. Lewis and ! 
Mr. Murray. Mr. Morrow read from the 
report of the United States Coal Com- 
mission which said that while officially 
the union is not opposed to the introduc- 
tion of new machinery, in practice there 
is often difficulty with local unions. Mr. 
Lewis countered by reading from the 
same report the statement that no op- 
erator wanting to install machinery 
could charge the union with opposing 
his desires. Mr. Murray stated that as 
president of the Pittsburgh district for 
five years he had always cooperated 
with the company’s own former vice 
president, John A. Donaldson, in intro- 
ducing new machinery. 

The question of employment of  pri- 
vate detectives by the Pittsburgh Coal 
Company was left to be heard in execu- 
tive session of the Committee when Mr. 
Rose objected to making this public. 

The policies of the United Mine 
Workers and the action of the railways 
have served to intensify competition 
artifically, said Mr. Morrow, reading 
from the fourth section of his prepared 
statement. 

Critizces Jacksonville Scale. 

Mr. Morrow then traced the history 
of strike conditions from the nation- 
wide coal strike of 1919 to the Jack- 
sonville scale. He held the miners’ 
union responsible, because of its wage 
policies, for overdevelopment of the 
West Virginia and Kentucky nonunion 
mines. 


Mr. Morrow declared the Jackson- 
ville scale was the “last act in this 
tragedy of stabilization.” He = char- 
acterized the scale as “inflated, unjusti- 
fiable and impossible.” He then pro- 
duced statistical records showing how 
the nonunion fields have benefited 
at the expense of the unton. 

The Pittsburgh official denied that 
western Pennsylvania operators are 
fortunate in having an exclusive mar- 
ket in the Pittsburgh and Ohio indus- 
trial sections, stating that Pittsburgh 
producers are subject in their home 
territory and in the Canadian market 
to the north to intense competition. 


Denies Favoritism Charge. 


The freight rate arguments of Mr. 
Morrow were met by a statement by 
counsel for Southern West Virginia 
operators, E. L. Greever. He asserted 
that Mr. Morrow had presented “nothing 
but mileage” and that it must be borne 
in mind that the West Virginia railroads 
were built to carry coal. Eighty-two per 
cent of their freight is coal, said Mr. 
Greever, and they can accordingly carry 
the coal more efficiently and cheaply. 

Mr. Greever said these railroads are 
“the richest in the world” and are 
“making more money than the Govern- 
ment is going to let them keep.” 

Senator Gooding remarked he 
not see how these roads can possibly 
carry coal at less than half the cost 
charged by the Pennsylvania railroads. 
He said he was unconvinced by Mr. 

’s argument. The latter, sup- 


could 


Greever’s 
ported by Senator Goff, pointed out that 
the Interstate Commerce Commission has 
not ruled against the Southern roads, 


Rate Differentials Discussed. 

_Mr. Morrow then asked permission to 
cite records of the Interstate Commerce 
Commission showing he said, that the 
rate structure was inimical to the Pitts- 
burgh district. “The rate structure it- 
self is designedly for purpose of putting 
other districts than Pennsylvaniz in the 
Pennsylvania markeis,” Mr. Morraw de- 
clared, 

“Is that a crime?” 
rejoinder. 

“I don’t think your railroads are very 
much interested in your coal industry it 
cither Pennsylvania Ohio,” ‘ 
(Gooding remarked, after debate between 
the contending parties around the Com- 
mittee table on various ramifications of 
the freight rate situation. 

The remainder of the session was de- 
voted to extensive discussion of freight 
rate differentials, with the counsel and 
the witness participating, 

Adjournment subject to the call of the 
chairman, Senator Watson, was an- 
“nounced by Senator Gooding. He stated 
that this did not mean the ending of the 
hearings because he understood that 
Senator Watson intends to call several 
coal operators of Illinois and Indiana. 


was Mr. Greever’: 


in 


or Senator 


Modification oft Chadiee 
For Abandonment Asked 


The Central Indiana Railway has ap- 
plied to the Interstate Commerce Com- 
mission for a modification of the ordet 
of March 29, 1927, by which the Commis- 
sion authorized it to abandon its entire 
line of railroad, subject to the require- 
ment that within its entire line of rail- 
road, subject to the requirement that 
Within six months it should sell the line 
or any portion thereof to any person de- 
siring to purchase it for continued opera- 
tion and offering to pay not less than the 
fair net salvage value. 

No such offers were received within six 
months, the application states but it now 
desires a modification of the order so as 
to permit it to continue to operate that 
portion of its line between Anderson and 
Lebanon, Ind., and to conclude, if possi- 
ble, negotiations for sale to the Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway of lands and facilities in the city 
of Muncie, Ind.. and to abandon those 
portions of the line between Muncie and 
Anderson and between Lebanon and 


Brazil, Ind. 
| 





Statistics of the monthly 
rarnings of railways will 
be found on Page 8. 
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Rate Petitions 


Im proved Service Forecast From Lease 


Of Four Railways to Illinois Terminal | 
aa Ss 


Economics Expected to Result Through Elimination of 
Duplication of Forces Employed. 


The Interstate Commerce Com- 
mission has just made public a de- 
cision authorizing the Illinois Ter- 


minal Company to acquire control 


Troy & Eastern Railroad, the St. 

Louis & Illinois Belt Railway, the 

St. Louis Electric Terminal Rail- 

way, and the lines comprising the 

main division of Illinois Traction, 
Ine. 

The first part of 
Finance Docket 6718, 
in the issue of May 1. The full text 
concludes: ° 
Of the interchange traffic inbound 

about 388 per cent is made up of raw 
materials received for delivery to indus- 
trial plants. The outbound traffic 
comprised largely of products of manu- 
facture originating at such plants and 
destined to offline points. About 36 pei 
cent of this traffic is oil, the greater part 
of which moves to destinations east of 
the Mississippi River. 


the in 


vas printed 


report, 


is 


Shippers Control 
Routing of Traffic 

Complete control of the routing of the 
interchange traffic is exercised by the 
shippers. According to the recollection 
of the witness, the volume of outbound 
traffic delivered to connecting carriers is 
approximately as follows (in annual 


' number. of cars): 


Illinois Central, 9,- 
000; Troy, 12,000; Pennsylvania, 8,000; 
Traction Company, 1,700; Litchfield 
Madison (relative small); New York, Chi- 
cago & St. Louis, 14,000; total, 60,000. 

The eastbound traffic will not be af- 
fected by the proposed unification, be- 
cause moved as routed by the shippers, 
but it appears that completion of the ex- 
tension to O’Fallon will enable 
connection with the Baltimore & Ohio 
Railroad and thereby increase that car- 
rier’s share of the traffic through elim- 
ination of delays incident to the present 
back haul and switching at East St. 
Louis. 


Wabash, 16,000; 


' 
1 
' 
by lease of the lines of the St. Louis, | 


| from competing lines. 


to about 30,000 and 9,000 loaded cars, 
respectively. 

The proposed unification for operation 
of the main division with other affiliated 
lines does not change the physical situa- 
tion and, aside from contemplated im- 
provement in service, involves nothing 
new in the matter of diverting traffic 
It is hoped so to 


. improve the service as to attract addi- 


tional tonnage to the main division 
through good will of the shippers, and to 
encourage the location of new industries 


| along the lines. 


' sive 


23, to December 


From January 1, 19 
3 Company sus- 


3 1926, the Traction 
tained deficits aggregating 
082.80. Had the Power Company in- 
terests not advanced sums equal to 
those losses, it is stated, the Traction 
Company would be in receivership, but 
a substantial amount, if not all, of the 
Traction Company’s bodns and owned 
by the Power Company. Since Jan- 
uary 1, 1923, the Power Company 
has also advanced nearly $5,000,000 for 
development of the subsidiary com- 
pany’s properties. 

While there is no direct testimony 
of patrons of the main divisions, it ap- 
pears these people have been apprehen- 
that the detrease in the Traction 
Company's passenger traffic might re- 
sult in loss of the service performed 
by the carrier and have offered to co- 
operate, and have cooperated in various 
Ways, in the effort to preserve the 


| lines. 


& | 


Net income of operation by the Troy 
and the Electric Terminal during re- 


cent years have been as follows: 


direct | 


The westbound traffic formerly was de- | 


livered to the Terminal Association at 
its Madison Yard, near the east approach 
of the McKinley Bridge. The cars were 


Trac 

Assets. 

Invesime 
Sinking 

Cur 

Def 

Unadjusted 


nt 
funds 
ent 

red asse 


debits 


i 
j 


tion 
Company. 


i 
3 
49.65 


Elec Terminal 
$ 8,705.32* 
8,856.45 
72,440.98* 
66,197.08* 


205,873.72* 
29 


177.33 


months 


Troy 
174,400. 
68,918. 
113,916.: 
78,040. 
77,456. 


80,128.41101 


$ 


feed ped eed ed 
totonote 
Vinee cote 
VuUNo- 
Rho w-1S 


1926 
1927+ 

* Deficit 711 

The decrease in tearnings of the 
Troy are attributed to a decline in coal 
traffic. The Electric Terminal’s earnings 
are said to have been affected by in- 
creased transportation costs. 

The following tabulation reproduces, in 


Electric 

Terminal. 
2 $4.667,500.2 
6 


V1 


Total 


1.300.00 


7,695.05 D6 
949.71 bseeece 
, 09.51 ‘ . ° as ei ays a3 
47.31 4 


,418.24 


rred liabilities 
Unadjusted credits 
Miscellaneous fund 


Corporate 


Total Te eT ee Pe ee $47,606,919.82 


*Main division, $28,247,S7 


2919.82 


296,829.30 4.875,570.00 


850,000.00 250,000.00 1,600,000.00 

1.000 000.00 
2000 000.00 
2,198,262.34 


485.333.11 


562,375.66 


108,159. 


79,187 


43 


403.455.80 
$2,403,178.58 $296,829.30 $4,8 


75,570.00 


then handled by three separate move- | condensed form, balance sheets as of No- 


ments to the Bremen Street classifica- 
tion yard, in St. Louis, and thence to in- 
' dustries in that city or to connecting 
carriers. Via the Troy’s route to the 
Mckinley Bridge, the traffic avoids two 
yards, with substantial savings in the 
time required for the movement. 
Whereas this traffic is unattractive to the 
trunk lines serving the Alton district, 
on account the short haul, it is ad- 
vantageous to the Troy because it vields 
one-half of the trans-Mississippi rate. 


of 


Favorable Conditions 
eee : > 
Enjoyed by Carrier 
The business of the applicant is han- 
dled entirely upon the basis of divisions 
| of through rates. With an average op- 
erating ratio of 43 per cent since 1922, 
and other favorable conditions, the ap- 
plicant has enjoyed a high degree 
prosperity. During the period from Jan- 
uary 1, 1922, to November 30, 1927, in- 
clusive, net income ranged from $423,- 
783.92 in 1922 to $846,886.78 in 1926, and 
$886,485.57 in 11 months of 1927. As of 
November 50, 1927, the applicant’s bal- 
ance sheet shows investment in road and 
equipment $2,916,832.80, general $9,751.- 
95, investment line $9,223.98, 
and in of 
construction $302,786.65, other invest- 
ments $2,555,490.85, current assets $1,- 
102,186.13, ferred assets $46,861.59, 
capital stock $500,000, current liabilities 
$388,505.45, unadjusted credits $489,465.- 
56, and corporate surplus $5,363,164.84. 
There is testimony to the effect that 
| the lines of the Traction Company’s main 
division serve as a link between St. 
Louis, where the Electric Terminal has a 
modern passenger station and freight- 
handling facilities, and productive indus- 
trial, mining, and agricultural territory 
of central Illinois. The lines serve 48 
coal mines, and pass through 88 cities, 
towns, and villages. An exhibit received 
' in evidence lists 6 mines, 36 grain ele- 
facilities, and service which en- 
exclusively by the main division, some of 


of 


leased 
betterments 


if} 


additions course 


vator 


which, it is said, would be forced out of | 


business, With large losses in investment, 
if the Traction Company ceased opera- 
tion, 


In addition, a large number of in- 
dustries are served jointly with other 
| carriers. The chief markets for coal pro- 
duced in the territory are Chicago, St. 
Louis, and Kansas City. There are along 
the line important deposits of gravel and 
shale, from the latter of which the Trac- 
tion Company obtains traffic in the move- 
ment of the raw material to brick plants 
and of the finished product outbound. 
rhe main division is especially adapted 
, to serve the farmers in the territory by 
reason of convenient sidings and ele- 
vator facalities, and service which en- 
ables advantageous marketing of grain. 


ot 


Power Company Made Up 
Subsidiary’s Deficits 

During 1927 the carload and less-than- 
carload freight handled through the 
Traction Company’s stations aggregated 
3,942,126 tons. This amount, however, 
subject to adjustment for necessary 
duplication incident to local movements, 
which comprise about one-half of the 
total traffic. 
| third is intermediate or bridge traffic and 
| two-thirds is handled in interchange with 
other carriers. According to the testi- 
; mony, the principal interchange is with 
| the Terminal Association and with the 
A'ton & Southern, amounting annually 


is 


| 


| 
| 


vember 50, 1927, of the lessor companies: 

It is contended that the rentals under 
the proposed «leases are in each instance 
less than 6 per cent of minimum value, 
as to which the applicant has furnished 
information for each property. For the 
Troy and the Belt the method employed 
in obtaining the data was to begin with 
amounts contained in our tentative val- 
uation served upon those companies and 
to add subsequent expenditures for ad- 
ditions and betterments. 
the Traction Company and the Electric 
Terminal, the services of experts were 
engaged to prepare inventories, apply 
prices, etc. The results produced are as 
follows: 

The Troy and the Belt, tentative val- 
uation as of June 30, 1919: 

To he continued in the issue of 
May 3. ” 


Our constant aim 


A little 


better food 


| A little 


nicer crowd 


A little 


more comfort 


The “little 
mores” 


That make the 
big difference 





Of the remaining half, one- | 


LIBERTY 
LIMITED 


Leaves 
Washington ... 3:10 P.M. 


Arrives 
Chicago ..... 9:00 A.M. 


PENNSYLVANIA 
RAILROAD 


| 


$1,982,- | 


! Coast Line 
mission to order establishment of rea- ; 


018.99 | 
138,934.80 | 


In the cases of | 





Rate Complaints 


Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public May 1 


by the Interstate Commerce Commission 


are summarized as follows: 

No. 20922. A. P. Brewster Lumber 
Co., of St. Louis, v. Chicago, Rock Island 
& Pacific Railway et al, Claims repara- 
tion on car of rough pine lumber 
shipped from Beale, La., to St. Louis, 
Mo., and reconsigned to Omaha, Nebr. 

No. 20924. Black, Sivalls & Bryson, 
Inc., or Bartléttsville, Okla., v. Baiti- 
more & Ohio Railroad et al. Seeks 
reasonable rates on iron and steel tank 
material from Gary and Indiana Harbor, 
Ind., Portsmouth and New Boston, Ohio, 
and Federal, Ill., to Casper, 
Salt Creek, and Illco., Wyo., and Kevin, 
Mont. Claims reparation. 

No. 20925. G. P. Rose, Jr., 
ville, v. Louisville & Nashville Railroad 
et al. Requests Commission to order 
establishment of reasonable rates on ani- 
mal and poultry feed from Nashville 
to points in the so-called Eastern, New 
England, Interior Eastern, and Buffalo- 
Pittsburgh territories. Claims repara- 


Cherokee Mills, of 
ville, et al. Seck reasonable rates 
Railroad et al. Seek reason able rates 
on salt from points in Michigan, Ohio, 
and West Virginia to Nashville. Claims 
reparation. 

No. 20927. Crenshaw Brothers Produce 
Company, Inc., of Tampa, Fla., v. 
board Air Line Railway et al. Claims 
reparation on various carload — ship- 
ments of fruits hampers from Selma, 
Ala., to Tampa, Fla. 

No. 20928, Froeber-Norfleet, 
Winston-Salem, N. C., et al. v. 
Railway et al. Seek reasonable rates 
on bananas from Charleston, S. C., to 
Winston-Salem, Greensboro, Burlington, 
and Durham, N. C. Claims reparation. 

No. 20929. Castanea Paper Company, 
of New York City, et al. v. Atlantic 
Railroad et al. Ask Com- 


| tion. 


No. 20926. Nash- 


Inc., 
Southern 


sonable rates on clay from points in 
South Carolina and Georgia to John- 
sonburg and Lock Haven, Pa. Claims 
reparation. 

No, 20930. International Paper Com- 
pany, of New York City, et al. v. 
Arbor Railroad et al. 
sion to require establishment of reason- 
able rates on clay from points in South 
Carolina and Georgia to destinations in 
New York, New Hampshire, and Massa- 


| chusetts. Claims reparation. 


No. 20951. John Amicon Brothers, 
of Columbus, Ohio, et al. v. Baltimore 
& Ohio Railroad et al. Seek reasonable 
rates on dried onions, canned 
tables and dried fruits, from New York, 
N. Y., to Williamson, W. Va. Claims 
reparation of $60.25. 

No. 20932. South 
Bureau, of Tifton, 
lanta, Birmingham 


Georgia Traffic 
Ga., et al. v. At- 
& Coast Railroad 


; et al. Ask Commission to prescribe rea- ! 


sonable rates on portable oil tanks, with 
pumps attached, from Rochester, Pa., to 
Tifton, Ga. Claims reparation. 


Midwest, | 


of Nash- | 


‘ road and partly by motor vehicle. 


Sea- | ©. : : i 
ea- | yailroad as including car floats, lighters | 


of | 


Ann | 
. 2 cei) part 
Request Commis- | 


vege- : 


Bus Lines 


seer 


owe ® erty 


‘Arrnonmzen Statements ONLY Are Pretisren Herers, Bera 


PuaLisHen Wirrnovr 


COMMENT 


BY THR UsNrten States Daity 


Mergers 


Motor Carriers Generally Are Exem pt 


From Regulation Under Commerce Act 


Operation of Bus and Truck Lines by Railways Found to 


Offer Opportunity to Divert Traffic. 


Motor carriers generally are exempt 
from regulation under the Interstate 
; Commerce Act, and railways operating 


| 
| 


truck or bus lines have an opportunity to | 


the Inter- 
says ina 


these lines, 
Commission 


divert traffic to 
state Commerce 


report on its investigation of bus and | 


truck transportation, No. 18300. 

Commissioner Esch wrote the report. 
| The sections dealing ‘with point rates of 
railway and bus lines, rate regulation, 
operation of the Clayton Antitrust Act 
lation of transportation of explosives, 
follow in full text: 


the Interstate Commerce Act have joint 
rates, fares, and charges and through 
traffic arrangements with motor bus or 
motor truck lines operated either by 
themselves, their subsidiaries, or inde- 


| pendently. 


Paragraph (1) of Section 1 of the act 
states that the provisions of the act | 
apply to common carriers engaged in the 


' transportation of passengers or property 


wholly by railroads or partly by railroad 
and partly by water. Neither that para- | 
graph nor any other provides for service 
wholly by motor vehicle or partly by rail- 
Para- 
graph (3) of Section 1 defines the term 


or ferries used in connection with any 
railroad and also the terminal facilities | 
of carriers, { 
We have held that motor carriers are 
not common carriers subject to the act, 
but that when services are performed by 
motor carriers in connection with termi- 
nal services of a common carrier subject ! 
to the act, or with the transfer of com- 
merce in transit at an intermediate point 
by such common carrier such motor serv- 
ice is part of the transportation service 


' by a carrier over which we have juris- 


diction and such motor carrier service is 
under our jurisdiction. Carriers subjeci 
to the act may publish tariffs covering ; 
charges for such terminal services by | 
motor carriers the same as charges for ; 
any other service granted by them as. 
of their transportation — service. | 
Tariffs Embracing Motor Truck or 
Wagon Transfer Service, 91 I. C. C. 539. 


Certain Motor Service 


Is Exempt From Statute 


In that case we held that we have no 
jurisdiction over service by a motor ! 
| carrier which extends beyond terminal 
districts and becomes what is commonly | 
designated as a line haul and in effect | 
acts as an extension of the lines of rail 
| or water carriers. We also held that | 
; where a motor carrier performs a line- 
haul service it is not a proper party to 
a joint tariff and that joint rates cannot 
be made between such motor carrier and 
carriers subject to the act. 
The law does not prohibit either a rail 
' or water carrier subject to the act from | 


| ice 


with respect to motor carriers, and regu- | 


interchanging business with motor car- 
riers and entering into proper arrange- 
ments to acquaint the public with the 
total charges for the complete movement, 
but such arrangements are not required 
by the act, and as Section 6 requires that 
the charges for services subject to the 
act must be filed with us, it is necessary 
that the statement in the tariffs as to the 
charges of the motor carrier for its serv- 
be made separately from’ other 
charges for services subject to the act, 
Td., 548. 

Section 15(a) of the Interstate Com- 
merce Act provides that we shall pre- 


e : . _ | seribe aggregate rates for carriers which 
A small number of carriers subject to | 


as a whole will, under honest, efficient 
and economical management and reason- 
able expenditure for maintenance, earn 
an aggregate net railway operating in- 
come equal, as nearly as may be, to a 


fair return upon the aggregate value of i 


the railway property of such carriers 
held for and used in the service of trans- 
portation. In view of these provisions, it 
is highly important that the practices of 
carriers subject to the act in respect of 
their connection with any motor carrier 
operations and their accounting for such 
operations should be uniform and defi- 
nite, 

The term “carrier” as defined in Sec- 
tion 15(a) does not include motor car- 
riers. The revenue from an expenses of 
motor carrier operations performed by a 
subsidiary of a carrier subject to the act 
can not be included in reports of its 
operations under the act and need not be 


reported to us and are not considered in ! 
determining whether the carriers are or | 


are not earning a fair return. 


Whether motor carriers in competition ! 
with rail lines are operated by a railroad | 


directly, or by a subsidiary company, or 
independently, there is opportunity for 
diverting traffic to such motor carriers 
which may seriously affect net railway 
operating income. 

The Northland Transportation Com- 
pany, a subsidiary company of the Great 
Northern Railway, operating 144 buses 
over about 3,000 miles of bus routes dur- 
ing the first six months of 1926, carried 


i road dated May 1, 
: proposes to sell the bonds, designated 


Milwaukee Railroad 
Seeks Right to Issue 
$24,000,000 in Bonds 


Proposes to Devote Bulk of 
Proceeds for Redemption 
Of Securities of Old St. 
Paul Road. 


The Chicago, Milwaukee, St. Pau? & 
Pacific\Railvoad has requested authority 
from tke Interstate Commerce Commis- 
sion fot the issue of $24,000,000 of gen- 
eral mortgage 4'2 per cent gold bonds 
under the general mortgage of the old 
Chicago, Milwaukee & St. Paul Rail- 
1889. The applicant & 
as Series E, te Kuhn, Loeb & Company 
and the National City Company at 100 
per cent of their principal amount and 
accrued igterest. 

The new company proposes to use the 
proceeds «f the issue to redeem at a 
cost of $14,585,000 on July 1, 1928, 
at 102% per cent and accrued interest, 
$14,000,000 of 10-year 6 per cent first 
mortgage bonds, gold loan of 1924, of 
the old railway company, which are se- 
cured by the pledge of $20,000,000 of 
general mortgage 5 per cent gold bonds 
Series D, of the old company; to reim- 
burse the applicant’s treasury for the 
payment at maturity of $5,083,000 of 
Chicago & Missouri River Division first 
mortgage bonds of the old companys to 
provide in part for the cost of new 
equipment, $2,593,108; and to pro- 
vide for additions and_ betterments, 
$3,938,892. 


ject to the act should come within the 
provisions of Section 15(a). 


Revised Classification 
Of Accounts Considered 

The present classification of accounts 
prescribed by us for steam railroads be- 


came effective on July 1, 1914, when the 
use of motor carrier operations by or in 


| connection with steam railroads or elec- 


i tric 


| adapted 


a total of 1,032,288 passengers. Much of ; 


the bus route mileage of the Northland 
parallels the rail lines of 


The organization and operation of 
motor vehicles by subsidiaries of carriers 


the Great ; 
| Northern and other rail carriers. 


subject to the act has been so recent that | 


it is impossible at this time to determine 
what their effect is or will be upon the 
carriers’ operations. If motor 
operating independently in_ interstate 
commerce are placed under regulation it 
does not seem advisable that provisions 


similar to Section 15(a) should be made 


applicable to them at present. The pres- 
ent record suggests the ~question, but 
does not afford an answer; therefore, we 
express no present opinion as to whether 
the operations of motor vehicles directly 
or through subsidiaries by carriers sub- 


carriers | 


| 
| 


railways Was insignificant, and a 
detailed classification of accounts 
to the peculiar problems of 
motor carrier operation is now under 
consideration by us. 

Few standard shipping forms or rec- 
ords are used in motor truck transporta- 
tion. Some operators issue bills of lad- 
ing, others memorandum receipts, an: 
some small operators keep no record. 

The bills of lading act provides tha 
bills of lading issued by any commo) 
carrier for the transportation of goods 1 
interstate or foreign commerce shall b: 
governed by its provisions. 

The act does not specify any particu 
lar type of common carrier to which it 
provisions are applicable and no excep 
tion is made as to the carriage of goc! 
by motor vehicle. Under the terms 
this act common carricrs of goods 
motor vehicle in interstate or fore 


[Continued on 


more 
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German Central Bank for Agriculture 


$30,000,000 


Deutsche Rentenbank-Kreditanstalt 
Landwirtschaftliche Zentralbank 


Farm Loan Secured 6% Gold Sinking Fund Bonds 
Series A of 1928 


Dated April 15, 1928 


Redeemable in whole or in part, on any interest date prior to maturity, on thirty days’ notice, at 100 per cent. of the 
principal thereof. Principal, interest and sinking fund payable in New York City, in gold coin of the United States of 
America of or equal to the present standard of weight and fineness, without deduction for any present or future taxes 
or duties levied by or within the German Reich, at the Head Office of 


THE NATIONAL CITY BANK OF NEW YORK, Trustee. 
REICHSBANK, Berlin, German Supervisory Trustee. 


The Trust Indenture will provide for a Cumulative Sinking Fund 113 % per annum requir- 
ing semi-annual payments to the Trustee, commencing September 5, 1928. Payments may 
be made either in Bonds of this issue or in cash, and any cash so paid will be applied to 
the redemption of Bonds at 100% of the principal thereof through drawings by lot. 


The following is summarized from a letter of Messrs. Kissler and Szagunn, Munaying Directors of the Deutsche 
Rentenbank-hreditonstult, regarding this issue: 


The Deutsche Rentenbank-Kreditanstalt acts asa 
Central Bank for German agricultural credit or- 
ganizations, through which it grants loans for the 
promotion of agricultural production, employing 
for that purpose its own resources and the pro- 
ceeds of domestic and foreign borrowings. It was 
organized in 1925 pursuant to the suggestion of 
the Reichsbank Organization Committee ap- 
pointed under the Dawes Plan, which Committee 


had recommended that such an 
formed, to which the old Rentenbank 
transfer its credit balances. 
capital of $40,476,190 has been augmented until it 
now amounts to $79,761,905, and may be further 
increased by the application of earnings and addi- 
tional transfers from the Rentenbank until capi- 
tal and surplus aggregate $119,047,619. The busi- 
ness operations of the Central Bank have ex- 
panded commensurately until on March 31, 1928, 
its total assets aggregated $317,524,388, of which 
loans secured by mortgages amounted to $180,- 


519,026. 





Harris, Forbes 


The above information has heen obtained, partly by cable, 


which we 


institution be 
should 
Its initial paid-up 


Due April 15, 1938 


The Governing Board of the Central Bank con- 
sists of twenty-seven members, including eleven 
appointed by certain leading agricultural organi- 
zations, eleven by the German Reichsrat, and two 
by the German Government, which also exercises 


certain supervisory functions, 


The Bonds of this issue will be secured by an 
equivalent amount of mortgages (or cash in lieu 
thereof), constituting direct liens on German ag- 
ricultural, forestal and horticultural lands to an 
amount which together with all existing prior 
liens (as defined in the Trust Indenture) shall 
not exceed in the aggregate 40% of their assessed 
value. Temporary security of substantially equiv- 
alent nature is provided for a limited period. 


The purpose of this issue is to provide funds de- 
signed to increase the productivity of German ag- 
riculture. This is expected to exert a favorable 
influence on German national economy and on 
the potential balance of payments available to 


creditor nations, 


Application will be made to list these Bonds on the New York Stock Exchange. 


Price 9514 and interest, yielding over 6.62% 


& Co. 


consider reliable. We do not guarantee, 


from official statements 
but believe it to be correct. 1 
advertisement have been translated from German Reichsmark into U 


The National City Company 


We offer these bonds if, as und when issued to and received by us, subject to the approval of our counsel, Messrs. 
Shearman & Sterling, New York City, and Dr. Ernst Wolff, Berlin. Delivery in temporary form is expected on or 


about May 22, 1928. 


Lee, Higginson & Co. 
Brown Brothers & Co. 


and statistics and 
Ixece 
s 


from other 
pt as otherwise stated, all figures in this 
dollars at the parity of 4.20 Reichsmark to the dollar. 


sources 
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Banking 


“Senator Smoot Reports Tax 


“And Expresses Hope 


SPaRe 
; Oo 
graph shall be apportioned in equal parts | 


«Cut of $203,000,000 
© . over a number of consecutive years (be- 
“In Revenues Provided | ginning with the year in which the trans- 


fer is made) equal to the number of 

oe | years during which such pension reserve 

. Chairman of Finance Commit- | fund was accumulated. x 

A »s He Will Call | (r) Expenses of Tax Adjustment.—Ail 

tee Announces He a “ad expenses paid or incurred in contesting: 
Up Measure May 3. 


| liability for any tax, including fees and 
compensation for personal services, but 
exclusive of expenses allowable under 
subsection (a). 

Sec. 103. Exemptions from tax on Cor- 
porations: 

(18) Corporations organized by an 
| association exempt under the provisions 
of paragraph (12), or members thereof, 
for the purpose of financing the ordi- 
nary crop operations of such members or 
other producers, and operated in con- 
junction with such associations. Ex- 
emption shall not be denied any such 
; corporation because it has capital stock, 

from 10 per cent to 5 per cent by the if the dividend rate of such stock is fixed 
[louse bill, is restored to 10 per cent. at not to exceed the legal rate of interest 

(8) The stamp tax on capital stock | 1” the State of incorporation or 8 per 
‘transfers, which the House bill reduced | Centum per annum, whichever is greater, 
_.{rom 2 per cent to 1 per cent, is restored | ON the value of the consideration for 

to 2 per cent. ! which the stock was issued, and if sub- 

(9) The stamp tax on “future” sales | stantially all such_ stock (other than 

of produce, which was repealed by the | nonvoting preferred stock, the owners 
ouse bill, is restored. of which are not entitled or permitted to 

* (10) The privilege granted to affiliated ; participate, directly or indirectly, in the 

corporations of filing consolidated re- | profits of the corporation, upon dissolu- 
turns, which the House bill denied after | tion or otherwise, beyond the fixed divi- 
1928, restored, with certain amend- | dends) is owned by such association, or 
ments necessary to eliminate the admin- | members thereof; nor shall exemption be 
istrative problems of the present law. | denied any such corporation because 
(11) The provisions of the present | there is accumulated and maintained by 
law relative to dividends out of sur- | it a reserve required by State law or 
plus accumulated prior to March 1, 1913, | @ reasonable reserve for any necegsary 
eliminated by the House bill, are re- | purpose, 


stored, 
(12) The section of the House bill 


Retirement Fund 
(Section 104) attempting to strengthen | For Teachers Exempt 
the provisions of the existing law rela- | 


7) *<? patire oy . ass ln- 
tive to the attempted evasion of surtaxes | ti (1 ro as g eet r A) 
by incorporation, through an arbitrary ne pant = te go edie tea 
> tio a “nape © $ . et é qi € Ss ‘ 
defi ition of a “personal holding com | (other than through. payment of retire- 
pany.” is stricken out, and the provisions 1 efi nefit of ; 
_gf: ihe existing law (Section 220) are | ment rene its) to the bene eS 
restored. } vate shareholder or individual, 
_ (5) Most of the retroactive admin- | the ‘aes ges rege solely of 
istrative provisions of the House bill are aed —o public taxation, 
‘ . * ° | peceive . acscsecs : 
either eliminated or made effective only | Tecelved trom, ee os aa 
as to the future. For example, Section teaching salaries of | gees ae 
611 of the House bill, reopening cases base in respect. of investments. 
in which the statute of limitations has | %¢¢ 
t , s Sj a re we - tn sfoy j ‘IS > 
. run, is stricken out. } or loss.—(4) Gift or transfer in trust be- 
I expect to call the bill up inthe Sen- | fore January 1, 1921.—If the property 
ate on Thursday of this week and to | Was acquired by gift or transfer in trust 
t * . * ee > ; . Para we < 090. tha hacic 
seep it before the Senate continually Shall age "cade Te — — 
until it is finally disposed of. | shall be the fair market value of suc 
I have every expectation that the bil 
will pass the Senate substantially as re- 
ported by the Finance Committee. It is, 
u #f course, to early to predict the possible 
a ° = 
#ction by the Conferees. 


‘Sections of Tax Bill 
Rewritten by Committee 
In addition to changes in tax rates, 


[Continued from Page 1.] 
increased from $2,000 to $3,000. 

(3) The graduated tax on corpora- 
tions proposed by the House bill is re- ; 
jected. i 

(4) The intermediate surtax brackets 
ure readjusted so as to relieve the dis- 
proportionate burden now imposed upon ; 
certain classes of taxpayers. 

(5) The automobile tax is repealed. 

(6) The admission tax exemption is 
increased to $3. 

(7) The dues tax, which was reduced 


iS 


and (B) 
amounts 
amounts 


in- 


| The provisions of this paragraph shall 
| apply to the acquisition of such property 
interests as are specified in section 402 
(e) of the Revenue Act of 1921, or in sec- 
tion 302 (f) of the Revenue Act of 1924 
or the Revenue Act of 1926 (relating to 
| property passing under power of ap- 
' pointment) regardless of the time of ac- 
quisition; property was acquired by 


i 
| 
| may deem necessary in order that 
| 
' 
' 


any pri- | 


the | 


113. Basis for determining gain | 


| | property at the time of such acquisition. | 


4. 


' 


the Senate Finance Committee, rewrote 
a number of the sections of the tax bill, | 
as reported to the Senate on May 1. The | 
full text of the bill as it passed the | 
House was published in the issues of | 
December 7 to 16, inclusive. | 

The more important sections which | 
were rewritten by the Senate Committee 1 
fdllow in full text: 

Section 12 on 
reads. as follows: 

(a) Rates of surtax.—There shall be | 
levied, collected and paid for each tax- 
wile year upon the net income of every ! 


itdividual a surtax as follows: | 


surtax on individuals 


‘Upon a net income of $10,000 there 
shall be no surtax; upon net incomes in | 
excess of $10,000 and not in excess of | 
$14,000, 1 per centum of such excess. | 

$40 upon net incomes of $14,000, and | 
upon net incomes in excess of $14,000 | 
and not in excess of $16,000, 2 per centum 
in addition of such excess. 

$80 upon net incomes of $16,000, and | 
upon net incomes in excess of $16,000 
and not in excess of $18,000, | 
centum in addition of such excess. 

$140 upon net incomes of $18,000, and | 
upon net incomes in excess of $18,000 | 
and not in excess of $21,000, 4 per 
centum in addition of such excess. | 

$260 upon net incomes of $21,000, and | 
upon net incomes in excess of $21,000 | 
and not in excess of $24,000, 5 per | 
centum in addition of such excess. 

$410 upon net incomes of $24,000, and | 
upon net incomes in excess of $24,000 | 
and not in excess of $28,000, 6 per 
centum in addition of such excess. ' 
$650 upon net incomes of $28,000, and } 
upon net incomes in excess of $28,000 
and not in_ excess of $32,000, 7 per } 
centum in addition of such excess. ' 

$930 upon net incomes of $32,000, and 
upon net incomes in excess of $32,000 ! 
and not in excess $36,000, 8 per ; 
centum in addition of such excess. | 


9 
v8 


of 


{Exemption Extended 


‘ 


For Pension Trusts 


$1,250 upon net incomes of $36,000, | 
and upon net incomes in excess of $36,- 


00 and not in excess .of $40,000, 9 per | © 


centum in addition of such excess. 
$1,610 upon net incomes of $40,000. 


and upon net incomes in excess of $40,- | 522 


, 000 and not in excess of $46,000, 10 per | 


centum in addition of such excess. 
| $2,210 upon net incomes of $46,000, | 
land upon net incomes in excess of $46,- 
000 and not in excess of $52,000, 11 per 
Contam in addition of such excess. 
and upon net incomes in excess of $52,- | 
(000 and not in excess of $58,000, 12 per | 
scentum in addition of such excess, } 
; $3,590 upon net incomes of $58,000, | 
and upon net Incomes in excess of $58,- 
000 and not in excess of $64,000, 14 per | 
kentum in addition of such excess, | 
* $4,430 upon net incomes of $64,000, | 
and upon net incomes in excess of $64,- | 
000 and not in excess of $70,000, 16 per | 
, 
: 
| 


centum in addition of such excess. 
$5,390 upon net incomes of $70,000, 
and upon net incomes in excess of $70,- | 
000 and not in excess of $80,000, 18 per | 
centum in addition of such excess. | 
$7,190 upon net incomes of $80,000, | 
and upon net incomes in excess of $80,- 
000, in addition 20 per centum of such | 
excess. 
Sec 
come: 
(1) Pension Trusts.—In the case of 
an employer establishing or maintaining 
a pension trust for the benefit of his 
employes which is exempt from tax un- | 


Deductions from Gross In- 


der section 165, amounts transferred to | 
such trust from a pension reserve fund 


if 
adgeumulated prior to the enactment of | « 


his Act, under a pension plan previously 
n force, to the extent that the amounts 
o transferred have not been theretofore | 
Howable as a deduction. 


aLhe deduction allowed by this para- | 


' regulations under subsection 


| I*rance 


| Rumania 
| Switzerland (franc) 


| China (Hong Kong dollar) 


| India (rupee) 
|} Japan (yen) 


; Argentina (peso (gold) . 


' Chile 


specific bequest, or if real property was 
acquired by general or specific devise or 
by intestacy, the basis shall be the fair 


market value of the property at the time | 


of the death of the decedent. If the 
property was acquired by the decedent’s 
estate from the decedent, the basis in the 
hands of the estate shall be the fair 
market value of the property at the time 
of the death of the decedent. In all other 
cases if the property was acquired either 
by will or by intestacy, the basis shall 
be the fair market value of the property 
at the time of the distribution to the tax- 
payer; 


Consolidated Returns 
Of Affiliated Corporations 


Section 141. Consolidated returns of 
corporations—1929 and subsequent 
taxable years. 

(a) Privilege to file consolidated re- 
turns.—An affiliated 
tions shall, subject to the provisions of 
this section, have the privilege of mak- 
ing a consolidated return for the taxa- 
ble year 1929 or any subsequent tax- 
able year, in lieu of separate returns. 

The making of a consolidated re- 
turn shall be upon the condition that 
all the corporations which have been 


members of the affiliated group at any | 


time during the taxable year for which 
the return is made consent to all the 
(b) pre- 
scribed prior to the making of such 
return; and the making of a consoli- 
dated reiurn shall be considered as 


such consent. In the case of a corpora- | 


tion which is a member of the affiliated 
group for a fractional part of the year 
the consolidated return shall include 
the income of such corporation for such 


part of the year as it is a member of ! 


the affiliated group. 
(b) Regulations.—The Commissioner, 


| Foreign Exchange 


New York, May 1.—The Federal Re 
rve Bank of New York, today certified 
the fol- 


to the Secretary of the Treasury 


! lowing: 


In pursuance of the provisions of Section 
> of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into 
ihe United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York murket at noon today for 


209 OF7 : ee | cable transfers payable in the foreign cur- 
#, $2,870 upon net incomes of $52,000, | rencies are as shown below: 


Country. 
Austria (schilling) 
Lelgium (belga) 
Balgaria (ev) 
Czechoslovakia 


14.0608 
3.9610 
-7208 
2.9625 
8144 
8406 


(krone) 
Denmark (krone .... 
Iingland (pound sterling) 
Minland (markka) 
(franc) 9337 
Germany (reichsmark ) 

Greece (drachma) 

Holland (guilder) 

Ilungary (pengo) 


| Italy (lira) 


Netherlands (guilder) 
Norway (krone) ......-- vee «i 
Poland (zloty) 
Portugal (escudo) 
(leu) 
Spain (peseta) 
Sweden ... 


7620 
ee 


6596 
3.8290 
-2661 
1.7600 
-2160 
83035 
.5000 
3.1666 
5550 
2485 
96.1041 
9131 


0062 


Yugoslavia (dinar) 


China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 


Singapore (S. S.) dollar 
‘fanada (dollar) 

‘uba. (peso) 

Mexico (peso) , 7.182 
2.0300 
2.1991 
3.4711 


98.2800 


Brazil (milreis) 
(peso) 
Uruguay 


Bar Silve 


(peso) 


o8.50 


group of corpora- | 


5168 | 


| of Period of 


THE UNTED 


Revenues 


Bill to Senate 


of Favorable Action 


> 


Provisions Modified 
As Passed by House | 


Continuous Debate to Be Urged 
Until Pending Legislation 
Is Disposed of. 


the Secretary, 
he | 

the 
of | 
re- 


with the approval of 


shall prescribe such regulations as 
tax liability of an affiliated group 
corporations making a consolidated 
turn and of each corporation in the 
group, both during and after the pe- 
riod of affiliation, may be determined, 
computed, assessed, collected, and  ad- | 
justed in such manner as clearly to re- 
flect the income and to prevent 

| ance of tax liability. 

} (c) Computation and payment of | 
tax.—In any case in which a consoli- 
dated return made the tax shall be 
determined, computed, assessed,  col- 
lected, and adjusted in accordance ‘with | 
the regulations under subsection (b) 
prescribed prior to the date on which 
such return is made, Only one specific 

| credit, computed as provided in sec- 

| tion 26 (b), shall be allowed in com- 
| puting the tax. 

| (d) Definition of “affiliated group.” 

—aAs used in this section an “affiliated 
group” means one or more chains of 
corporations connected through 

! ownership with a common parent 
poration if— 

(1) At least 95 per centum 

: stock of each of the corporations 

' cept the common parent corporation) | 

+ is owned directly by one or more Of the 
other corporations; and 

(2) The common parent corporation 
| owns directly at least 95 per centum of | 


av oid- | 


is 


stock 
cor- | 


the 
(ex- | 


ot 


| the stock of at least one of the othe2 cor- | 


| porations, 

| As used in this subsection the 
“stock” does not include nonvotinge 
which limited and preferred 

| dividends. 

; (e) A consolidated retum shall 

' made only for the domestic corporations 

| within the affiliated group and only for 

| corporations the net income of Which is 


term 


is as to 


} computed under the same provisions of 
| law. 


| China Trade Corporations 
| Not Deemed Affiliated 


(f) China Trade Act Corpprations.—aA 
corporation organized under the 
| Trade Act, 1922, shall not be 


1 
| (g) Corporations Deriving Income 
from Possessions of United States.—For 
the purposes of this section a corpora- 
; tion entitled to the benefits of section 
251, by reason of receiving a larg@e per- 
centage of its income from possessions 
of the United 
as a foreign corporation. 

(h) Subsidiary Formed to Comply with 
Foreign Law.—In the case of a domestic 


| 
| 


corporation owning, or controlling, di- | 
rectly or indirectly, 100 per centum of | 


' the capital stock (exclusive of dizectors’ 
qualifying shares) of a corporation or- 


ganized under the laws of a contiguous | 
solely | 


foreign country and maintained 
for the purpose of complying with the 
laws of such country.as to title amd op- 
eration of property, such foreigen cor- 
poration may, at the option of the do- 
mestic corporation, be treated fox the 
| purpose of this title as a domestic cor- 
| poration, 

| (i) Suspension of Ruming of Statute 
| of Limitations.—If a notice under sec- 
| tion 272(a) in respect of a deficiemey for 
any taxable year is mailed to a COrpora- | 
tion, the suspension of the running of | 
the statute of limitations, provided in | 
section 277, shall apply in the case of 
| corporations with which such corpora- 
' tion made a consolidated return for such 


i 


| taxable year. 

| (j) Allocation of Income and WDedue- 

tions—For allocation of income and de- 
ductions of related trades or businesses, 

see section 45. 

Sec. 404. Credit.of Gift Tax. 
; Section 322 of the Revenue Act of 192. 

(relating to the credit of gift tax again 
| estate tax where the amount of the gift 
is required to be induded in the gross 
estate of the decedent) is revived as of 
January 1, 1926 (the effective date of its 
' repeal by the Revenue Act of 1926), | 

Such section shall also be applied in 
the case of the estate tax imposed by 
Title III of the Revenue Act of 1926, 
in the same manner and to the same 
extent as in_ the case of the estate tax 

imposed by Title III of the Revenue Act 

of 1924, 

Siatutes Are Revised 
In Defining Cigar Packages 
g Cig tages 

Sec, 425. Cigar Packages. 

(a) Section 3392 of the Revised | 
Statutes, as amended, is amended to read 
as follows: | 

Sec. 33892. All cigars weighing more than | 
three pounds per thousand shall be packed | 
in boxes not before used for that purpose | 
containing, respectively, 3,5, 7, 10, 12, 
13, 20, 25, 50, 100, 200, 250, or 500 | 
| cigars each; and every person who sells, | 

or offers for sale, or delivers or offers | 

to deliver, any cigars in any other form | 
than in new boxes as above described, or | 

who packs in any box any cigars in ex- 
cess of or less than the number. provided | 
by law to be put in eath box, respectively, | 
or who falsely brands and box, ox affixes 
a stamp on any box denotinge a less 
amount of tax than that required by law, 
shell be fined for each offense not more 
than $1,000 and be imprisoned not more 
than two years: 

Provided, that nothing in this section 
' shall be construed as preventing the sale 
| of cigars at retail by retail dealers from | 

boxes packed, stamped, and branded in 
the manner prescribed by law: Provided | 
further, that each employe of 2 manv-.| 
| facturer of cigrars shall be permitted to 
use, for personal consumption and for 
experimental purposes, not to exceed 21 | 
cigars per week without the manufacturer | 
of cigars being required to pack the same | 
; in boxes or to stamp or pay any internal. | 
revenue tax thereon, such exemption to | 
be allowed under such rules and regula. 

tions as the Secretary of the Treasury | 
| may prescribe. : 
| (b) This section shall take effect on | 
the expiration of 30 days after the en. 
actment of this Act, 

' Section 506. Waivers after Expiration | 
Limitation:— 

(b) Section 278 of the Revenue’ Act 
of 1026 is further amended by adding at | 


‘ i 


1 | 





STATES DAILY: WEDN 


jor (d) of this section but for 


| tered into 


| section to the 


| for the taxable years 1917, 
| or 1920 determined and assessed within 


| prior to 9O 
| of such Waiver, or at any time before the 


stock | 


be | 


China | 
deemed | 
| to be affiliated with any other corpora- | 
| tion within the meaning of this Section. | 


| the end thereof a new subdivision to | 
| read as follows: | 


(f) Any agreement which would be 
within the provisions of subdivision (c) | 
the fact | 
that it was executed after the expiration 
of the period of limitation extended by 
such agreement, shall be valid and ef- 
fective according to its terms if en- 
after the enactment of the | 
tevenue Act of 1928 and before January 
1, 1929. 

(b) The amendments made — by this | 
Revenue Act of 1926 shall | 
not be construed as in any Manner af: j 
fecting the walidity of waivers made | 
prior to the enactment of this Act, which | 
shall be determined according to the ; 
law in existence at the time such waiver | 
was filed. 

Waivers A fter Expiration 
Of Period of Limitation 

Sec, 508 Claim for 191T- 
1921, | 

Section 284 of the Revenue Act of | 
1926 is amended by adding at the end 
thereof a new subdivision to read as fol- | 


for Refund 


| lows: 


(i) If the taxpayer has prior to Jan- | 
uary 1, 1928, filed a valid and enforce- 
able waiver of his rights to have the in- ! 
come, War-pr ofits or excess-pro fits taxes 
1918, 1919, 


five years after the return was filed, or ! 
filed a valid and enforceable -waiver of 
his right to Ihave such taxes fox the tax- 
able year 1921 determined and assessed 
within four ‘years after the return was | 


| filed, then such credit or refund relating | 


to the taxes: for the year in xrespect of 
which the waiver was filed at any time 
days before the expiration 


expiration Of one year after the waiver 

was filed, whichever date is earlier, 
Sec. 509. Surtax Rates for 1927. | 
(a) Section 211 of the Rewenue Act 


| of 1926 is sa mended, to take effect as of 


January 1, 1927, by adding sat the end | 
thereof a mew subdivision to read as fol- | 


| lows? 


(c) Notwithstanding the wates pro- | 
vided in subdivision (2) the rates of sur- | 





| Civil 


| Investment of trust funds 


SDAY, MAY 2, 1928 


Imports 


U. S. Treasury 


Statement 
April 28. 
Made Public May 1, 1928. 
Receipts. 
Customs reccipts.....+- 
Internal-revenue receipts: 
Income [aX...+-..6-- 
Miscellaneour internal 
TEVENUC sessccccess 1,646,349.88 
Miscellaneous receipts. . 1,134,283.76 
a 
Total ordinary receipts 6,509,501. 
Balance previous day... 202,447,142.99 


~—_——$_——— 


ry ee 


2,183,677 


208.956,644.¢ 


> 
> 


Total ese 
Expenditures, 
General expenditures... 
Interest on public debt.. 
Refunds of receipts... -.. 
Janama Canal......... 
Operations in special ac- 
counts 
Adjusted service certif- 
Jeomte fad ciccsceces 
service retirement 


fund . 


$4,319,909.12 
1,526,875.04 
108,371.25 
11,150.23 


=2 989.99 
eeecccecvecese S,VOL.92 


20,287.44 


12,66: 
238,436. 


seer eewnw ween 


Total ordinary ex- 
penditures ....--.. 
Public debt expenditures 
chargeable ¢ 
dinary receipts .. 
Other public debt 
penditures ....... 
Balance today.... n 


6,118,152.85 


510,928.60 
202,027,062,.88 


Total ..ccsccccccccce  208,956,644.59 
tax for ihe calendar year 1927 shall be 
the same as the rates of surtax specified 
in section 12 of the Revenue Act of 1928. 

(b) Any refund or credit to which a 
taxpayer may be entitled by veason of 
this section shall be made or allowed 
without interest. 

Sec. 605. Retroactive Regulations. . 

Section 1108(a) of the Revenue Act of 
1926 is amended to read as follows: 


88 | 


1,5645,189.82 ! 


500.00 | 


Y FARLY 
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PrODAY’S 
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Finance 


Sec. 11008. (a) In case a regulation 
or Treasury dlecision relating to the in- 
ternal-revenue laws is amended by a sub- 
sequent regulation or Treasury decision, 
made by the Secretary or by thé Com- 
missioner with the approval of the Sec- 
yetary, such subsequent regulation or 
Treasury decision may, with the ap- 
proval of the Secretary, be applied with- 
out retroactive effect. 

Sec, 607. Extinguishment of Liability 


| 


} or under any 


by Bar of Statute of Limitations Against ! 
entire proceeds thereof shall be invested 


United States. 

Any tax (or any interest, penalty, ad- 
ditional amount, or addition to such tax) 
assessed or paid (whether before’ or 
after the enactment of this Act) after 
the expiration of 
tion properly applicable thereto shall be 
considered an overpayment and shall be 
credited or refunded to the taxpayer if 
claim therefor is filed within the period 
of limitation for filing such claim. 
Taxability of Trusts 
As Corporations 

Sec. 704. Taxability of 
porations—retroactive. 

(b) For the purpose of the 
Act of 1926 and prior Revenue Acts, a 
trust shall, at the option of the trustee 


trusts as 


cor- 


the period of limita- | 


Revenue 


exercised within one year after the en- | 


actment of this Act, be considered as a 
trust the income of which is taxable to 
the beneficiaries, and not as an associ- 
ation, if such trust (1) had a 


single | 


trustee, and (2) was created and oper- | 


ated for the sole purpose of liquidating 


real property as a single venture (with | 


such powers of administration as are 


incidental thereto, including the acquisi- | 


divi- 
dis- 


tion, improvement, conservation, 
sion, and sale of such property), 
tributing the proceeds therefrom in 
course to or for the benefit of the bene- 
ficiaries, and discharging indebtedness 
secured by the trust propertv, and (3) 
has not made a return for the taxable 
year as an association. 

Sec. 705. Income tax on sale 
sels built before 1914, 

The second paragraph of section 
the Merchant Marine Act, 
amended to take effect of 


of ves- 


9° 
<0 


1920, 
June 


of 


as 


due | 


is | 


1920, to read as follows: During the pe-' 





$20,000,000 
Mortgage Bank of Chile 


(Caja de Crédito Hipotecario, Chile) 


Guaranteed Sinking Fund 6% Gold Bonds of 1928 


‘Due April 30, 1961. 


ee 


riod of ten years from June 5, 1920, any 
person, & citizen of the United States 
who may sell a vessel documented under 
the laws of the United States and built 
prior to January 1, 1914, shall be exempt 
from all income taxes that would 
payable upon any of the proceeds of 
such sale under t' Revenue Act of 1918, 
subsequent Revenue Act in 
force during: such ten-year period, if the 


be 


in the building of new ships in American 
shipyards, such ships to be documented 
under the laws of the United States and 


| to be of a type approved by the board. 


Special Memorandum on 


Copper 


and 
Copper Stacks 


Mailed on Request 


HORNBLOW ER 
& WEEKS 


Fstablished 1888S 


Boston 
New York 
Chicago 
Cleycland 


Detroit 

Prov idence 

Portland, Me. 
Pittaburgh 
Bostos, 


trot 


Members of the New York, 
Chicago, Cleveland, and 
Stock Exchanges 


UNCONDITIONALL-Y GUARANTEED AS TO PRINCIPAL, INTEREST AND SINKING FUND, BY 
ENDORSEMENT, BY THE REPUBLIC OF CHILE. 


States, shall be treated | 


denominations of $1,000 and $500 each. Principal and interest will be payable at the option of the holders, 
the office of Kuhn, Loeb & Co, or ot Guaranty Trust Company of New y ork, in United States gold coin 
re standard of weight and fineness existing April 30, 1928, or in Santiago, C hile, at the office of the 
drait on New York City, without deduction for any taxes, imposts, levies or duties of any nature 
any time hereafter imposed by the Republic of Chile, or by any state, province, municipality 
taxing authority thereof or therein and will be paid in time ot war as well as in time ot 
and whether holder be a citizen or a resident of a friendly or a hostile state. 


Coupon bearer bonds 
in New York City 
of or equal to t 
Caja, by si 
nov 


the 


Interest payable April 30 and October 31. 


- —————— 


ry ' 
ZJis Excellence 


Chile to the United 
signed, as follows 


tJrc Honorable Carlos G. Davila, Ambassador Extraordinary and Plenipotentiary of ihe Republic of 
States, summarizes his letter of April 30, 1928, copics of which may be obtained from the under- 


to be unconditionally guaranteed as to principal, interest and sinking fund, by endorse- 
ment by the Republic of Chile, and are to be issued in accordance with the Law of the Republic ot er 
dated August 29, 1855, establishing the Caja, as amended by Decree Law, dated December 15, 1925, 
awhich was duly approved by the Commission appointed for that purpose by both Houses of Congress, 
and with the Decree Law No. 308 of March 9, 1925, and with the Decree of the President ot the Republic 
of Chile, dated January 31, 1928. ata 

Beginning October 31, 1928, the Bonds will be redeemable through a cumulative sinking fund calculated 
to retire the whole issue by April 30, 1961, to be applied on each semi-annual interest date to the redemp- 
tion by lot of Bonds at par. Notice of redemption is to be given by advertisement, the first ee 
to appear at least thirty days before each redemption date. The Caja will have the right to increase = 
amount of any sinking fund instalment for the redemption ot additional Bonds on any interest date, an 

in any such case appropriate reductions will be made in subsequent sinking fund instalments. This right 
is reserved because repayments on the mortgage loans to be made by the Caja, against which these 
Bonds are to be issued, can be made by the borrowers either in cash or in bonds of the Caja in excess ot 
the fixed minim1um amortization payments and the Caja is not permitted by law to have its bonds out- 
standing in excess of the mortgage loans against which they are issued. 


**'The Bonds are 


ment, were made in Europe, at pric:s from 96547 to 991, %, 
These issues are listed on the Stoc, Exchanges of Paris ani 
Berlin 


ihe Cajade Crédito Hiipotecario was created for the purpose 
of making available credit facilities on reasonable terms for the 
development and improvement of real property in Chile. The 
Board of Directors, the President of the Board, the Chie! 
Counsel, the Cashier, the Controller and the Secretary 
appointed by the President of the Republic. 


The bonds and notes of the Caja are legal investments for 

ate savings banks and trust funds in Chile. 
lhe present debt of the Republic of Chile, including the present 
and all other obligations guaranteed by it, aggregates about 
$356,000,000 at gold par of exchange. The proceeds of the Govert - 
used for the construction or 


D uring its entire existence of over seventy years, the Caja has 
operated successfully amd has never failed to meet its obliga- 
tioms. The record of its loan collections is very satisfactory. ment loans have been largely 1 
The loses incurred by the Caja cn property foreclosed under improvement of railways, harbors and other public works. 
its rmortgages have not exceeded $40,000 in the aggregate for The Government owns 3,390 miles of railroads, telegraph lines 
the last ten years. and other property, of an estimated value of approximately 

U he Caja has no capital stock and is not operated for profit. $650,000,000 at gold par of exchange. 
Tt has power to charge a commission to provide for its e> 
pemnses and for a re@erve fund, as additional security for its 
bonds and notes, but having accumulated a sufficient reserve, 
the Caja has now di scontinued charging such commission. 


Chile is a mining and agricultural country. Its mmineral prod- 
ucts are largely raw materials for essential industries. Exports 
consist chiefly of nitrates, by-products of the nitrate industry 
copper, wool and a limited amount of agricultural 
products. The largest known copper deposits in the world are 
in Chile. They occur near the surface and are of exceptionall 
high quality, resulting in the lowest cost production of an) 
large scale copper producing area in the world. These deposits 
are being extensively developed, mainly by American capital 


The trade balance of Chile is favorable. The 

c yeregated $336.000,000 at the present gold 
ot exch » and the balance of exports Over imports 
amounted to $75,000,000. Since 1915 imports have exceeded 
one year. 


borax . 


On December 31, 1927, the Caja had outstanding various 
issues of bonds ag@regating $126,846,150 at gold par of ex 
change and an issue of $10,000,000 of notes. The Caja issues 
its bonds only against first mortgages registered in its name. 
On December 31, 1927, the Caja had made against its out- 
standing bonds 11,754 mortgage loans, being an average ot 
less than $11,000 per loan, and these loans aggregated less vere 
than 25% of the aggregate appraised improved value of the yer 
properties mortgaged as security thercfor. Against its notes fe 
the Caja had on that date made 2,572 loans, being an average 
of less than $5,000 ger loan. All its loans are made on a 
conservative basis amd the risk is greatly diversified. As fur 
ther security for its bonds and notes the Caja has accumulated 
a reserve fund of approximately $5,028,450 at gold par ot 
exchange. 


total foreign 


ior 


exports in only 


a gold basis. Its currency is the Peso, equiva- 
lent to U. S. $0.12166. Currency notes are issued by the Cen- 
tral Bank of Chile, similar to the Federal Reserve Banks of 
the United States, 


Chile is on 


list these bonds 


o 


Prior to the war, itz 1911 and 1912, three issues of 5% Bonds 


Application will be made im due course t 
the Caja, not endorsed with the guaranty of the Govern 


ail onthe New York Stock Exchange.’ 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 
ALLOTMENT, AT 9534% AND ACCRUED INTEREST TO DATE OF DELIVERY, 
TO YIELD OVER 6.30% TO MATURITY. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot 
sinaller amount than applied for, and to make allotments in their uncontrolled discretion, J 
[he above bonds are offered if, when and as issued and received by the undersigned, and subject to the approval ot isel 

Lrz the first instance, interim certificates of Guaranty Trust Company of New York will be delivered against payment tn New York 


funds for bonds allotted, which interim certificates will be exchangeable for definitive bonds when prepared. 


1 of « 


Kuhn, Loeb & Co. Guaranty Company of New York 
The National City Company 


New York, May 1, 19238 
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YEARLY 5 70) 


Patents 


Threat of Patent Infringement 
To Give Jurisdiction Ove 


No Actual Violation 
Of Law Was Shown 


Complaint “Asking Injunction 
And Accounting Is 
Dismissed. 


AND COMPANY, INDUSTRIAL 
SPRAY Drying CORPORATION AND 
SpRAY DRYING PROCESS CORPORATION, 
PLAINTIFFS, VY. ProcTOR AND GAMBLE 
MANUFACTURING COMPANY. IN EQuITY 
No. 3372. District CouURT, EASTERN 
DistRIcT oF New YORK. 

Where the plaintiff relied upon the 
jurisdiction of the court on the ground 


COLGATE 


that the defendant had within that juris- | 


diction committed acts of infringement 
and had a regular place of business, it 
was found that there were not only acts 
of infringement on the part of ‘the de- 


fendant but that there had been a threat | 


to infringe during the defendant's build- 
ing of a new factory; such threatened in- 
fringement, however, did not constitute 


an act of infringement so as to give the | 


court jurisdiction and the plaintiff's com- 
plaint was dismissed. ; 

Charles Neave, Mason’ Trowbridge, 
Willis H. Taylor, Jr., and Alexander 
Neave. for the Plaintiffs. Wallace R. 
Lane. John C. Kerr, Frank J. Dinsmore, 
and Marston Allen, for the Defendant. 

The full text of the opinion, by Judge 
Inch, follows: 

Motion by defendant to dismiss the 
complaint for lack of jurisdiction in a 
suit for alleged infringement of cer- 
tain patents. 

The plaintiffs are, respectively, a 
corporation inhabitant of the State of 
New Jersey, and a corporation inhabit- 
ant of the State of Delaware. 
plaintiffs have commenced a suit in this 
court (Eastern District of New York) 


against the defendant, a corporation in- ! 


habitant of the State of Ohio. This de- 
fendant has a regular and established 
place of business at Staten Island, State 
of New York, Eastern District of New 
York. 

By the complaint plaintiff charges 
“that the defendant threatens to com- 
mit and-or has committed certain acts 
ofinfringement within the Eastern Dis- 
trict of New York and elsewhere, (Para- 
graph 3 of the complaint). 


The patents have not been discussed ; 


before me and my information is only 


; \ 
such as may be gained from the com- ! 


plaint and motion papers, which indi- 
cate that these patents cover a certain 


soa roduct and a process by which ' 
p p } 


it is made. I am unable to determine 
whether this process requires any par- 
ticular 
infer that it does not. in view of plain- 


tif’s contention on the argument, un- , 


less, possibly, a structure entirely com- 
pleted and usable. The proof shows that 
any buildings, in question here, of de- 
fendant have not been completed or 
used. Fhe burden is upon plaintiff to 
show that any essential step in a proc- 
ess has been infringed. No such proof 
has been offered. 


Bill Asks Injunction 


And Accounting 


It is unnecessary to state the relation- 
ship between the plaintiffs or between 


the main office of defendant in Ohio and ; 


Eastern District of 
Suffice it to say, that the 


its plant in this 
New York. 


hill of complaint asks for the usual ac- ; 


counting and injunction. 

The suit, as above indicated, has not 
been brought against the defendant in 
the State of Ohio, the State of Dela- 
ware or the State of New Jersey, but in 


the State of New York, this Eastern Dis- } 


trict. 

The defendant has 
specially, and, by this 
miss the complaint, has raised, at the 
threshold of the litigation, the important 
question of this court’s jurisdiction. 

On the return day of this motion, a 
question of fact being involved, this court 
duly took testimony and reserved de- 
cision. Canadian R. Co. v. Wenham, 146 
Fed. 206. 
have been submitted by both sidés. 

It is conceded that defendant (Ohio 
inhabitant) has a regular and established 
place of business in this district (at 
Staten Island). It further appears, and 
I so find, that shortly prior to the com- 
mencement of the suit, the defendant 
plainly intended to operate a plant at 
Staten Island, as a part of its regular 
and established place of business there, 


duly appeared 


at which plant when built and finished, ! 


was to be 
for sale, 
product 
process 
does infringe plaintiff’s valid patents. 

This extra plant, according to the best 
estimate of Mr. Brown, defendant’s 
superintendent of its entire plant at 
Staten Island, can yet be completed en- 
tirely and be ready to ‘‘go ahead and 
make Selox” in three or four weeks. 

There are also now on hand approxi- 
mately 30,000 cartons and wrappers to 
be used. These have been on hand since 
the early part of November. 

The subpoena was served upon an as- 
sistant superintendent of 
Island plant. 


manufactured and sent out 


“Selox,” a product and by a 


Claims Process 
Was Not Duly Served 


Defendant objects to the jurisdiction , 


of this court on the ground that, for 
various reasons, this process was not 
duly served, and also on the ground that, 
on the state of facts shown to exist, 
this suit could not be commenced in this 
district. 

We need only consider the last men- 
tioned objection. 


At the outset the jurisdiction of this | 


court must be shown by plaintiff to ex- 
ist. It cannot be presumed nor even in- 
ferred. Continental Ins. Co. v. Rhoads 
119 U. S. 237, Ex parte Smith 94 U. S. 
455, Robertson v, Cease 97 U. S. 646, U. 
S. v. Southern Pacific 49 Fed. 297, Brown 
vy. Keene 8 Pet. 112. 

It cannot be conferred by consent. Chi- 
cago R. Co. v. Willard 220 U. §, 413. 

The merits of an action cannot be con- 
sidered in determining the jurisdiction. 
Flanders v. Coleman 250 U. 8, 223. 

It is: the duty of the district court to 
inquire into the question of its jurisdic- 


tion even on its own initiative and at the | 


outset of the litigation. 
Smith 255 Fed. 846.) 

It is likewise the duty of the defendant 
to bring the matter to the attention of 
the court. (Gilbert v. David 235 U. S. 
661.) 


The jurisdiction questioned is funda- 


(Cunard Co. v. 


| question 


These ! 


| defendant has actually in 


construction of buildings and | 


motion to dis- | 


Excellent and careful briefs | 


a large amount of the soap | 


which plaintiff claims will and } 
; constitute 


the Staten , 
i 


| conditions of Sectio - 





mental. It does not relate to that right | 


| or power of a couri, aiter trying the 


cause, to decide whether a violation, or 
a threatened violation of a right shall 
be prevented or whether injunctive re- 
lief for this 6r for 


some other cause | 


shall be granted, but relates to whether | 


power whatever 1 
suit, other than to pass on_ this 


the ‘ _ th 
of whether it has such juris- 


! or not the court has jurisdiction to ex- | 


' ereise any judicial in | 


diction. Nashville R. R. Co. v. Taylor 86 | 


Fed. 168. Levinson v. United States 258 
U.S. 198. 

The jurisdiction of this court is not 
inherent but is the result of statute. 

This is a civil suit. It is instituted to 
compel payment or the doing of some 
other thing which is purely civil. Bouviers 
Law Dictionary 3 Vol. 1, page 496. 

The Judicial Code, Section 51 (28 U. S. 
C. A. Section 112), provides that no civil 
suit shall be brought in any district 
court against any person by any original 
process or proceeding in any other district 
than that whereof he is an inhabitant. 
The defendant is conceded to be an in- 
habitant of the State of Ohio. 

The same section provides, “but where 
the jurisdiction is founded only on the 
fact that the action is between citizens 
of different States, suit shall be brought 
only in the district of the residence of 
either the plaintiff or the defendant.” 
The suit has not been brought in either 
the State of New Jersey, or the State 
of Delaware, where plaintiffs reside, or 
in the State of Ohio, where the defend- 
ant resides. ; : 

If this was an ordinary civil suit, no 


' matter how important the result might 


be to the parties, there would be no ques- 
tion in what jurisdiction the suit must be 
commenced. 


Jurisdiction Widened 
By Act of Congress 

The suit, however, is a patent suit, and 
Congress has withdrawn, in such suits, 
this protection, if it may be so called, 
given a defendant in the usual civil suit, 
by Section 51, and has widened the juris- 
diction available to where a 

ringed a patent 
in any district where such cefen has 
a regular and established piace of busi- 
ness. This statute is Section 43, of the 
Judicial Code (28 U. S. C. A. Section 
109). It permits such suits io be brought 
“in the district of which th 
is an inhabitant or in 2 
which the defendant 
mitted acts of infring 
regular and estaolish 
ness.” 

“Infringement alone wi 
diction. A regular plac 
alone will not zive jurisdiction. 
must concur.” Bowers v. Atlantic 
104 Fed. 887, Streat v. American Rub- 
ber, 115 Fed. 634, Cheatham Co. v. Tran- 
sit Co., 191 Fed. 737, Edison y. Allis Co., 
191 Fed. 837. 

The fact that defendant hss a regu- 
lar and established place of business ‘n 
the Eastern District of New York is not 
disputed by defendant. The defendant 
does dispute that it has committed any 


in 
‘ve com- 
| have a 


Both 


Co, | to 


jan 


Soaps 


Insufficient 


Defendant Erected 


r Suit to Court, 


Factory in District | 


Purpose of Making Product 
Similar to That of Plaintiff 
Was Not Accomplished. 


“threat” or “act” of infringement would 


be sufficient. 
tween the two. A “threat” is but “an 
expressed intention to work an injury.” 


There is a difference be- | 


(Bouviers’ Law Dictionary 3Ed. Words 
| and Phrases, First Series Vol. 8). 

Assuming that, in this case, the de- ; 
fendant, at one time, had declared its | 


intention to at some time in the future in- 
fringe, but now declares, with 
force, that it does not intend to infringe, 
does a “threat” still exist? Again, it 
is quite conceivable, that the size or qual- 
ity of an “expressed intention” together 
with many other circumstances, would 
be urged on a judge, to find for or against 
“intention to infringe” as is 
done on a trial. If the contention 
plaintiff is correct then jurisdiction would 
be made to depend on the opinion of 


equal | 


often | 
of |} 


various judges, varying according to the | 
| circumstances and merits of a cause, a 


most uncertain basis and as’ to which 
no attorney could safely advise a client. 
All this uncertainty is avoided by tak- 


ing the language of Section 48 in its | 


ordinary meaning. An act of infringe- 
ment is a fact, prima facie proof of 
which can be easily proved or disproved, 


such as the making of an article, or its |! 


sale, or the use of an entire process or 
any of the various important steps 
thereof. This is something definite. 


It | 


; is not open to the criticism which always | 


surrounds the proof of an “intention.” 

It also should not be overlooked that 
in holding a “declaration of intention” 
or “threat” to be sufficient that such 
construction can be availed of by any 
plaintiff in any case, and ean not be 
limited to any particular case, such as 
is here presented, showing a substantial 
preparation and an admitted intention. 
It would apply wherever a court might 


; construe something to bé a “threat” or a 


lefendant | 


; its 


“declaration of intention.” Again even 
should it be assumed that a threat had 


been made and was sufficient where the , 
facts are such as exist in this case, yet, ! 


we have the burden of proof on plaintiff 
and all of the testimony heré is to the 
effect that, in good faith, such work from 


and the defendant has shown 
intention not to infringe. On such 


stoppec 


intentionally | 


| a record can a “threat” still be found? : 


The above shows the difficulty, it seems 
me, in placing jurisdiction on 
basis here sought by plaintiff, or on 
what is claimed to be the broad theory 
of equity, in the face of the expressed 
statute. 

No case has been 


cited by 


| holding that a “threat” or “intention to 


act of infringement in the Eastern Dis- | 


trict of New York or that it threatens 
so to do. 


is confined to this question of infringe- 
ment, 

Plaintii?’s able argument 
stance as follows: 

*"No violence is done to the language 


is in stb- 


infringe” is sufficient to 


tion. 


give jurisdic- 


No Actual Infringement 


_ Charged by Plaintiff 


The sole question remaining therefore | 


of Section 48 if the words ‘acts of in- , 


fringement’ be construed to 
threatened acts of infringement consist- 
ing of actual preparations therefor. This 
strains the phraseology no more than 
does the liberal interpretation of the 
words ‘suits * * * for infringement’ to in- 
clude suits for threatened infringement. 
It is submitted that it was the intent 


include | 


of Congress, first. to provide a rule for | 
all patent infringement suits, and, sec- 


ond, to permit any such suit to be 
brought in any district where the acts 
were done which gave rise to the cause 
of action and where defendant had 
regular place of business. ‘Suits * * * 
for the infringement of letters patent’ 
may be brought wherever the defendant 
‘shall have committed acts’ which are 
the basis for the suit—acts upon which 
the charge is based, namely, any acts 
which furnish grounds for the mainte- 
nance of a suit according to the estab- 
lished principles of equity. 

“That, we submit, is the meaning of 
the statute. 


a | 


It was not intended in any | 


way to impose any limitations upon, or | 


make any change in, the powers of a 
Court of Equity to prevent the threat- 


ened commission of a tort, but merely | 


to define the place in which any such 
suit may be brought—to limit the place 
to the district in which the acts which 
the threat, and furnish the 
basis of the suit, are being committed.” 
(Pages 8 and 9 of plaintift’s brief.) 


Contention Is Believed 
To Be Contrary to Law 


“All of this—the plant expenditure of 
$150,000—proves an intent, a threat, to 
infringe in this District on a large scale. 
The tort is threatened here. Is this 
Court powerless to prevent the commis- 
sion of this tort at its very doors? We 
believe not.” (Page 28 of plaintiff's 
brief.) 

Plaintiff’s contention therefore would 


No claim is made by plaintiff that any 
actual 
tary, has actually taken place in this 
district. 


Nor is plaintiff without a remedy, for | 
in a | 


it can easily commence its suit 
proper district and can then, upon proper 
proof, fully protect -itself against any 
such alleged imminent infringement in 
another district now complained of. 

It seems to me that plaintiff prefers 
to select its own district, on grounds 
not given by the statute, and on the 


infringement, direct or contribu- ! 


the | 


theory that the court has the broad power | 


to hear the parties, regardless of the 
statute. 

The difficulty is that the jurisdiction is 
statutory. 
merits until it has 


jurisdiction. The 


ment. 

Moreover the authorities in this cir- 
cuit require the proof of a complete act 
of infringemnt. 

“When the commission of an act of in- 
fringement essential to jurisdiction, 
the completed act must be proved. It 
must be proved either by a manufacture, 
a use, or a sale within the district. Con- 
tracts to manufacture, threats to use, 
negotiation for a sale will not be suf- 
ficient, for the reason that the statute 
requires proof of the completed act.” 
Westinghouse: Electric Co. vs. Stanley 
Electric Co. 116 Fed. 641. 

The proof shows to me clearly that de- 
fendant at one time fully intended to 
manufacture and. sell in this district. 
It expended a considerable sum of money 
for that purpose. It built buildings and 


1S 


| Was substantially on the road to comple- 


j bling 


seem to be that while there would be no | 


act of infringement by defendant there 
has been and is a threat to infringe and 
that such “threat” being proved, the 


met, 


48 have been fully | 
i Co. vs. 


This, however, seems to me, although | 


skilfully and earnestly urged, to be di- 


rectly contrary to the expressed word- | 


ing of the statute in question. Con- 


gress could readily have stated that a ! 


March 


1928 
303,655 


17 


Freight revenue .. 
Passenger revenue 

Total operating revenue 
Maintenance of way ws 
Maintenance of equipment.... 2,067,040 
4,659,22: 
Total expenses incl. other.... 
Net from raiirvad 

Taxes 

Uncollectible Ry. revenue, ete.. 
Net after taxe:, etc 

Net after rents cae 
Average miles operated....... 
Operating ratio 


1,216,486 
1,595 


cee ee eeererses 


tion of same, together with the assem- 
of the printing and making of 
wrappers and boxes. However, when suit 
was threatened by plaintiff, all this 
work stopped and is still stopped. The 
result is that the defendant not only has 
not as yet committed’an act of infringe- 
ment in this district, but on the contrary 
has abandoned its intention, awaiting 
the time, according to its counsel, when 
it can be safely determined by them that 
it will not so infringe. 
Previous Decision 
Found to Cover Case 

The case of Consolidated Rubber Tire 
Republic Rubber Co. 195 Fed. 768, 
relied on, to some extent, by plaintiffs, 
seems to require proof of complete in- 
fringement, whether such infringement 
was direct or contributoyy. 


The law in this circuit certainly seems ; 


The court can not go into the ! 


| euit 


SS 


Electric Meter 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI aire printed so.that-they can be cit out’ dnd pasted on Standurd 


Library-Index and File Cards, approximately 3. by 5 


inches, usually 


employed in libraries and, filed for reference. 


CONTRACTS: Validity: Penalties and Forfeitures.—Where appellant . as 
4 owner agreed with appellee as user to install a carriér system on premises 


of user, and to supply parts, 


lege of continuance by common consen 


given the privilege. of 


ment of a stated sum, and it was. provided 


the agreement to continue 


for a term with privi- 


t, and user agreed to return the -system 
at the end of the term or extension thereof, the user to pay for installing and 
continuing the system, for license to use’the patents, for agreement to supply 
parts, and for the privilege of operation, a svecified sum, and the user was 


cancellation at the end of,a specified period upon pay- 


that upon certain specified: condi- 


tions the owner should have the, privilege’ of demanding amounts remaining 
unpaid-for the term and in addition the privilege: of*removal, held: Contract 
valid. and not obnoxious to rules against penalties and forfeitures.—Lamson 
Company v. Elliott-Taylor-Woolfenden Company et al. (Circuit Court of Ap- 


peals, Sixth Circuit).—Yearly Index Page 570, Col. 


4 (Volume ITT). 


Patents 


ATENTS: Infringement: 


Electric 


' Meters.—Préliminary — injunction 


granted upon:¢laim:3 of patent 993099 but refused upon claim 4 of patent 


1028268, both, patents being directed to electric meters.—Metropolitan Device 


Corp. v. .Williamsburgh Electric Supply Corp. 
: Yearly Index Page 570, Col. 6 (Volume IIT). 


trict of New York, 1928).— 


(District Court, Eastern Dis- 


ATENTS: Infringement: Preliminary “Injunction: Where Prior, Adjudica- 
tion Between Parties.—Where there has ‘beer’ an -adjadication of a patent 
such relief and even greater reélicf is often’ granted if it plainly appears on 
the motion for a preliminary injunction that the device of the defendant is 
merely a subterfuge or is clearly the same as, or the plain equivalent of, the. 
inventor’s ideas already given a monopoly*in thé courts.—Metropolitan Dévice 


Corp. v. Williamsburgh Electric Supply Corp. 


(District Court, Eastern ‘Dis- 


trict of New York, 1928).—Yearly Index Page 570, Col..6 (Volume III). 





ATENTS: Infringement:.Preliminary Injunction: Where Patent Soon to 

- Expire.—The mere fact that the patent will soon expire is no, reason for 

shortening the time of the exclusive right which follows the as of a 
su 


valid patent.—Metropolitan Device Corp. v. A 
(District. Court, Eastern District of New York, 1928).—Yearly Index 


Corp. 
Page 570, Col. 6 (Volume III). 


Williamsburgh . Electric pply 


ATENTS: What Constitutes Act of Infringement to Give. Jurisdiction to 
Court: Threats of Infringement Not Sufficient —Congress has widened 
jurisdiction of the Federal courts in patent suits and included cases to be 
brought “in the district. in which the defendant is ‘an inhabitant or in any dis- 
trict in which the defendant shall have committed acts of infringement and 
have a regular and established place of business” but the wording “acts of 
infringement” does not include “threats” of infringement.—Colgate and Co. 


et al. v. Procter and Gamble Mfg. Co. 


(District Court, Eastern District of New 


York).—Yearly Index Page 570,'Col. 1 (Volume ITI). 


ATENTS: Act of Infringement Defined.—An act of infringement is a fact, 
prima facie proof of waich can be easily proved or disapproved, such as 
the making of an article, or its sale, or the use of an entire process, or any of 


the important steps thereof. 


e in This is something definite and is not open to the 
criticism which always surrounds the proof of an “intention.” 
Co. et al. v. Procter and Gamble Mfg. Co. 


Colgate and 
(District Court, Eastern District 


of New York, 1928).—Yearly Index Page 570, Col. 1 (Volume ITI). 


Contract for Installation of Carrier System 


| which the said inference can be drawn } 
has been completely and 


Between Owner and User Held-to Be Valid 


Provision for Removal and Payment Not Obnoxious to 


ELLIOTT - TAYLOR - WOOLFENDEN CoM- 
PANY, AND SIDNEY M. NETZORG. No. 


4785, Crrcutt Court OF APPEALS: FOR | 


THE SIXTH CIRCUIT. 


The appellant‘in this case, as owner, | 
! agreed with the appellee, as user, to in- 
| stall a carrier system on-the premises of 


the user and to supply the necessary 
parts. 
for a term with the privilege ‘of continu- 
ance by. common consent. The user 
agreed to return the system-at the end 
of the term of extension thereof. 


The user was to pay for installing and 


: continuing the system and was to pay a 


specified sum for the license to use the 


parts, and for the privilege of opera- 


: THE LAMSON CoMPANY, APPELLANT, V. | by two later agreements. 
plaintiff | 


The’ agreement was to continue | 


| should ever pass to the user (There was ' 


As modified, 
it named the Lamson Co. as owner and 
the Elliott Co. as user; and by it the 
owner Agreed-to install a specified car- 


| rier system on the premises of the user, 
and to continue to supply all parts neces- | 


sary to keep the system in proper repair. 
Title of System 


Not to Pass to User 


The term of the agreement was to be 


10 years; though it might be auto- 


matically continued after the term, by | 


common: consent.. It- was not. contem- 
plated that the title:to the system itself 


| an option for the first 90 days only, to 
patents, for the agreement to supply | 


| tion. The user was giyen the privilege of | 


cancellation at the end of a -specified | 
period upon payment of a stated sum. 


It was provided that upon certain spe-. | 


cified conditions the owner should -have 


the privilege of demanding amounts -re-"| 
| maining unpaid for the term and in addi- | 
suit must be commenced by plaintiff in | 
a proper district regardless of conven- | 
ience or its fear of imminent infringe- | 


tion the privilege of remoyal. ‘ 

The court held that the contract was 
valid and was not obnoxious to the rules 
against penalties and forfditures. ’ 

Appeal from the District Court for the 
Eastern District of Michigan. 

Before Denison, and Moorman, 
Judges, and Cochran, District 
Judge. : 

The Lamson Co. installed what was 
called a service system (a cash and par- 
ce! carrier), in the ‘retail store of the E]- 
liott Co. This was pursuant to a con- 


tract dated August 16, 1920, ‘and modified : 


to be that stated by-Judge Lacombe, in 


| the case of Westinghouse Co,-vs. Stanley 
This decision. has been: re--' 


Co. Supra. 
peatedly approved. W. S.:Tyler Co..vs. 
Ludlow Co. 236 U. S. 723, United Auto- 
graphic Co. vs. Egry Co. 219 Fed. 637, 


Chadeloid Co. vs. Chicago :Go. 180 -Fed. | 


| 770, Cutler-Hammer Co. vs. Curtis 296 


Fed. 117, U. S. Envelope .Co. -vs..Transo 
Co. 229 Fed. 576. 


There has been no. proof .of any sale | 


| in this district, nor any: use or mannufae- 


ture in this district. - There has been.no 


| proof. of any infringement committed in 


this district. 
indirectly, 
district. 


Nor any act resulting, even 
in an 
The most that. can. be said. is 


that the defendant plainly intended to, 


' manufacture, use and sell, within this 


district, and has permanently or .tem- 


| porarily abandoned ‘this intention prior 


to the commencement of. the suit. 


; burden of proof is on plaintiff. 


In the absence of some proof, indicat- 
ing the presence of an actual infringe- 
ment, required by the statute, this court 
has. no jurisdiction and the motion to 
dismiss the bill must be granted. 

Complaint dismissed;for lack-of juris- 


: diction. 


Monthly Statements of Railroad Rev 


March 15, 1928. 


(As Reported to the Interstate Commerce Commission.) , 
Chicago, Burlington & Quincy R. R. 


Three Months 

1928 1927 
$1,091,422 28,483,746, 
4,506,662 4,997,799 | 
9,031,578 36,823,228 | 
5,842,674 3,361,571 
6,149,167 6,399,061 | 
12,504,024 13,728,888 | 
25,620,459 25,580,309 | 
13,411,119 11,242,919} 
3.080,892 3,046,355 | 
15,919 | 
8,180,654 | 
7,294,894 
9,591.51 


1927 
10,515,037 
1,594,669 
‘ 6,509 


9,591.15 


66.1 


1928 
6,131,347 
665,944 
7,167,886 
885,489 
1,755,368 
2,812,949 
5,752,930 
1,414,956 


393,36 


bal 
A 


Reading Company. 
Three Months 
1927 1927 
17.974,868. 20,007,796 | 
2,087,187 2,305,286 
21,065,979 23,368,841 
2,599,585 . 2,688,757 | 
5,388,384 5,879,131 
; 8,400,908 9,347,265 
6,218,110 17,291,978 18,262,217 | 
1,874,722 5.774,001.. 5,106,624 | 
1,075,495 , 1,308,350.) 


March 
1927 
6,980,927 
727,902 
8,092,832 
966,591 
1,820,186 
3,152,680 


2 
‘ 4 
43 33 502 1,039 | 
2,698,004 
2,968,025 
1,136.94 
82.1 


Cir-. | payments» herein provided, as follows:” 


| $512 every thre 


: letters patent, for’the agreement to sup- | 
i Dly parts for repairs, and forthe right to | 


infringement in this | 


The | this agreement, or any. extension of it, 


| shall, without notice of [or] demand by 


1928 
1,803,168 
338,244 
2,300,714 
272,554 
460,885 
964,079 
1,822,679 
478,035 
112,441 


365,427 
324.530 


1,716.55 


purchase the system: at a stated price, | 


which was 56 per cent: of the total in- 
stallments) ;, on the -contrary, the user 
uncondiionally agreed to return to the 


owner at the end-of the agreement or any 


extension, the system in as good order and 
condition as when put in, reasonable use 
and wear excepted. The user agreed to 
pay the owner “for the cost of installing 
or’.conhtinuing this Lamson system, for 
the license ‘to use it under the ‘owner's 


operate this*system~ in ‘these premises 
during the term’ of this agreement an 
amcunt equal to the sum of all partial 


menths (thus making 
a total of $20,480 for the term). 

The user was also ‘given’the option to 
éantel the agreement at the-end of the 
first five years upon the payment of all 
theamounts which had accrued to. that 


time, anda specified sum of $5,722, and | 


this paymént was to be made in con- 
nection with and in recognition of the 
‘owner's “right ‘then ‘to ‘remove the sys- 
tem after the cancellation. The record 
does not show how. this amount was to 
be arrived at, but it would seem to have 


| taken into account the remaining pay- 
ments, their reduction to present worth j 
and such. benefits as: the owner ‘received | 


through the-cancellation and return. 

It’ was further provided that “these 
presents*are upon thé condition that in 
the event of a breach by the user of ‘any 


| of the covenants herein :contained, or if 
| during: the term of this agreement, or 


any extension thereof, bankruptcy or in- 


solveney proceedings are commenced by | 


or against the user; * * 


business ot the user,,* * * or if the user 
scontinues business in these premises, 
* all unpaid amounts to. the end of 


the owner, be at once precipitated and 
become due and payable;-and in addition 
thereto the owner may enter the premi- 
ses, forcibly if necessary, take possession 


| of and remove this system and theteby 
| terminate all rights aid interest of the 
| user 
! user’s interest therein shall be valued at 


enues: and Expenses 


therein. It .sis .agreed that the 


Chicago, St.Paul, Minneapolis & Omaha Ry. 


March 

1927 
1,613,371 
424,492 
2,206,825 
292,406 
444,835 
921,694 
1,781,442 
425,383 
97,315 
126 
327,942 


Three Months 
1928 1927 
5,087,788 4,542,071 
1,022,265 1,192,201 
6,523,675 6,202,138 
806,442 788,430 
1,317,391. 1,266,092 
2,959,058 2,833,159 
5,246,527 
955,611 
303,485 
694 
651,432 
488.967 


167 


79.2 34.6 


§ 
& 


“orif receivers | 
| are appointed to, take possession of. the 


Berna 
DALY 


STATEMENTS 
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HEREIN, 
STATES 


ONLY Are PUBLISHED 
COMMENT BY THRE UNITED 


AUTHORIZED 
PUBLISHED 


Contracts 


| Change in Device Is Held to Be Inadequate 
To Avoid Previous Finding of Infringement 


Preliminary Injunction Granted to Holder of Patent on 
2 Type of Electric Meter. 


| METROPOLITAN DEVICE CorporATION, a different situation is present. This 
PLAINTIFF, V.,.WILLIAMSBURG ELEcTRIC | claim is a part of the Palmer patent No. 
SUPPLY CoRPORATION., District Court, ; 1028268. It relates to a protective box 
EASTERN. District oF NEW York. ! for meter connection blocks: The idea 
A preliminary injunction was granted | of the real usefulness of such a box is 
upon claim 3 of patent 993099 relating | t® Prevent the theft of current by those 
to electric meters, it being the opinion | 0% the premises in which the apparatus 
| of, the ‘court that the defendant had not | is installed. That this is important goes 
obviated the objections decided to-exist | Without saying. That apparently it is 
in a previous suit. | necessary and useful is unfortunately 


: : rue. Clai s als judicated 
D. Anthony Usina for plaintiff, O. El- | a be #, has also been adjudica 


lery Edwords for the defendant. / ° This claim 4 is “in combination with 
The full. text of the opinion by Judge | a meter casing, a box having-an open 
Inch, follows: end wherein said meter casing enters 
Motion by plaintiff for an. injunction | partly to close the same, and in said end 
pendente lite. | a detachable frame, secured to said box 
The suit, in which this motion is made, | and co-operating with said meter casing 
is the usual patent suit, with the excep- ' to complete the closure of said end. 
tion that there has been a previous suit ; ; 
between the parties, the result of which | Applies Doctrine “ 
has been a decree, in accordance with the | Of Equivalents to Claim 
mandate of the Circuit Court of Appeals, | As to this claim, the opinion of the 
2nd Circuit, adjudging claim 3, of letters | Circuit Court of Appeals, referring to the 
; patent No. 993099 and claim 4, of let- | prior art, particularly to the patent to 
ters patent No. 1028268, both: to Gran- | Grady No. 1024931; has this to say? 
_— ar eet and which patents were | “These boxes provide special means for 
Se still are owned by plaintiff, to be ' making a closed connection to the meter, 
valid and infringed by defendant, so far | sb as to minimize fire risk and to prevent 
as the devices of the defendant shown in | the stealing of current “se There is no 
Be: toe | ne. {Metropolitan ' novelty claimed in merely closing tbe 
Go. 19 Fed. (2a) 149. de vided =: box. The novelty is in the additioval 
1927) " Ne - cided May =, | provision for permitting the meter casing 
mis to enter the box * * * Grady shows the 
meter casing butted against the end of 
the neck which: constitutes part of the 
box. The box and the casin~ are sep- 
; arate from each other by s,ace. The 
lower end of the box is the lowermost 
Plain. | part of the box plate in the long space 
between the meter casing and the hox, 
through which the connecting wires must 
pass. There is the neck of Frusto- 
Pyramidal form. The neck is “adjustable 
to fit nearly upon the top of the meter. 
Palmer eliminated this long neck by- 
bringing the meter and the box close to- 
j gether, with the former entering the 





New Devices 
Followed Decision 


After the: above decision the defendant 
brought out what is claimed by it to be, 
newp and, non-infringing devices. 
tiff here claims that defendant has not 
j obviated the objections decided to exist 

j 
| 
' 
| 
} 
1 


in the previous suit, and has commenced 
| the present suit. It now asks for an in- 
| Junetion pending the trial of this new 
suit. 
| ; a a motion for a preliminary in- 
| Junction may not require the same show- 5 ” as of Circuit Court of Ap- 
ing a final hearing (Brill vs~ Beckham | ter’, (Opinion of Cireuit Cour of 
hava heok. éxebidion 63). yet the courts | jiamsburg, Supra. pages 446 and 447) 
he dingly cautious in grant- ; . 
ing such relief in advance of a trial un-! ,The doctrine of equivalents was 4; 
less it is clear that plaintiff should have | Plied between Palmer's claim 4 and de- 
it (Palmer vs. Newton 73 Fed. 218, Hild. | fendant’s old device in the former suit. 
reth vs. Norton 159 Fed. 428, Hartford | There would seem to be no doubt but 
vs. Western 172 Fed. 676 affirmed 194 | that Grady’s disclosure No. 1024931, is 
Fed. 875, Cutter Co. vs. Metropolitan Co. ; prior art. 
275 Fed 158, National Cash Co, vs. Rem- { While a considerable argument has 
; mington 286 Fed 367. ! been made, on this motion, by both 
Where there has been an adjudication } parties, as to what is or what is not a 
of a patent such relicf, and, even greater | box, it s¢ems to me, that the confusim 
relief is often granted if it plainly ap- | is not in this regard. but arises frou 
pearson the motion that the device of the ! the Jifference which is substanti il, Iv- 
defendant is merely 2 subterfuge or is | tween having a meter casing enier t> 
clearly the same as, or the plain equiva- | neck ofa box, and having it enter i:e 
lent of, the inventor’s ideas already given | box body, entirely eliminating the lor 
| @ monopoly thereon by the courts. Cases space termed a “neck.” 
oe a relief often bring out this | Bearing in mind the purpose of tle 
_Sinten"co. 101 Bed. TO, Hajloek eae: | invention, there may be a reat deal I> 3 
cock 124 ‘Fed 226, ‘Newhall vs. MeCabe | Provecsion im mie presence of tals meet 
125 Fed. 919 also see Mas - we | than exists in entirely eliminating 
) Bed. 919 also see. Mast Co. vs. Stover | Grady had the “neck.” Pelmer elin- 
| Co. 177 U.S. 485, Brill vs. Peckham Co. j rated the “neck.” 


189 U. S. 57. ‘ ; 
If, however, a device plainly folloys 


. . . | 

In, this suit both claims 3 and 4 of the |, : ; : 
two Palmer patents’ respectively, have | Grady, whether it may be considered | 8 
been adjudicated. valuable or not, nevertheless Palmii’s 
Claim 3, relates to an insulating base | monopoly could not be extended back ‘o 

; on which the electrical device is mounted. | Prevent Grady and his followers fie n 


: ; . j enjoying the Grady monopoly. 
| Finds That Objection | 
i 
i 


I am not unaware of the efforts, a»- 
Sull Appears in Product pearing in plaintiff’s brief, alleged to 
It seems to me, after a careful reading have been made by defendant in regard 
of‘ the’ opinion of the Circuit Court of  & statement the appellate 3 
Appeals, and an examination of the ex- | decision as to what “constituted the box. 
hibits offered both at the trial and now | It may very well be that on a tral 
offered by defendant, that the objection | sufficient proof may be shown to indicate 
there found to exist, still appears in this | that defendant’s device does not have the 
new device of defendant. The function | Meter casing entering a “neck” of a box 
| seems to still be the same and the effort | 0% that defendant's: new device is still 
_ to avoid infringement, while apparently ; the equivalent of Palmer’s idea and not 
made in good faith by defendant, seems | Of Grady but such does not appear to 
to me, to have been unsuccessful, if I | me to be plain on this motion. In view 
have read the patents and the opinion of the plain purpose of the inventor there 
| correctly. The motion for injunction | 1S @ difference between “hitting upon the 
therefore as to claim 3 should be granted. | idea” of putting the meter directly in 
The mere fact that this patent and | the box body and the old idea of putting 
claim will soon expire is no reason for | it on or even in an extenttion thereof, 
shortening the time of. the exclusive right | in the form of a “neck,” however, long 
which follows. the granting of a valid | or short that neck may be. Generally 
patent. There is no substantial de- | Speaking the “neck” and the “body” can 
parture in defendant’s new device (Ex- j be properly referred to as a box, the 
‘ hibit, A) from its old device, except in | same as we generally refer to a human 
the removal. of the.end portions of the ; body, meaning thereby to include many 
outer wall of the channels carrying the | different portions thereof. I consider 
switch terminal. The new block or de- | ‘laim 4 of Palmer to be extremely nar- 
| vice, when viewed in the light of the : "OW in view of the art. 


j valid claim 3, is a plain. equivalent of ° : 
Palmev’s idea and of the defendant's old ! Holds Prior Art se : 
| Always Included ‘‘Neck” 


block er device found. to infringe. 
When we come, however, to claim 4, . . . 
ee : Thus where we have this prior art, 
| and a real question as to whether or not 
| 
\ 





a sum equal to 20 per cent of the amount ; the defendant follows Grady or Palmer 
of the payments for the said unexpired , the issues should be disposed of not by 
term, ‘and that this amount shall be al- ; a motion but by a trial. 
lowed in deduction of the user’s obliga- Furthermore, counsel for plaintiff in 
tion herein, ' their brief, conceds that: “The question 

: Does of infringement will be determined by 
Filed I etstion for Order ; this question, does the meter casing -en-» 
Reclaiming System | ter the box? This in turn involves the 

Pavinents. were..contihued until Janu} question whether the end wall is to be 
ary 30, 1924. At that date, upon a suit ' treated as part of the box. This point 
| brought in eonity in the court below, al- | “Y85 not involved in the original trial. 
| leginge that the défendant was solvent | (Plaintiff's brief, page 8). 

and that the business ought to be con- To me, it seems,’ that Palmer discoy- 
tinued and the good will preserved, a | ered the idea of a’ compact “meter and 
receiver was appointed, who took nosses- ; box.” while the prior art had never 
sion and continued the business. He paid | thought of such a combination, for in'the 
| the installments accruing until, under the | prior art there was‘ ulways this “neck.” 
order of the court, he sold all the assets | It is not so much a question of what is 
to one Netzorg., The Lamson Co. then : @ box as to whether the box has a “neck” 
filed in the receivership case, a petition | causing a space to exist between the 
for an order relaiming the system. ! body of the box and the meter. This 
This proceeding seems to have been | and other auestions regarding the issuc, 
dropped upon the making of a new in view of what I deem to be, the very 
agrcement between the owner and {| narrow scope of the Palmer claim and 
Netzorg, for the term. of two; the prior art, presents questions that 
years, by which he agreed to | should be tried out. 
pay the same quarterly amounts, and { Accordingly I deny the motion for Jin- 
which agreement, Wwe assume, was in the | junction as to claim 4 
same form. The evidence indicates that | I find no laches on the part of plain- 
the owner was not able to negotiate any 


j a: ati a ’ | tiff. (Smith Co. vs. Pomeroy Co, 299 
onger term wit vetzorg, and that very | Fed, 544, Sampson vs. Newport News 
shortly the latter’s commercial enter- 


prise also failed. ; rd 
Eventually, the owner — presented | 
against the receivership estate a claim | claim 3 of the Palmer patent No. 993099 
for the’ specified quarterly payments, : and deny an injunction as to claim 4:of 
from the date of last payment: by the | the Palmer patent No. 1028268 
receiver to the end of the first five year | as - sens a eee 
period, plus the cancellation price which March 6, 1928. 
have been availed of at that time, and | ~~—-—— 
less the total amount of the two year | Se 
renewal contract made with Netzorg. 
The net claim was $5,356.00. It would 


| 
seem that, as charging up the five year ; }) She Guited States Daily 


! 
' 
. . | 
cancellation price gave the user more | | 
! 
! 
' 


Accordingly I grant an injunction as ta 


’ 


in New York : 


THE Unitep States DAILy is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 


credit than he would: have had under 
the twenty per cent. clause, this latter | 
credit was not given. The Master re- | 
ported a rejection of the claim, and the | 
Court confirmed the report. 


Denison, Circuit Judge, after stating | 
| 


| the facts as above: 
To he continucd ti of a 


‘ay os ’ 
i 


the isene 


ee 





AUTHORIZED STATEMENTS ONLY 
PURLISHED Wirnout CoMMENT 


Arne PUBLISHED 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and 


45 


House of Congress and classified 


of the United States in force December 6, 


the member 
which _ it 


of the measure, 
committee to 


litle L1O—Army 

_ H. R. 18402. Mr. Hoffman, N. J., author- 
izing good-conduct medal award to enlisted 
men of the Army; Military Affairs. 

H. R, 13406. Mr. Ware, Ky., to authorize 
the city of Fort Thomas, Ky., to widen Fort 
Thomas Avenue and to assess the cost 
thereof against the United States according 
to front feet of military reservation abutt- 
ing thereon, and authorizing kn appropria- 
tion therefor; Military Affairs. 

H, R. 18410, Mr. Gibson, Vt., for the 
advancement in rank of certain officers of 
the Army; Military Acairs. 


litle 15—Commerce and Trade 

Il. R. 13417. Mr. Hammer, N. C., to amend 
an act to prohibit the importation and inter- 
state transportation of films or pictorial 
representation of prize fights, and for other 
purposes; Interstate and Foreign Commerce, 

H, R. 13418. Mr. Hammer, N. C., to amend 
the act of July 81, 1912, prohibiting the 
mportation and interstate transportation 
films of prize fights; Interstate and 
Foreign Commerce. 

H. R. 13413. Mr. Graham, Pa., relating to 
sales and contracts to sell in interstate 
and foreign commerce; Interstate and For- 
eign Commerce. 

Tithe 16—Conservation 

H. R. 18408. Mr. Berger, Wis., to provide 
for the conservation and utilization of the 
natural resources of the Nation, the co- 
ordination of flood control and navigation 
of streams, the development of hydroelectric 
energy, and the distribution of the same, 
and for other purposes; Interstate and 
@oreign Commerce. 


_ Title 22—Foreign Relations 


and Intercourse 

H. J. Res. 292. Mr. Howard, Okla., au- 
thorizing the President to invite the States 
of the Union and foreign countries to par- 
ticipate in the annual International Petro- 
‘eum Exposition at Tulsa, Okla., to begin 
October 20, 1928; Foreign Affairs. 
litle 25—Indians 
H. R. 13407. Mr. Leavitt, Mont., relating 
the tribal and individual affairs of the 
Osage Indians of Oklahoma; Indian Affairs. 


to 


Title 27—Intoxicating Liquors | 


H. R. 13412. Mr. Graham, Pa., to regulate 
the promulgation of regulations in certain 
cases with reference to alcohol and nar- 
cotics; Judiciary. 


Title 28—Judicial Code and 


Judiciary 
H. R. 13411. Mr. Graham, Pa. (by request), 
to revise and amend title 18, section 99, 
United States Code; Judiciary. 


Title 31—Money and Finance 

H. R. 13419. Mr Gibson, Vt., for the 
relief of certain guests of the Government 
Hotels; Claims. 

H. R. 13405. Mr. Treadway, Mass., to 
regulate the purchase of personal property 
for the of the Federal Government; 
interstate and Foreign Commerce. 


use 


Title 33—Navigation and Navi- | 


gable Waters 

H. R. 18399. Mr. England, W. Va., au- 
thorizing the Baltimore Gas Engineering 
Corporation, a Maryland corporation to con- 
struct a bridge across the Kanawha River 
at or near Dunbar, W. Va.; Interstate and 
Foreign Commerce. 

H. R. 18415. Mr. Andresen, Minn., grant- 
ing the consent of Congress to the State 
of Minnesota to construct a bridge across 
the Mississippi River at or near Hastings, 
Minn.; Interstate and Foreign Commerce. 

H. R. 13416. Mr. Andresen, Minn., grant- 
ing the consent of Congress to the State of 
Minnesota to construct a bridge across the 
St. Croix River at or near Stillwater, Minn.; 
Interstate and Foreign Commerce. 

S. 4291. Mr. Sackett, authorizing the State 
highway commission, Commonwealth of 
Kentucky, to construct a bridge across the 
Cumberland River at or near Arat, Cum- 
berland County, Ky.; Commerce. 

'.,. S. 4292. Mr. Sackett, authorizing the 
. State highway commission, Commonwealth 
of Kentucky, to construct a bridge across 


, the Cumberland River at Blacks Ferry near 


Center Point in Monroe County, Ky.; Com- 
merce. 
S. 4293. Mr. Sackett, authorizing the State 


introduced in the 

“Code of Laws 

The number 
title and 
given. 


resolutions 
similarly to the 
1926.” 
it, the 
referred are 


introducing 
was 


highway commission, Commonwealth of 

Kentucky, to construct a bridge across the 

Cumberland River at or near Creelsboro, in 

Russell County, Ky.; Commerce. 

S. 4294, Mr. Sackett, authorizing the State 
highway commission, Commonwealth of 
Kentucky, to construct a bridge across the 
North Fork of the Cumberland River at 
Burnside, Pulaski County, Ky.; Commerce. 

S. 4295. Mr. Sackett, authorizing the State 

| highway commission, Commonwealth of 
Kentucky, to construct a bridge across the 
Cumberland River at or near the mouth of 
Indian Creek in Russell County, Ky.;’ Com- 
merce. 

S. 4288. Mr. Sackett, authorizing the State 
| highway commission, Commonwealth of 
| Kentucky, to construct a bridge across the 
; South Fork of the Cumberland River at 

Burnside, Pulaski County, Ky.; Commerce. 
; S. 4289, Mr. Sackett, authorizing the State 
highway commission, Commonwealth of 
Kentucky, to construct a bridge across the 
Cumberland River at or near Neelys Ferry 
in Cumberland County, Ky.; Commerce. 

S. 4290. Mr. Sackett, authorizing the State 
highway commission, Commonwealth of 
Kentucky, to construct a bridge across the 
Cumberland River at or near Butkesville, 
Cumberland County, Ky.; Commerce. 


Title 34—Navy 
H. R. 13404. Mr. O’Connor, 
ing the Secretary 


La.. authoriz- 
of the Navy, in his dis- 
cretion, to deliver to the custody of the 
| Louisiana State Museum, of the city of 
New Orleans, La., the silver service set in 
use on the battleship Louisiana; Naval 
Affairs. 
H. R. 
section 
the 
ment 
1 A r 
ys 
Ci 
and Observances 

H. R. 13401. Mr. W. T. 
; to authorize the erection of a monument in 
Hartshorne Pioneer Cemetery near Delphos, 
Ohio; Library. 

S. 4302. Mr. Simmons, to authorize the 
| Secretary of Commerce to convey the Fed- 
eral Point Lighthouse Reservation, N. C., to 
the City of Wilmington, N. C., as a me- 
morial to commemorate the 
Fisher (with accompanying papers); Com- 
merce, 


| Title 39—The Postal Service 
| H. R, 13403. Mr. Mead, N. Y., to provide 
for weekly pay days for postal employes; 
| Post Office and Post Roads. 





13414. Mr. Seger, N. J., to amend 
1396 of the Revised Statutes of 
United States relative to the appoint- 
chaplains in the Navy; Naval 


ol 


Property and Works 
_ H. R. 13400. Mr. Fenn, Conn., authoriz- 
Ing conveyance to the city of Hartford, 
Conn., of the title to site and building of 
the present Federal building in that city; 
Public Buildings and Grounds. 


r . © . 
| Title 43—Public Lands 

H. R. 13420. Mr. Winter, Wyo., to provide 
for the storage and diversion of the waters 
of the North Platte River and construction 

| of the Casper-Alcova reclamation project; 
Irrigation and Reclamation. 

_H. R. 13421. Mr. Winter, Wyo., to pro- 
vide for the storage for diversion of the 
waters of the North Platte River and con- 
struction of the Saratoga reclamation proj- 
ect; Irrigation and Reclamation. 

S. 4804. Mr. Kendrick, to provide for the 
storage for diversion of the waters of the 
North Platte River and construction of the 
Casper-Aleova reclamation project; Irriga- 

; tion and Reclamation. . 

S. 4805. Mr. Kendrick, to provide for the 
storage for diversion of the waters of the 
—— Platte pl and construction of the 

| Saratoga reclamation project; Irrigati 
and Reclamation. °* — aia 


| Title 44—Public Printing 


H. Con. Res. 33. Mr. Garrett, Tenn., to 
print and bind the proceedings in Congress 
together with the proceedings at the un- 
veiling in Statuary Hall of President An- 

| drew Jackson presented by the State of 
Tennessee; Printing. 
H. BR, 13409. Mr. Gibson, Vt., to provide 
that the printing and binding of the gov- 
ernment of the District of Columbia be 


done at the Government Printing . 
Printing. . oo 





Changes in Status of Bills 


Title 5—Executive Depart- 
ments and Government Of: 


ficers and Employes 

S. 2440. To provide that four hours shall 
‘constitute a day’s work on Saturdays 
throughout the year for all employes in the 
Government Printing Office. Reported to 
Senate May 1. 


Title 1OQ—Army 


S. 3463. To recognize commissioned serv- 


‘ice in the Philippine Constabulary in de- 
termining rights of officers of the Regular 
Army. Passed Senate April 24. Reported to 
House April 30. 

S. 3459. To amend an act of Congress ap- 
proved March 4, 1927, to provide for ap- 
pointment as warrant officers of the Army 
‘of such persons as would have been eligible 
but for the interruption of their status, 
caused by military service rendered as 
commissioned officers during the World 
War. Reported to Senate May 1, 

S. 3569. To equalize the pay of certain 
classes of officers of the Regular Army. 
Reported to Senate May 1. 


‘Title 12—Banks and Banking 


H. R. 10151. To amend section 9 of Fed- 
eral reserve act, Passed House Feb. 20. 
Passed Senate May 1. 


Title 16—Conservation 

H. R. 11405. To acquire an area of land in 
the Lassen Volcanic National Park. Re- 
ported to House April 30. 

H. R. 13383. To provide for a five-year 
construction and maintenance program for 
{he Bureau of Fisheries. Reported to House 
‘April 30. 


Tithe 20—Educeation 


S. 3828. To amend public law No. 254 
known as the organic school act so as to 
relieve individuai members of the Board 
of Education of the District of Columbia 
of personal liability for the acts of the 

"Board. Reported to Senate April 30. 
“° §, 4063. To amend certain sections of the 
Teachers’ Salary Act, approved June 4, 
1924, and for other purposes. Reported to 
Senate May 1. 


Title 23—Highways 

eoc §, 2990. To provide for the paving of the 
, Government road extending from Lee and 
Gordon’s mill to La Fayette, Georgia, known 
as the La Fayette extension and constituting 
an approach road to Chattanooga and 
Chickamauga National Military Park. Re- 
ported to Senate May 1. 


Tithe 25—Indians 

H. R. 13342. To authorize a per capita 
payment to the Pine Ridge Sioux Indians. 
Reported to House April 30, 


Title 26—Internal Revenue 


H. R. 1. To reduce and equalize taxation, 
pmovide revenue, and for other purposes. 
Passed House Dec. 15. Reported to Senate 
May 1. 


Title 28—Judicial Code and 


ie 
Judiciary 
H. R. 12811. For the appointment of one 
ndditional judge for the eastern and west- 
ern distriets of South Carolina. Reported to 
House April 80. | 
S. 3947. To provide for times and places } 


»% of holding court for the eastern district of 


' and 


| President Approves 


! North Carolina. Passed Senate 
' Reported to House April 30. 
Title 29—Labor 

Ss. 3565. Providing compensation for dis- 
ability or death resulting from injury to 
employes in certain employments in the 
District of Columbia. Passed Senate April 
24, Reported to House April 30, 


Title 30—Mineral Lands and 
Mining 
H. R. 12574. To extend certain leases 
upon the coal and asphalt deposits in the 


| Choctaw and Chickasaw Nations. Reported 
to House April 30. 
rps Q« Room ° i 
; Litle 33—Navigation and Navi- 
gable Waters 
HH. R. 13032. To amend the act of Feb. 8, 
1895, relating to navigation on the Great 
| Lakes. Reported to House April 30. 
Bp: R. 13037. To amend section 1, rule 2 
of the act to regulate navigation on the 
Great Lakes. Reported to House April 30. 


| Title 43—Public Lands 


S. 4135. To conserve the water resources 
and to encourage reforestation of the water- 
, Sheds of Los Angeles County by the with- 
drawal of certain public lands included 
within the Los Angeles National Forest 
from public entry under the mining laws. 
Reported to Senate April 30. (Erroneously 
reported in issue of May 1 as having passed 
the Senate April 30.) 


April 16. 


| 
! 
| 


: Title 48—Territories and Insu. 


lar Possessions 

H. R. 9363. To provide for the completion 
id repair of customs buildings in Porto 
Rico. Passed House April 2. Reported to 
Senate May 1. 


Several Measures 


One Authorizes Per Capita Pay- 
ment to Indians 


President Coolidge has approved the 
following bills: 

S. 3507, An act for the relief of the 
Eagle Transport Company (Limited) and 
the West of England Steamship Owners’ 
Protection and Indemnity Association 
(Limited). 

S. 3506, An act for the relief of the 
owners of the British steamship Larchgrove. 

S. 3366, An act to authorize a per capita 
payment to the Shoshone and Arapahoe In- 
dians of Wyoming from funds held in trust 
for them by the United States. 

S. 1428, An act for the of R. 
Bluestein, 
8. 2126, An act to provide for compensa- 
tion for Ona Harrington for injuries re- 
ceived in an airplane accident. 

S. 2926, an act for the relief of the Old 
Dominion Land Company. 

Bs 1181, An act authorizing an appropria- 
tion to be expended under the provisions of 
the act of March 1, 1911, en- 
titled “An act to enable any State to co- 
operate with any other State or States, or 
with the United States, for the protection 


relief 


section 7 f 


tle 36—Patvriotic Societies | 


Fitzgerald, Ohio, | 


battle of Fort | 


Title 40—Public Buildings, 


THE UNITED STATES DAIL 


HIS vast organization has 
never been studied in detail 
as one piece of. administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 








area of the United States. 


graphic surveying of the country. 


Missouri, and Arkansas. 


Iowa, Missouri, and Arkansas. 


* *  & 





in practically all engineeting 


graphic position and in elevation. 
%* * me 


A 


ing the most accurate one. 





Proceedings 
of the 


Court of Claims 


April 30, 1928. 


Present: Chief Justice Booth and 
Judges Graham, Moss and Green. The 
court made the following announce- 
ments: 

No. E-596, Rupert Blue, petition 
missed, opinion by Judge Green. 

No. €-1062, New Orleans, Texas & Mexico 
Ry. Co.; No. C-1070, Lancaster & Wallace, 
recrs.; No. F-174,'Elmer J. McCluen; and 
| No. E-591, Benjamin F, Staud; judgments 
for the plaintiffs. 


dis- 


Lawrence Ilfield; No. J-148, W alter G. 
Donald; and No. J-149, Emil Nilsson; or- 
der as to amended petitions. , 

No. F-176, William S. Moore et al.; No. 
*.277, Weber Bros. Shoe Co.; and No. H- 

. North Packing & Provision Co.; peti- 
| tions dismissed. ae 

No. H-76, The Chippewa Indians of Min- 
nesota, plaintiff’s motion allowed, see order. 

Proceedings for the day: 

No, C-975, M. H. McCloskey, jr, Inc., 
argued by E. C. Brandenburg for the plain- 
tiff and P. M. Cox for the United States. 

No. D-244, The Former Corporation, 
argued by Clarence N. Goodwin for the 
plaintiff and J. E. Hoover for the United 
States. 

No. D-349, R. L. Bradley, argued by C. C. 
Calhoun for the plaintiff and E. S. Me- 
Crary for the United States. 

No. D-888, United States 
Co., argued by C. C. Calhoun for the plain- 
tiff and E. S. McCrary for the United States. 

No. H-441, Nels S. Nyberg, admr. Berg- 
men, etc., argued by Marvin Farrington for 
the plaintiff and Dwight E. Rorer for the 
United States. 

Roy M. Stockman, William J. Feely, and 
Alexander T. Vogelsang admitted to prac- 
tice. 





May 1, 1928. 

Present: Chief Justice Booth and 
Judges Graham, Moss and _ Green. 
Thomas Warren Messick, Paul Armitage, 
Frederick O. Graves, Joseph R. Little, 
Eugene V. Meyers, Franklin G. Manley, 
and Louis E. Giles admitted to practice. 

No. 34680, Ordnance Engineering Co., 
argued by William B. King and Eugene V. 
Myers for the plaintiff and Charles F. Kin- 
cheloe for the United States. 

Call for Wednesday, May 2, 
¥F-65, Minnesota Mutual I 


1928: No. 
e Insurance Co. 


of the watersheds of navigable streams, and 
| to appoint a commission for the acquisition 

of lands for the purpose of conserving the 

navigability of navigable rivers,” as 
| amended, 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation, Publications 
and Records, Practices and Standards, and 
Chemical Research. The present group deals 
with Surveying and Mapping. 


By William Bowie, 


Chief, Division of Geodesy, Coast and Geodetic Survey. 


TEADY progress has been made by the United 
States Coast and Geodetic Survey in the exten- 
sion of.fundamental control surveys over the 

During the coming 

season work has been planned which is designed to 

supplement the skeleton outline for the triangular and 
leveling systems and, at the same time, to supply the 

United States Geological Survey with geographic posi- 

tions and elevations needed in carrying on the topo- 


The triangulation for the coming season will be 
done in the States of Maine, Pennsylvania, Ohio, Iowa, 
The leveling operations will 
be conducted in the States of New Mexico, Colorado, 
Some triangulation and 
leveling will be done in the State of California that can 
be used for the control of the topographic maps and 
surveys and for other engineering operations, but the 
primary object of the California work is to furnish 
the basis for the study of movements of the earth be- 
tween earthquakes and during an earthquake in regions 
that are subject to seismic activity. 


ONTROL surveys are generally recognized as being 

of three classes, rated according to the accuracy 
of the work involved in their establishment. 
designations have, in the past, been used for these three 
classes of work but the Board of Surveys and Maps of 
the Federal Government has recently adopted the 
terms, first, second and third order, the first order be- . 


There are today very few engineers of extensive 
experience who do not see the importance of control 


No. J-146, Sidney A. Eiseman; No, J-147, | 


Conservation ; 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money. is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


ects. 


within 
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Topical Survey of the Government 


ee a daily topical survey of 


all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Information Obtained in Federal Surveying 
Used in Fixing State Lines and in Engineering 


Topic 31—Surveying and Mapping 
Second Article—System of Control Surveys and Their Uses. 


surveys for the use of engineering and surveying proj- 
There are a 
which have made extensive and high-grade control sur- 
veys after having found that all other kinds of surveys 
their areas 
productive of great confusion. 
is the Clinchfield Coal and Coke Company, with head- 
quarters at Johnson City, Tenn., and Dante, Va. 
years of experience with low-grade control surveys, 
the company decided to make a high-grade triangula- 
tion of its entire area. A 
that, since this triangulation was made, there has been 
no confusion whatever as to the location of the bound- 
aries of the company’s holdings nor of the location of 
any important point within that area. 


number of private corporations 


have been useless and therefore 
One instance of this 


After 


This was done with the result 


* * * 


A FTER considerable difficulty in adjusting the maps 


control on 


_ of its area, the city of New York decided to make 
a first-order triangulation with a view to furnishing a 
which to base detailed 


tranverses which 


would be used in laying out property lines and for the 


in every way. 


ago. 


longitude he was 


control of its topographic surveys. 
work in Greater New York have been most satisfactory 


The results of this 


One of the great benefits derived from control sur- 
veys is that they furnish geographic positions on which 
can be based surveys for county or State boundaries. 
An instance of this occurred in Arizona a few years 
There was a dispute between two counties as to 
the exact location of a north and south boundary line 
running between them. 
definite longitude but the line had never been actually 
laid out on the ground. 


The boundary by law had a 


_ It happened that there was a first-order triangula- 
tion point within a few miles of this boundary, the geo- 
detic longitude of which was known exactly. 
the engineer of one of the counties was furnished this 
informed as to just how far the 
boundary line was to the east or the west of the trian- 
gulation station and the whole question as to where 
the boundary line ran was settled. Other cases might 


When 


be cited where the triangulation system has been used 
in laying down county and also State boundaries. 


HERE are many uses for the control data collected 
by the Coast and Geodetic Survey. 
ton and leveling stations of that organization form the 
basic or starting points for the detailed work involved 
in a number of surveying and mapping operations of 
the Federal Government, while the triangulation re- 
sults are also essential in the accurate location of State, 
county, city, and international boundary surveys. 


Other uses for the control survey data are found in 
engineering projects such as alignment and profile sur- 
veys of railroads and of highways, the location of 
drainage and irrigation canals, topographic mapping 
and other engineering activities in cities and, in fact, 
operations 
extensive works must be coordinated in both geo- 


The trangula- 


work be done? 


where 


* * * 


NYO one doubts the advisability of having control 
_ systems for the surveying and engineering work 
of the country, but how accurately should this control 
. be do Before deciding this for any particular 
locality it is necessary to’ know the purposes for which 
the control will be used. 
settled country, such as the State of Massachusetts, 
it is desirable to have a very.high grade triangulation 
or traverse covering the whole area, for then the farm 
as well as other surveys can be tied into the general 
system of first-order control of the State. 


If on the other hand the area in question is one 
where there are no industries, mines, or irrigation 
projects in view, the control can be of a very much 


If the area is in a thickly 


lower order than in Massachusetts, or control points of 
a high grade need not be so closely placed together. 


Numerous 


Control may be run with various degrees of accuracy 
ranging from first-order triangulation, traverse, and 
leveling, down to wheel and compass traverses and ver- 
tical circle leveling with a small transit or even level- 
ing by the barometer may be used. 


In the next article, to be published in the 
issue of May 3, Dr. William Bowie, Chief, 


Division of Geodesy, Coast and Geodetic Sur- 


Motor Carriers Exempt 
From Federal Regulation 


[Continued from Page 6.] 

commerce are subject to its provisions. 

The Clayton Antitrust Act, among 
other matters, provides in Section 7 that 
no corporation engaged in interstate or 
foreign commerce shall acquire, directly 
or indirectly, all or any part of the capi- 
tal stock of another corporation or other 


| corporations engaged also in such com- 
merce, where the effect of such acquisi- 


tion may be to lessen substantially the 
competition between such corporations, 
or to restrain such commerce in any sec- 


tion or community, or tend to create a |} 


monopoly of any line of commerce. The 
acquisition of voting proxies of competi- 


tor’s stock for the same purpose is pro- | 
hibited. 


The act also provides that a corpora- 
tion engaged in interstate or foreign 
commerce may form subsidiary corpora- 
tions for the actual carrying on of its im- 
mediate lawful business or branches or 


| extensions of the same, or for owning 


and holding all or a part of the stock of 
such subsidiary corporations, when the 
effect thereof is not to lessen competition 
substantially. 

Section 10 of the act provides that no 
common carrier engaged in interstate or 


foreign commerce shal! deal in securities, 


supplies or other articles of commerce, or 
shall make any contracts for construction 


: or maintenance.to the amaunt of more 


than $50,000 in the aggregate in any one 
year with another corporation or con- 


‘ cern, when the common carrier shall have 


upon its board of directors or as an offi- 
cer any person who is at the same time 


i a director or an officer in such other cor- 


poration, unless such purchases shall be 
made by competitive bidding under regu- 
lations prescribed by us. The provisions 
of this section are applicable to any 


common carrier engaged in interstate or | 


foreign commerce. 
It is apparent, therefore, that those 


provisions which refer to operations and | 
transactions of common carriers engaged | 


in interstate or foreign commerce apply 
to common carriers by motor vehicles as 
well as other common carriers. 


The record does not disclose any viola- | 


tion of this act: 


vey, will discuss Government triangulation 
and traverse activities. 


Copyright, 1928, by The United States Daily Publishing Corporation 


Navy Orders 


Announced April 30. 

Comdr. Ernest D. McWhorter, det. Nav. 
Air Sta., Pensarola, Fla.; to command U. S. 
S. Wright. 

Lieut. Carl H. Forth, 
duty; to home. 

Lieut. Marshall R. Greer, det. VO. Sqd. 
38 (U. S. S. Memphis), Aircraft Sqds., Sctg. 
Fit.; to VO Sqd. 3, Aircraft Sqds., Sctg. Fit. 

Lieut. John M. Hoskins, det. VO. Sqd. 
8S (U. S. S. Memphis), Aircraft Sqds., Sctg. 
Fit.; to Nav. Air Sta., Pensacola, Fla, : 

Lieut. Richard Jeffares, relieved all active 


relieved all active 


' duty; to home. 


; Lieut. Dixwell Ketcham, det. Nav. Air 
Sta., Pensacola, Fla.; to VO Sqd. 3S (U. S. 
S. Marblehead). 

Lieut. Edward J. ‘ 
Richmond; to Navy Yard, Norfolk, Va. 

Lieut. (j. g.) Joseph W. Adams, jr., det. 
13th Nav. Dist.; to U. S. S. Tennessee. 

; Lieut. (i. g.) John S. Keating, det. Rec. 
Ship, N. Y.; to Naval Academy. 

Lieut. (j. g.) Alan R. MeCracken, det. 
aide & flag lieut. on staff, Battleship Div. 
2, Sctg. Fit.; to Office Naval Communica- 
tions. Ors. April 10, 1928, revoked. 

_Ens. John Bailey, det. U. S. S. 
U. S. S. Chase. 

Ens. Clarence E, Boyd, det. U 
to U. S. S. Kidder. 


_Ens. Gordon L. Caswell, det. U. §. S. 
Texas; to U. S. S. John D. Edwards. 
Ens. Eddy W. Elliott, det. U. S. S. Idaho: 
to U. S. S. Memphis thence to duty net 
Asiatic Station. . 
Ens. David B. Overfield, det. U. S. S. New 
Mexico; to U. S, S. Henshaw. 
Ens. Walter C. Winn, det. U 
to U. S. S. Farenholt. 
Ens. Robert C. Winters, Ss. S 
Texas; to U. S. S. Doyen. : 
_Lieut. Louis E. Fitz Simons (M. C.), det. 
Nay. Hosp. Mare Island, Calif.; to Dest 
Sqds., Battle Fit. . 
_Lieut. Harrison J. LaSalle (D. C.) 
U.S. S. Holland; to U.S. S. Rigel. ; 
oa ‘pose W. Lepeska (D. C.), det. 
- S. S. Tennessee; to Nav. 
Diego, Calif. - a 
Capt. David M. Addison (S. C.), det 
Yard, Wash., D. C.; 
Pa. 
Ch. Gun. Charles Hodge Anderson, det. U. 
S. S. Raleigh; to Navy Yard, Phila., Pa. 7 
Gun. Harold L. Whiteacre, det. U. S. S. 
Milwaukee; to Navy Yd., Wash., D. C. 
Ch. Carl H. Snovel, det. Nav. Observatory 
Wash,, D. C.; to U. S$. S. Medusa, x5 
Ch. Pharm. John H. Schreiter, 
all active duty; to home. 
Pharm. Edmond D. Harrison 
Mere: 
Deaths: Lieut. Karl 
ret., died Feb. 17, 1928, at Paris, France. 
Capt. John Jacob Snyder (M. C.), U. 
N., died April 19, 1928, at Gettysburg, Pa. 


Spuhler, det. U. S. S. 


Idaho; to 


. 5S. S. Texas; 


. S. S. Texas; 


det. U. 


det. 


Hosp., 


. Navy 
to Navy Yard, Phila., 


relieved 


. det. U.S. S 
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| Bible. Selections. English. The livin 


Blunt, Alfred Walter Frank. Isra 





| duty at San Juan, P. R., to 12th Inf., 


1 ME. C, 


; erty auditor, 





| await 


} eral 


to Nav. Medical School, Wash., D. C, 
Rundquist, U. S. N., 


U. S. 
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New Books 


TODAY'S 
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Received by 


Library of Congress 


List supplied daily by the Library 
eign languages, official documents 
Library of Congress card 


Allen, Henry. Speculations concerning the 
ether and its functions. 26 p. 
Wash., The author, 1928. 

American optical company, 
Mass. The stereoscopic development of 
the fusion faculty. 60 p., illus. South- 
bridge, Mass., The Division of ocular and 
professional interests, American optical 
company, 1928. 28-8511 


Anderson, Arthur G. Industrial engineering | 


and factory management. illus, 
N. Y., Ronald press co., 1928. 
Anderson, William Kirkpatrick. Malarial 
psychoses and neuroses, with chapters 
medicolegal, and on history, race degen- 


623 p., 


: | 
eration, alcohol, and surgery in relation 


(Oxford medical publica- 
N. Y., Oxford 


to malaria. 
tions. 395 p., illus. 
versity press, 1927 27907 
Bible, 
being the whole Bible in its fewest 
words, edited from the King James ver- 
sion ty Bolton Hall 476 D UN. OUXs 
Knopf, 1928. 28-8542 
el in world 
Blunt. (The world’s 

manuals.) 27 ~p., illus London, Ox- 

ford university press, 1927. 27-27971 
Brubacher, John Seiler. The judicial power 

of the New York state commissioner of 


history, by A. W. F. 


education; its growth and present status | 
John Seiler | 


with a digest of decisions, by 
3rubacher. 
university. 


(Teachers college, Columbia 
Contributions to 
no. 295.) 173 p. N. Y., Teachers college, 
Columbia university, 1927. 28-8485 
Buck, Carl Darling. Introduction 
the study of the Greek dialects: gram- 
mar, selected inscriptions, glossary. 
Rev. ed.. By Carl Darling Buck. (College 
series of Greek authors, ed. under 
supervision of J. W. White 
Gulick.) 348 p. Soston, Ginn, 1928. 


298-3524 | 


the 


or 


Burns, Robert Leo. Measurement 


need for transporting pupils; basis for 


state equalization of transportation costs, | 


by Robert Leo Burns. (Teachers colleg 
Columbia university, Contributions 

education, no. 289.) 61p. N. 
ers college, Columbia 


to 
Y., Teach- 
university, 1927. 


28-8484 1] 


The Crusades and other historical 


presented to Dana C 


essa 


| x Army Orders 


Capt. James T. Campbell, 12th C. A., from 
present duties at Fort Monroe, Va., 
head. 3rd C, A. district, same station 

Mast. Sgt. Sherman Robinson, 38th Inf., 
retired at Fort Douglas, Utah. 

Mast. Sgt. John M. Richardson, 64th C. A., 
retired at Fort Shafter, Hawaii. 

Col. Harris Pendleton, jr., Inf., designated 
as assistant executive officer of national 
matches for 1928. 

Col. Hu B. Myers, 
executive officer of 
1928. 

Capt. Joseph Aloysius Francis, Q. M. C. 
Res., to report for training at 
quartermaster depot. 

First Lieut. Paul Joseph Lamm, Q. M. C. 
Res., to report for training at Normoyle 
quartermaster depot, San Antonio, Tex. 

First Lieut. Harold Oliver Sand, Cav., 
resignation of commission accepted. 

_ First Lieut. John William Haynes, Q. M. 
C. Res., order of March 22 revoked. 

Capt. George S. Eyster, S. C., from stud. 
Signal School, Fort Monmonth, N. J., 
det. at Massachusetts Institute of 
nology, Cambridge, Mass. 

Maj. Abram V. Rinearson, jr., C. A. C., 
from 52nd C. A., Fort Eustis, Va., to det. 
at the citadel, Charleston, 8. C. 


to 


designated 
matches 


Cav., 
national 


as 


Tech- 


Maj. William O. Ryan, A. C., from Kelly | 


Field, Tex., to det. with Org. Res. Second 
Corps Area, and duty with nondivisional 
units, New York City. 

Chaplain Albert F. Vaughan rel. 
duty at Fort Sam Houston, Tex., and 
to duty at Fort Myer, Va. 

Col. Willey Howell, Inf., retired 
more than 31 years’ active service. 

Capt. Winfred Houghton, Cav., 
Fort Myer, Va. to head. Second 
Area. 

Tech. Sgt. John McHenry, Q. M. C 
tired at I’. A. School, Fort Sill, Okla. 

Second Lieut. Frank Herbert Hebard, 
Ord. Dept. Res., 

Maj. Charles R. Finley, C. A. C., from 
duty with C. A. Board, Fort Monroe, Va., 


Corps 


. re- 


to duty as stud. C. A. School, same station. | 
from | 


Col. Edwin P. Wolfe, 
treatment at Walter 


M. C., rei. 


teed Gen. Hosp., to 


rejoin station at New York general depot, } 


Brooklyn, N. Y. 

Maj. Glen E. 
with Org. 
John G. Drinkwater, C. of E. 

Capt. Harvey Edward Hanna, Q. 
Res., to report for training at 
quartermaster depot, Tex. 

Maj. John Noel Sweeney, 


Edgerton, C. of E., det. 


MC. 
Normoyle 


Q. M. C. 


} to report for training at Normoyle qu 


termaster depot, Tex. 

First Lieut. Clare Rudolph Davis, C. W. 
S. Res., to report for training to Edgewood 
Arsenal, Md. 

Capt. Allen Caryl Bigelow, Q. M. C. 
to report for training to Holabird quarter- 
master depot, Md. 

First Lieut. Charles Spencer 
M. C. Res., to report for training 
moyle cuartermaster depot, Tex. 

Capt. Ray M. House, 65th 


Gray, Q. 
at Nor- 


from 
ort 


Inf., 


Howard, Md. 
First Lieut. William I*. HJ. Godson, jr., 

retired, from duty at Bordentown Military 

Institute, N. J., and further active duty. 

First Lieut. Edgar T. Selzer, A. C., from 
inst., Michigan Nat. Guard, Detroit, Mich., 
to Selfridge Field, Mich. 

Maj. Jacob A. Mack, C. A. C., 
ade,l, Charleston, S. C., to 
Rosecrans, Calif. 

First Lieut. Robert Edward McBride, Q 
Res., to report for active training at 
Normoyle quartermaster depot, Texas. 

Capt. George W. Cooke, Fin. Dept., from 
Langley Field, Va., to Wright Field,, Ohio, 
as property auditor and finance officer, rel. 
Maj. Dana W. Morey, Fin. Dept., to prop- 
Fourth Corps Area. 

Wrnt. Offr. John W. Hitch, head 
enth Corps Area, to proceed home 
retirement. 

Maj. Frank W. Wilson, M. C., from gen- 
dispensary, Washington, D. C to 
Fitzsimons Gen. Hosp., Denver, Colo. 

Maj. Charles H. Cunningham, ©. of E., 
from stud. A. C. Tactical School, Langley 
Field, Va., to head. Seventh Corps Area. 

Capt. Elmer C. Goebert, Ord. Dept., from 
Bridgeport district ordnance office, Conn., 
to report for duty to Chief of Ordnance. 

Maj. Herman Erlenkotter, G. S. C. 
A.), order of March 9 amended 
assign him to 4th F, A. 
son, Nebr. 

Maj. Carroll A. 
Comm. and Gen. 
enworth, Kans., 

Capt. Ch 
to 16th Inf., Fort Jay, N. Y. 

First Lieut. Frederick B. 
Inf., assigned to 16th Inf., 
worth, N. Y. 

Second Lieut. Carroll N. Pearce, Inf., 
signed to 2nd Div., Fort Sam Houston, 
Tex., upon relief as aide-de-camp to Brig. 
Gen. Lucius R. Holbrook. 

Wrnt’ Offr. Edward E. 
delphia) quartermaster 
from active service announced. 

Wrnt’ Officer George L. O’Brien, head. 
First Corps Area, to report for examina- 
tion before Army retiring board at that 
station. 

Mastr. Sgt. uke Brooks, 
men's list, retired at Ohio 
Columbus, Ohio. 

Promotion of 


from Cit- 
ara C: A. Fort 


(F. 
so as 


Batt., Fort Robin- 


stud. 
Leav- 


Bagby, Inf., from 
chool, Fort 
alian Dept. 


Rosenbaum, 
Fort Wads- 


as- 


Rowlett, Phila- 
depot, retirement 


det. 


State 


enlisted 
Univ., 


officers 


following-named 


| announced: 


Ordnance Department: First Iieuts. 
Ward E. William W. Murphy 
(with I. A.), Earl Hendry, to captains. 

Cavalry: Capts. Terrill E. Price, William 
H. Kasten, to captains: Second Lieuts. 
Leslie M. Grener, Joseph Smith (det, in 
A. C.), to first lieutenants, 


Becker, 


number is 


Seattle, | 
28-8491 | 


Southbridge, | 


28-8494 | 


uni- |! 


education, | 


to |} 


. ' 
the | 
and C, B. | 


Munro by his for- | 


for | 


Chicago | 


to | 


after | 


from | 


order of April 23 revoked. | 


tes. and 717th Eng., rel. Capt. | 


tes., |} 


to | 


rles F. F. Cooper, Inf., assigned | 


of Congress. Fiction, books in for- 
and children’s books are excluded. 
at end of last line. 


Paetow. 
1928. 
28-8531 
Darr, Mrs. Vera (Campbell) Children’s 
prayers, recorded by their mother. 173 
p. Boston, Chicago, The Pilgrim. press, 
1928 28-8541 
The pilgrim- 
The hermit’s dream, 
a poem in two parts of ten cantos each, 
by the hermit bard. (With his Theodicy. 
Chicago, 1927.) 214 p. Chicago, 1927. 
28-852 
poem in two 
the hermit 


mer students, edited by Louis J. 
419 p: N. Y., F. S. Crofts & Co., 


| Drake, Charles. Chronosophy: 
| age of Chronos; or, 


| Drake, Charles. Theodicy. a 
parts of ten cantos each, by 
bard. 199 p. Chicago, 1927. 28-8528 

Fishbein, Morris, ed. Why men fail, edited 
by . and William A. White. 344 »p. 
N. Y., Century, 1928. 28-85! 

Hearn, Lafcadio. A history of English litera- 
ture in a series of lectures, by Lafcadio 
Hearn. 2 Vv Kanda, Tokyo, Japan, The 
Hokuseido press, 1927. 28-8529 

Holmes, Fenwicke Lindsay. Visualization 
and concentration, and how to choose a 
career, by Fenwicke L. Holmes. (Finan- 
cial freedom series, vol. ii.) 62 p. 
McBride, 1927. 

Jewett, Ida Adele. English in state teachers 
colleges; a catalogue study. (Teachers 
college, Columbia university. Contribu- 
tions to education, no. 286.) 176 p. N. 
Y.. Teachers college, Columbia unive 
sity, 1927. 28-85 

| Langdon, Anthony Edward. Nature’s rebuilt 

teeth and health. Teeth and health re- 

built and preserved, discovered home 
treatment. 1 v., -Papillion, Neb., 

1928. 


28-8503 
Making dentistry dental 
by a graduate 93 
p. Salt Lake City, Utah, eco- 
nomic bureau, 1928, 
Norton, Arthur Philip. ...A 
reference handbook (epoch 1920) for stu- 
and amateurs, covering the whole 
tar sphere, and showing over 7,000 
stars, nebulae, and clusters; with short 
descriptive lists of suitable for 
small planets, star 
nomenclature, &e., 4th ed 43 p., illu 
London, Gall and Inglis, 1927 28-8493 
O’Hagan, Thomas. Intimaci¢ 1 Canadian 
life and letters, by With a ke 
from the late Benjamin Sulte. 94 p. 
Ottawa, Canada, The Graphic publishers, 
limited, 1927. 28 3 
Ransome, Arthur. The Chinese puzzle, by 
Arthur Ransome, with a foreword by 
the Rt. Lion. David Lloyd George, M. I. 
189 p. London, Allen, 1927. 28-8533 
Reith, George. The art of successful bidd 
ing a complete analysis of auction 
bridge bidding strategy, includ 
mouflage and approach methods. I 
illus. Garden City, N. Y., Doubleda 
Doran & company, 1928. 28-8319 
| Reynolds, George Greenwood. The distribu- 
tion of power to regulate interstate car- 
riers between th» nation and the states. 
(Studies in history, economics and public 
law, ed. by the Faculty of political sci- 
ence of Columbia university, no. 295.) 
434 p. New York, Columbia university 
press, 1928. 28-8480 
Sears, Brundage. The Napa school 
survey: a report of a gen ral. educa- 
tional survey of the high and eiementary 
schools of Napa, and with some reference 
to adjacent rural schools by Jesse B. 
Sears. 57 p., illus. Napa, Calif., The 
Public schools, 1927, 28-8486 
Simpson, Adelaide Douglas. Seventy famous 
paintings, by Adelaide Douglas Simpson. 
(University of Virginia record. 
sion series. vol. 3 no. 9.) -p. 
Charlottesville, Va., University exten- 
sion division, 1927. 28-27051 
Stopes, Marie Charlotte Carmichael. A road 
to fairyland, by Erica Fay [pseud.] with 
a frontispiece by Arthur Rackham, 219 
p. N. Y., Putnam, 1926. 28-8 
| Tolstoi, Lev Nikolaevich, graf. The co 
plete work of Lyof N. Tolstoi. 1 v. 
Y., Crowell, 1928. 28-2373 
Van de Voort, Alice Maria. The teaching of 
in normal schools and teachers 
(Teachers college, Columbia 
Contributions to education, 
N. Y., Teachers college 


1927. 28 





illus. 


pay, a treatise on 
dentist. 
Dental 

28-S8504 


tar atlas and 


salesmanship 


dents 


objects 


telescope notes on 


tter 
ter 


Exten- 


523-546. 


science 
colleges. 
university. 
no. 287. 96 p. 
Columbia university, ) 
Wilson, John Arthur. The chemistry of 
leather manufacture. 2d ed. (American 
chemical society. Monograph series. no. 
12.) 1 v., illus. N. Y., Chemical catalog 
company, 1928. 28-8500 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Decisions of the Commissioner of Patents 
and of the United States Courts in Patent 
and Trade Mark and Copyright Cases. 
Compiled from Vols. 354-365, inclusive of 
the Official Gazette of the United States 
Patent Office during the year 1927. Price, 
$1. (23-7318) 

Proceedings of the Assay Commissien, 1928. 
Test of United States Coinage Executed 
during the calendar year 1927. Also laws 
of the United States relating to the an- 
nual test and rules for the organization 
and yvernment of the commission. 

easury Department Document No. 2993. 
Apply at the Assay Commission. 
(7-35109) 

Internal Medication of 
Control of External 

al Bulletin No. 60, De- 

Agriculture. Price, 5 cents. 

Agr. 28-397 

Numerical List of Farmers’ Bulletins of the 
United States Department of Agriculture. 
List No. 1. May i, Apply at the 


Ineffectiveness of 
Poultry for the 
Parasites. Techn 
partment 


1928 
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The Weekly Index 


Is published in every Monday issue. The page 
ence used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


refer 


PAGE TEN 


Would Eliminate Question of 
Water Rights If Issue 
Cannot Be Readily 
Adjusted. 


An amendment in the form of a sub- 
stitute for the Boulder Dam bill (S. 728) 
by which the problem of developing the 
Colorado River would be referred to a 

rd of engineers W 
iit ecsemdations for flood control mea- 
sures, was offered May 1, iby Senator 
Smoot (Rep.), of Utah. The Senator 
made the proposal at the 


lengthy address begun on April 30, in 


which he criticized in detail the proposed | 


engineering plans for the development 


of the Colorado River. 

The Smoot substitute would 
available an appropriation of $20,000,000 
“for the purpose of carrying out the in- 
vestigation and building the flood con- 
trol structures.” If a storage dam is the 
type of flood control structure decided 
on, Senator Smoot’s proposal provides 
that the seven-state Colorado River com- 
pact shall be consummated before the 
dam is begun, or “if the present incom- 
plete Colorado River compact proves too 
difficult of ratification, an easier com-~- 
pact, not involving the. troublesome 
question of title to water rights, may be 
substituted.” i 

Plan Is Criticized. 


“The bill presents us with a single 


plan of river development which is wrong 
in its conception because it fixes the 
future development at this time upon 
a basis which will prevent the economi- 
eal, orderly and logical development of 
this great resource,” declared t 
Smoot. “Flood control is only an in- 
cident in the project authorized by this 
bill; it is subordinated and badly subor- 
dinated to the real object of the bill 
which is power development. The in- 
clusion of power in this project instead 


of making it self-supporting and finan- | 


cially sound only adds to the delay and 
jeopardises the primary objects of flood 
control and storage for other purposes. 
We are, nevertheless, confronted with 
the question of what we should do to 
meet the problem of Colorado River de- 
velopment, particularly with reference 
to flood control and ultimately and more 
remotely with reference to storage ior 
irrigation and domestic uses ol its 
waters, and firally, with reference to 
safeguarding and protecting the poten- 
tiality for power development. ‘ 
“What shall we do? I am convinced 
that this bill offers no solution whatever 
for the problem before us. Since it 1s 
based upon an impossible engineering 
scheme of dam construction and upon 


an erroneous plan of river development | 


I am unable to see how the bill can be 
amended to meet the situation. : 
“T am nevertheless not content sim- 
ply with proposing that this bill should 
not pass—not content that we should 
simply reject this plan. I should prefer 
that we provide a substitute for this 
bill which will provide the benefits which 
it is supposed'to provide and yet avoids. 
General Plan Left to Future. ; 
“The amendment which I propose 15 
designed to provide that which the pro- 
ponents of this bill profess to be con- 
cerned about, namely, flood control, in 
the quickest and most effective manner 
possible. It avoids the delay, the risks, 
the uncertainty, the impossible features 
of the present proposal. It leaves the 
more difficult problem of a general plan 
of development of the river for future 
determination when we have more com- 


plete facts before us, and it avoids the ; 


great positive mistake of this measure 
which fixes the development of the river 
according to a plan which is obviot ly 
inadvisable and would be a source of 
constant regret in the years to come. 

“Finally, I propose the solution of the 
immediate problem by a method which 
protects the future, meets the present 
needs economically and wisely, _and 
avoids the terrific ris and inordinate 
delay of the present measure. 

“In conclusion, I can not too strongly 
impress upon you the importance of 
avoiding, in such action as you may take, 
the risk of a mistake which would in- 
vite the most disastrous and lamentable 
consequences. Setting aside, for the 
moment, consideration of the huge ex- 
penditure of money, the certainty of eco- 
nomic failure, the improbability of suc- 
cessful execution of the engineering plan 
proposed, the loss of life and property 
which might be ejtailed, the lack of 
necessity for such a structure as pro- 
posed in the text of the bill—disregard- 


jing these matters, I appeal to you to | 


consider this whole subject in the light 
of our responsibility to the Nation as a 
whole.” 

Changes Proposed. 

The amendment offered by Senator 
Smoot would strike out all after enact- 
ing clause of the Johnson bill and sub- 
stitute the following language: 

First: An authorization for the a 
pointment of a board of engineers, with 
a business man as chairman, which 
board shall examine into the broad 
problem of Colorado River develop- 
ment and make a report as to the best 
plan of development of the river. Such 
a study with the Geological Survey re- 
port which we have, already, will pro- 
vide a basis of fact for the solution of 
problems which are in the future. 


ap- 


Second: That to meet the flood-con- | 


trol need on the Colorado the Secre- 
tary of War be authorized to construct 
the flood-control structure or structures 
which are recommended by and are lo- 
cated at a site or sites selected by this 
board. I should prefer that the Secre- 
tary of War be authorized to proceed 
upon the recommendation of the board 


so that there would not be the delay | 


involved in the submission of the plan 
to and passage by the Congress. 
Third: That an appropriation of $20,- 
000,000 be made available for the pur- 
pose of carrying out the investigation 
and building the tlood-control  struc- 
tures. 
Fourth: 
structure decided 
dam, that the 


flood-control 
upon is a storage 
seven-State Colorado 
River compact shall be consummated 
before the dam is begun; or | 
tively, storage shall not be provided un- 
til these seven States and the Congress 
shall have provided by a 


That if the 
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Summary of All News Contained in Today’s Issue 
Indexed by Groups and Classifications 


Accounting 


. cee “Panking-Fic 
See “Taxation” and “Banking F 


” 
nance. 


Aeronautics 


House adjourns as tribute to Repre- 
sentative Sweet, killed in airplane ac- 


cident. 


Page 3, Col. 5 


Bill to create airport in Capital is 
acceptable to President. 


- 
e 


Page 2, Col. 5 
America to send delegate to Madrid 


aviation conference. " 
Page 2, Col. 1 


A griculture 


Professor Owen W. M. Sprague, of 
Harvard University, tells House Com- 
mittee that® additional credit will not 
likely aid farm situation. Says too much 
emphasis has been placed on price 


movements as index of economic situa- | 


tion. Page 1, Col. 4 


Dr. James J, Durrett designated to 
succeed Dr. G. W. Hoover in charge of | 


drug control, Food, Drug and Insecti- 


cide Administration, Department of Ag- | 


riculture. Sn. Hert 
Page 5, Col. 2 


és ae 
Department of State announces that 


Department of State. will be repre- 
sented at the International Dairy Con- 
gress in London. 
resolution directing 


Senate passes 


Secretary of Treasury to transmit an- | 
nual report of Federal Farm Loan Bu- | 


reau. J : 

Page 1, Col. 5 

Bill introduced in House to establish 

dairy and live stock experiment sta- 

tion in Tennessee. 4, Sail oc 

Page 5, Col. 7 

Constitutionality of equalization fee 

provision in farm relief bill debated 
in House. ‘ 

Page 3, Col. 2 


Bankin g-F inance 


Professor Owen W. M. Sprague, of 
Harvard University, tells House Com- 
mittee that additional credit will not 
likely aid farm situation. Says too much 
emphasis has been placed on price 
movements as index of economic situa- 
tion. 

Page 1, Col. 4 
Committee 
approves 


Subcommittee of House 
on Banking and Currency 
Campbell bill to permit issuance 
States and their subdivisions of non- 


interest bonds for public improvements. | 
Page 1, Col. 2 | 


Senate passes resolution directing 
Secretary of Treasury to transmit an- 
nual report of Federal Farm Loan Bu- 
reau. 

Page 1, Col. 5 

Senate passes bill to grant member 
banks of reserve system authority to 
hold public funds. 

Page 1, Col. 4 

Daily statement of the United States 
Treasury. 

Page 7 
Daily statement of the Accounting 
Office. 

Page 9 

Foreign exchange rates at New York. 
Page 7 


‘ . ” 
See “Railroads. 


Automotive Industry 


Motor carriers generally are exempt 
from regulation under Interstate Com- 
merce Act, Interstate Commerce Com- 
mission reports. : 

Page 6, Col. 5 


Books-Publications 


New books received by the Library 
of Congress. 


Page 9 | 


Publications issued by the Govern- 
ment. 


Page 9 
Census Data 


Federal estimates of cotton carryover | 
defended by officer of Bureau of Census | 


in Senate investigation. 
Page 1, Col. 6 


In Discoveries by 


Page 5, Col. 3 


by | 


| their tails 


; text 


alterna- | 


Perch that climb steep canal banks by 
and fins, new flies from the | 
western mountains, new fossil footprints, 
and other specimens have been brought 
back as part of the results of 50 expedi- 
‘ions, the Smithsonian Institution has 
just announced in a statement on its 
world-wide explorations of 1927. The full 
of the statement follows: 
The methodic hammering: of 
tematic science on the wall of the un- 
known echoes through the popular ac- 
count just issued of the explorations and | 
field work undertaken by the Smith- 
sonian Institution in 1927. Many things | 
about the world we live in, hitherto un- 
known to man, were learned where the | 
wall gave way. New kinds of animals 


SYS- 


| were discovered—a new génus of lizard | 


in Haiti, as well as a new species of land | 
shell, and a_ beautiful chestnut-sided 
robin, other new species of lizards from 
Siam, new plants from Colombia, 
Formosa and Sumatra, new flies from 
the western mountains, new fossil foot- | 
prints from the Grand Canyon, new crabs 

from South American coasts. Much was | 
learned of the way of life of primitive 

man on this continent, of his architec- 

ture, and the implements of his customs | 
and belief. In the physical sciences, the | 
Institution’s studies of the sun at its '! 
three mountain stations in California, 
Chile, and South Africa, produced re- 
sults of promise, _ 


compact, that the ttle to waters in ex- | 
cess of those now appropriated and in | 
excess of present perfected rights shail 
not be affected by this storage. Thus, if 
the present incomplete Colorado River 
compact proves too difficult of ratifica- 
tion, an easier compact, not involving | 
the trounlesome question of title to 


substitute | water rights, may be substituted, 


, They 


| the 


Claims 


Proceedings of the Court of Claims. 


Page 9, Col. 3 
Coal 


J. A. D. Morrow, resident of Pitts- 
burgh Coal Co., testifying before Sen- 
ate Committee, charges railroads with 
hampering coal operations of western 
Pennsylvania by favoritism in freight 
rate diffcrentials. 

Page 1, Col. 3 


'Commerce-Trade 


Circuit Court of Appeals, 6th Circuit, 


holds contract between owner and user 
for installation of carrier 


| ment not being obnoxious to rules 
against forfeitures and penalties. (Lam- 
son Co. v. Elliott-Taylor-Woolfenden 

Co. et al.) 
Page 8, Col. 4 


Congress 


Special committee of Senate ap- 


behalf ‘of presidential candidates. 
Page 2, Col. 5 


House adjourns as tribute to Repre- | 


sentative Sweet, killed in airplane ac- 
cident. 


Page 3, Col. 5 | 
Senate | 


Committee meetings of the 
; and House for May 2. 

Page 3 
Bills and introduced in 


| Congress, 


resolutions 


Page 9 
Changes in the status of bills. 
Page 9 
Congress hour by hour. 
Page 3 
Extracts from the proceedings of 
Congress will be found under related 
headings elsewhere in this summary. 


Construction 


| Subcommittee of House Committee 
} on Banking and Currency approves 
Campbell bill to permit issuance by 
States and their subdivisions of non- 
interest bonds for public improvements. 
Page 1, Col. 2 
Bill introduced in House to author- 
ize improvements at Mare Island 
Navy Yard. 


Page 3, Col. 4 | 


| Gov't Topical Survey 


. 
-ye oe 
Copyrights 
House Committee on Patents takes 
favorable action on bill for copyright 
registration of design, mechanical 
copyright bill and patents reissue bill. 


Cotton 


Federal estimates of cotton carryover 


Page 1, Col. 6 | 
Immigration 


defended by officer of Bureau of Census 


in Senate investigation. 


Page 1, Col. 6 | 


Court Decisions 


See Special Index and Digest of Fed- 
eral Court Decisions on Page 8. 


For summary of all tax decisions in | 


this issue see Page 4. 


Customs 


Customs Court fines values of cer- 
tain imports for assessment of duty by 
reappraisement rulings. 


Page 5, Col. 1 | ef 
Insular Possessions ~ 
Senate Committee on Territories and 
for | 
re- | 
to establish a joint | 


Railroads 
Page 1, Col. 1 | 
| Manufacturers 


Bureau of Customs determines clas- 
sification of wood screens as furniture 
for assessment of tariff duty. 

Page 5, Col. 3 


District of Columbia 


District of 
bill for 


House Committee 


| on 
| Columbia favorably 


reports 


regulation of architects in District of | 


Columbia and for settlement of debts 
by Board of Cimmissioners. 


Page 2, Col. 7 | 
Minority stockholder criticizes plan | 


for merger of street railways in Wash- 
ington, D. C. 
Page 2, Col. 1 
Bill to create airport in Capital is 
acceptable to President. 
' Page 2, Col. 


Fish That Climb Banks of Canals Included 


Smithsonian Scientists | 


| walking slowly.” 


typify what is 
science” research, the seeking after new 
facts without regard to their immediate 
economic application. Yet they are as 
essential to utilitarian achievements as 
its foundation is to a skyscraper. Until 
scientist, charts the botanic 
sources of the mountain areas of Colom- 
bia, for example, ‘the commerciat ex- 


ploiters of the region are working in the 


dark, 


These expeditions take men into the | 


wild places of the earth and into the un- 
charted regions of the heavens. In his 
account of the explorations of the shrimp 
and crab resources of South American 
waters, Dr. Waldo L. Schmitt writes of 


his voyage to the Falkland Islands «s } 
| “a rather: tempestuous passage, during | 
| which the galley of the small schooner 


in which the journey was made was 


| flooded, the potatoes and other vege- 


tables washed overboard, and the motor 
room hatch stove in.” His expedition 
resulted in the collection of more than 
15,000 specimens, including several spe- 
cies new to science. By the discovery 
of a genus of spider hitherto known only 
from South Africa, Australia and New 
Zealand, he extended the range of this 
creature to the Western Hemisphere. 


| Discoveries of this sort contribute funda- 


imental information on which to deter- 
mine the aftinilies of life in separated 
ot the globe. 

In Siam, Dr. Hugh M. Simith collected 
for the Smithsonian many odd forms of 


Section 


fish which have had to adapt themselves | 


by curious means to the annual drying 
up of their water homes. These include 
the climbing perch Anabas, which can 
climb steep canal banks by means of 


| Electrical Industry 
| 


system is | 
| valid, provision for removal and pay- | 


pointed to investigate expenditure on | 


| women’s suffrage 


/ and Co., etc., v. 
| Mfg. Co.) 


5 | New York, grants preliminary 


re- | 


| glacial periods 


District Court, Eastern District of 
New York, grants preliminary injunc- 
tion against infringement of patent on 
electric meter. (Metropolitan. Device 
Corporation v. Williamsburgh Electric 
Supply Corp.) 

Page 8, Col. 6 
. . 
Foreign Affairs 

President Borno advises Council 
of State that Haiti will resume con- 
stitutional government in 1930 under 
guidance of United States. 

Page 2, Col. 5 


Department of State announces that 
Department of State will be repre- 


sented at the International Dairy Con- ! 


gress in London. 
Page 5, Col. 3 
Dutch, Belgian and French rubber 
plantation interests discuss rubber situ- 


| ation. 


; Page 1, Col. 5 
America to send delegate to Madrid 
aviation conference, 


Forestry 


Senate Committee at hearing consid- | 


ers proposed amendment for permits to 
construct resorvoirs to bill to with- 
draw certain lands in Rainy Lake arca 
from entry. : 

Page 5, Col, 2 


Furniture 


_ Bureau of Customs determines clas- | 
sification of wood screens as furniture | 


for assessment of tariff duty. 
Page 5, 


Game and Fish 


Bill for building program for Bu- 
reau of Fisheries is approved by House 
Committee. 


Col. 3 


Page 3, 
Gov't Personnel 


Dr. James J. Durrett designated to 


succeed Dr. G. WwW. Hoover in charge of | 
drug control, Food, Drng and Insecti- | 


cide Administration, Department of Ag- 
riculture. 


Page 5, Col. 2 | 
Daily engagements of the President | 


at the Executive offices, 


: : Page 3 
Bills signed by President Coolidge. 
Page 9 


System of Control Surveys and their 


| uses: Aticle by William Bowrie, Chief 


Division of Geodesy, Coast and Geodetic 
Survey. 
Page 9, Col. 3 


Statistics of immigration for nine 


Page 10, Col. 7 


| Inland W aterways 


_ Resolution introduced in Senate ask- 
ing second report from Chief of Engi- 
neers of Army on Riker plan of spill- 
ways to control Mississippi River 
floods. 
Page 5, Col. 7 
Changes made in House to flood con- 
trol bill regarded by President 2s mak- 
ing it more unacceptable to him. 
Page 1, Col. 1 


Insular Affairs 


tables proposal 
in Porto Rico; 
ports _resolution 
commission on insular reorganization 
and other measures, 


_ District Court, Eastern District of 
New York, holds that threat of patent 


infringement is insufficient to give jur- | 


isdiction over suit to court. (Colgate 


Proctor and Gamble 


Page 8, Col. 1 


District Court, Eastern District of | burgh Coal Co., testifying before Sen- | 
injunc- ' ate Committee, charges railroads with 


aera enc aneeae 


its tail and the large pectoral fins. “It 
goes overland from one body of water to 
another and travels as fast as a man 
king slov A regular form of 
fishing in Siam is to dig in a dried-up 


fe a , EL ; marsh to « depth of two or three feet, 

Thirty expeditions in all, ranging over 
the globe, are recorded in this account. 
known as “pure | 


where many fish called “serpent-heads” 
are to be found. 
to eat. 

Over mountain 
steep for pack 
Wetmore, Assistant Secretary the 
Smithsonian, employed native women 
porters to reach mountain areas hitherto 
not known to have been visited by a 
zoologist, taking many specimens new 
to science. During his expedition he 
used mules, autos, and airplanes for 
transport. 

Dr. J. W. Gidley describes a disap- 


trails in Haiti 


of 


pointing hunt over various sections of | 


North America for the extinct mammoth 
or giant elephant. During the 


Dr. Gidley, these great beasis roamed 
from Mexico and Central America north- 
ward as far as Alaska. Theugh their 
fossil remains are numerous, complete 
skeletons are rarely found, so tnat the 
Smithsonian has been in quest of one for 
years to add to its three excelient masto- 
don skeletons. Properly equipped expedi- 
tions working systematically are needed 
for this hunt, but the Smithsonian has 
not sufficient funds for this, purpose and 


| has been obliged to depend on foliowing 


up reports of chance finds that come 
to it. Such expeditions te Ok!ahoma 
and Florida last year proved unsuccess- 
ful in their main object, though valuable 
finds of other extinct animal bones, in- 
cludmy a hew gents of ground sloth, 
Were made, 

Under the auspices of Tiomas A. Edi- 
son, Dr. J. N. Rose explored central and 
southern Texas to learn whether any cf 
the native plants might be of valuc as 
sources of rubber. He reports his re- 
sults as chiefly negative, though he 
found a variety of the «ommon_ poin- 


| gress, 


| ize 
Page 2, Col. 1 | 





and nearly all nations. 


tion against infringement of patent on 


electric meter. (Metropolitan Device 
Corporation vy. Williamsburgh Electric 
Supply Corp.) 
Page 8, Col. 6 
Production of raw materials and 
manufactures increased in March. 
Page 5, Col. 2 


National Defense 


Representative Speaks introduces bill 
to amend National Defense Act to 


provide for national rifle matches, and | 
designed to meet objections voiced by | 


the President in vetoing similar bill. 
Page 2, 

Supplemental estimate of appropria- 
tion for Department of Navy to pay 
claims of contractors submitted to Con- 


site causing amoebic dysentary. 
Page 2, Col. 4 
Bill introduced in House to author- 
improvements at Mare Island 
Navy Yard. 


Page 3, Col. 4 | 
Orders issued to the personnel of the | 


| Scierace 


Orders issued to the personnel of the 
; Department of the Navy. | 


Department of War. 
Page 9 


Page 9 


Army has officers from all States 


Page 2, Col. 7 
. 
Oil 
Harry F. Sinclair, testifying before 
Senate Committee, says he received 


$757,000 in Liberty Bonds from prof- 
its of Continental Trading Company 


but explains that he has turned back | 
the securities or their equivalent since | 


his acquittal to the Sinclair Crude Oil 


| Purchasing Co. 
Col. 1] 


| Patents 


Page 1, Col. 2. 


House Committee on Patents takes 
favorable action on bill for copyright 
registration of design, 
copyright bill and patents reissuc bill. 

Page 1, Col. 6 


See Special Index and Digest of Fed- | 
| until May 14. 


eral Court Decisions on Page 8. 


Public Health 


Medical Department of Army evolves ; 


method to discover infections of para- 


site causing amoebic dysentary. 


|Public Lands 


Page 


President reappoints A. W. Doland, 


| of Washington, as Registrar of Spo- 


kane Land Office. 
Page 


Public Utilities 


months of current fiscal year issued by | 
Commissioner General of Immigration. | 


Motor carriers generally are exempt 
from regulation under Interstate Com- 
merce Act, Interstate Commerce Com- 
mission reports, 

Page 6, Col. 5 


Eight witneses summoned by Federal | 


Trade Commission to appear May 2 at 
resumption of hearing in investigation 
of public utilities, 


Minority stockholder criticizes plan 


| for merger of street railwayS in Wash- 


ington, D. C. 
Page 2, Col. 1 
Western Union Telegraph Co. pro- 
tests tentative valuation fixed by I.C.C. 
Page 1, Col. 5 
Amendment to Boulder Dam bill of- 
fered by Senator Smoot. 
. Page 10, Col, 1 
See “Railroads” and “Shipping.” 


Conclusion of decision of Interstate 
Commerce Commission authorizing Illi- 


| nois Terminal Company to acquire con- 
trol by lease of lines of St. Louis, Troy | 


and Eastern; St. Louis and Illinois Belt 
Railway; St. 


Traction, Ine. 
Page 6, Col. 2 
J. As D. Morrow, president of Pitts- 


settia which produces an abundance of | 
latex, giving about 9 per cent crude | 
| rubber. ; | 
Dr. H. H. Bartlett collected plants in| 
regions of Formosa, from | 


the savage 


Col. 5 | 


, Page 2, Col. 5 | 
Medical Department of Army evolves | 
| method to discover infections of para- | 

| 


Shipp 


| conference agreements for 
| handling of freight. 


mechanical | 


2, Col; 4 | 


5, Col. 1 | 


dues 
| fiscal year than in previous period, ac- 


+ 


hampering: coal operations of western 
Pennsylvania by favoritism in freight 
rate differentials, 
Page 1, Col. 8 
March statistics of revenues and ex- 
penditures of Chicago, Burlington & 
| Quincy, Reading, and Chicagro, St. Paul, 
Minneapolis & Omaha railways. 
Page 8, Col, 2 
Chicago, Milwaukee, St. Paul and 
| Pacific Railroad asks authority of I. 
C. C. to issue bonds. 
Page 6, Col. 7 
Rate complaints filed with Interstate 
Commerce Commission. 
Page 6 
Central Indiana Railway seeks modi- 
fication of order to abandon its line. 
Page 6, Col, 1 


Reclamation 


Amendment to Boulder 
fered by Senator Smoot. 


Page 10, Col, 1 
Rubber 


Dutch, Belgian and French rubber 
plantation interests discuss rubber situ- 
ation. 


Dam bill of- 





Page 1, Col. 5 


Accomplishments of research associa- 
tion on_ volecanios is reviewed by Dr. 
T. A. Jaggar. 

Page 2, Col. 4 

Smithsonian Institution’ reviews re- 
sults of world-wide exploration con- 
jucted during 1927, 

Page 10, Col, 3 
e 
oO 
ing 

Members of Committee On Merchant 
Marine declare merchant marine legis- 
lation will be pressed regrardless of 
adverse report of Shipping Board on 
proposal of Transoceaniec Corporation 
to build speed vessels. 

Page 1,(Col.7 

Shipping Board approves four rate 
cooperative 


Page 1, Col. 7 


Supreme Court 
The 


Supreme Court is adjourned 


Taxation 


Action for refund of overpayment of 
income tax shall be brought by him who 
paid the taxes and not by him who 
might im equity have a latent interest 
in the money. (Carleton Dry Goods 
Company et al. v. United States et al. 


| District Court, Eastern District of Mis- 


souri, Eastern Division.) 
Page 4, Col, 4 
Less revenue produced from taxes on 
admissions and club and membership 
In first nine months of present 


cording to report of Bureau of Internal 
Revenue. 
: : Page 1, Col, 4 
Valuation of inventory held to be 
based on market where firm varied in 
its method of estimating for tax pur- 





Page 1. Col. 6. 





i Louis Electric Terminal | 
Railway, and main division of Illinois 


poses. (Kansas City Structural Stecl 
Company vy. Com’, 
x Page 4, Col. 1 
Acquiescences and nonacquiescences 
of Commissioner of Intermal Revenue 
in decisions of Board of Tax Appeals, 
Page 4, Col. 4 
Senator Smoot reports tax bill in 
Senate and announces he will call up 
measure May 3 and press for action. 
Page 1, Col. 5 
Summary of decisions of the Board 
of Tax Appeals, 
Page 4, Col. 3 
For summary of all tas decisions in 
this issee see Page 4. 


W ater Power 


Amendment to Boulder 
fered by Senator Smoot. 


Page 10, Col, 1 
Wool 


Department of Commerce in monthly 
report of wool consumption by nills, 
announced that wool consumption in 
March was less than in’ February or 
in March, 1927, 


Dan bill of- 


Page 5, Col, 4 


= | 


Shipping Board A pproves 
Four Rate Agreements 


[Continued frone Page 1.] 


Thse are very good | : 
y & | have reached this country. 


too | 
animals, Dr. Alexander 


inter- | 
and later, according. to | 








which hitherto almost no 


visiting “the shy and attractive 


chase.” It appears that before the 
Japanese suppressed the custom, the 
Tsuo used human skulls collected in the 
chase to build these houses. Dr. Bart- 
lette incidentally is warm in his praise 


of the civilizing and constructive work | 


done by the Japanese officers who have 
charge of these remote districts. 


a record and preserve specimens of the 


variety of plant and animal life found ! 


there. It is doubtful, he says, if half 
of the Sumatran jungle flora has been 
recorded. “Since leprosy has come un- 
der control through treatment with 
chaulmoogra oil, what botanist would 


wish to see any one of the allies of | 


chaulmoogra exterminated with its prop- 
erties still unknown?” 

Other expeditions written of interest- 
ingly for the benefit of the lay public in 
the present volume include one to the 
isolated island of Nunivak off the coast 
of Alaska where the Eskimos retain 
their primitive mode of life and customs 
almost unchanged; another to the Tinne 


Indians of the Lower Yukon Valley; and | 


a third to China to collaborate with the 
Chinese in the study of their immensely 
interesting archeological resources, — 
Dr. Paul Bartsch presents some of the 
major results of fifteen seasons of work 
breeding mollusks in the. Tortugas in 
connection with heredity studies, 


i 


collections | 
He climbed | 
to the top of Mt. Morrison, 13,400 feet, | 
Tsuo | 
tribe, who build little sacred houses of | 
the skulls of the animals they kill in the ! 


| ices 

In a later visit to Sumatra, Dr, Bart- ! 
lett laments the rapidly advancing de- | 
struction of the jungle by planters be- ; 
fore science has had a chance to make | 





| at the rate of $5 per 


calling port exists. It is therefore to be 
observed that Philippine traffic destined 
to or originating at other than European 
ports is within the scope of the agree- 
ment, 


An agreement of the Panama Mail 


| Steamship Company with the Los An- 


geles Steamship Company and the Pa- 
cific Steamship Company, which pro- 
vides for movement of traffic on through 
bills of lading to and from San Diego 
Calif., transshipment Los Angeles Har- 
bor, in connetcion with the various serv- 
¢ Operated by the Panama Mail 
er Company. 
n trafic destined to San Diego 
the through rate under the pollen 
is to be the local rate of the Panama 
Mail from point of origin to Los Angeles 
plus coastwise line’s rate of 25 cents 
per 100 pounds or 1242 cents per cubic 
foot, minimum charge 75 cents, The 
Panama Mail is to absorb a transfer 
charge of $1 per ton at Los Angeles 
Harbor, while Los Angeles Harbor and 
San Diego wharfage peal are to be 
absorbed by the coast wise carrier, 

(2) .On traffic from San Diego the 
through rate is to be the local rate of 
the coastwise line from San Diego to 
Los Angeles Harbor plus the Panama 
Mail local. On shipments on which the 
Panama Mail's local rate is 59 cents or 
less per 100 pounds, the coastwise lines” 
local rate will be 1744 cent: per 100 
pounds and when the Panama Mail’s 
local rate is 60 cents Or more per 100 
pounds the coastwise lines’ local rate will 
be 25 cents per 100 pounds. 

On shipments on which the rate is as- 


| sessed ona measurement basis, the coast - 


wise line’s proportion will be computed 
ton of 40 cubie 
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Largest Stream 
Of Immigration 


Is From Mexico 





Nearly Twenty Per Cent of 
Aliens Entries in Past Nine 
Months Credited to 

That Country. 


Mexico, with 42,213 immigrants, led 
the world in the muamber of alien entries 
into the United States inthe period from 
July 1, 1927, to March 3, 1928. Total 
immigrations for the period was 229,969, 

A statement made public May 1 by the 
Comnissioner General of Immigration, 
Harry EF. Hull, prescnts statistical data 
for the period. 

Immigrant aliems admitted to the 
United States in Miarch totaled 26,270. 
This was an increase of 5382 over the 
Preceding month, although a decrease 
Of 3,598 as compared with March, 1927. 

Monthly A-werage Lower. 2 

The statement follows in full text : 

During the month oi March, 1928, 26,- 
270 immigrant aliens were admittea to 
the United States. This is an increase 
of 5,382 over the previous month, but 
3.598 less than the number for March, 
1927. 

In the first nine 2months of the current 
fiscal year,a total of 229,969 immigrants 
entered the country, a monthly average 
of 25,552 compared with 27,369 for the 
corresponding period of last year. 

Of the 229,969 immigrants admitted 
from July to Maren last, the Mexican 
race contributed 42,213 and the German 
39,820. The Irish ‘were third in the list 
with 27,423, followed closely by the 
Efnglish with 26,685, while the Seotch 
mumbered 17,965, French 14,169, Secandi- 
mavian 13,634, Italian 13,551, and Hebrew 
8,878. 

These nine races comprised 88.9 per 
cent of the total inmaamigrants for the nine 
months. During the same period 59,497 
emigrant aliens left the country to make 
their homes abroad again, of Whom 15,- 
460 were Italian, the only race with 
more than 6,500 of this class of de- 
partures, 

_ Stowaways and Sailors. 

During the same nine months 989 
alien stowaways were found on board 
vessels arriving at United States ports 
and 9,368 desertimeg alien seamen re- 
ported, 

In March last, 950 undersirable 
aliens found to be . unlawfully in the 
United Siates were deported, making 
a total of 8,599 deportations fox the 
mine months ended March 31, 1928, 
Over three-fifths of these deportees en- 
tered the country over the northern and 
southern land bourndaries, 2,960 from 
Canada and 2.588 from Mexico; 2,143 
landed at Atlantic seaports, 445 at Guit 
of Mexico ports, 447 at Pacific ports, 
and 16 at ports im the outlying posses. 
Sions of Alaska, Hawaii and Porto Rico. 

These deportees were sent to nearly 
every part of the -world, 3,709, or 43.1 
per cent, going to European countries; 
2169, or 25.2 per cent, to Mexico; 1,- 
804, or 21 per cemt, to Canada: 421 > oF 
4.9 per cent, to Asia, and 496, or 5.8 
per cent, to Cuba and the other coun- 
tries. Over three-fifths, or 5,465, of the 
aliens deported were removed from the 
country at Goverrament expense, while 
1,528 were returmed at the expense of 
the steamship com panies bringing them 
to our shores, 958 departed at their own 
expense, and 648. were permitted to 
reship one way foreign. 

Mostly Recent Arrivals. 

The vast majority of these deportees 
were recent arrivals in this country, 8.- 
344 having entered after June 2, 1921 
and 7,152 of these arrived since June 
30, 1924. Only 255 of these deportees 
were recorded as having landed in this 
country prior to June 3, 1921, when the 
first quoia law became effective. 

The principal causes for deportation 
during the nine months in question 
were; Entering without proper imni- 
#ration visa, 3,921; criminal and im- 
moral classes, 1,425; and mentally or 
Physically defects, 882, f 

Of the criminals deported, 539 had 
been sentenced to imprisonment for a 
year or more. Awmong the mental and 
physical defectives, 721 were found to 
be public charges in hospitals and other 
institutions froma causes existing prior 
to entry, 477 beimg insane, 208 had 
other mental defects, and 36 were 
Physically disabled. 


Inquiry to Be Resumed 
Into Pur blic Utilities 


Eight Vimesses Called by Fed. 
eral Trade Commission 


[Continued from Page 1.1 
Association, and Charles G. Willard, of 
the Connecticut Committee on public util- 
ities information, z_}ready subpoenaed, the 
following have received notices to ap- 
pear: 

Walter H. Johnson, Philadelphia, chair- 
man, public policy committee, Pennsyl- 
vania Electric Association; 

Walter E. Longer, Philadelphia, t2-eas- 
urer, public policy committee, Pennsyl- 
vania Electrie Association. 

A.G. McKenzie, Philadelhpia, director, 
State utilities imformation bureaus of 
Pennsylvania and New Jersey; and 

A. B, Miller, ‘Harrisburg, managing 
director of the Pennsylvania Electric 
Association and of the eastern division, 
National Electric Light Association. 

The commissiom will continue its ex- 
amination of methods of putlicity and 
propaganda promoted by, the utilities 
interests. It is exc pected the sessions will 
last at least through Thursday. 


fect, with minimum charge of 75 cents. 
Wharfage and heandling charges at San 
Diego are to be in addition to — the 
through rate; wlaile wharfage and han- 
dling charges Om =the docks of the +coast- 
wise lines at fhoss Angeles Harbor and 
cost of transfer to the dock of the Pan- 
ama Mail are to be absorbed by the 
coastwise lines. “The Panama Mail is to 
absorb the wharfag: and handling 
charges on its owen dock at Los Angeles 
Harbor. 





